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RBI Data Explains India's Concern Over
Increasing Dollar Outflow
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The Reserve Bank of India shows just how critical it is that policymakers are watching the
increasingly severe beating the dollar is taking from India. The Indian external sector is under
stress due to several factors, including rising external imports, foreign portfolio investors'
withdrawals, overseas investments by Indian companies, foreign remittances from resident
citizens, and foreign expenditure by Indian residents. While they are healthy foreign exchange
reserves and sustained inflows of foreign exchange from remittances, the continued outflows of
dollars can jeopardise the rupee, current account deficit, and economic vulnerabilities during
times of international uncertainties. RBI has thus focused on external sector stability and proper
external reserves.

Dollar Outflow from India Surges: What RBI Data Reveals

e Data from the RBI shows that net foreign investment in some months, stimulated by
outflows of funds from the country, has pulled into negative territory.

e Given the prevailing uncertainty in the world after the COVID-19 pandemic and
escalating geopolitical tensions, thousands of crores of foreign funds have been pulled
out of Indian markets by Foreign Portfolio Investors (FPIs).

e Increased imported crude oil leads to an increase in demand for U.S. dollars since India
imports over 80% of its oil needs.

e However, a weaker rupee makes imported goods more expensive, thus aggravating
inflationary pressure on the economy.
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I he RBI has taken steps to curb excessive volatility by either buying/selling dollars or

swapping currency.

e Foreign exchange reserves have touched their lowest ever as the market has been
intervened for the stabilization of rupee in India.

e Also, repatriation of profits by foreign multinational companies in India has been a cause
of net dollar outflow.

e Investment made by Indian companies overseas or overseas acquisitions made by
Indian entities involve heavy foreign currency payments.

e However, in spite of these hurdles, India's forex reserves are still healthy and sufficient to
pay for imports for over 11 months.

e There is continuing support from strong services exports and remittance inflows to
India's external balance.

e The Economic Survey observed that the inflow of FDI is lower than it could possibly be,
despite the favourable macroeconomic conditions.

e The RBI and the government are exploring ways to bring in more dollars and increase

the external sector's resilience.

PYQs on Account Deficit, Forex Reserves & Capital Flows

Exam Year Question Options Answer
Name
UPSC 201 Which of the following A. Higher exports B. Higher  A. Higher
Prelims 3 can help reduce the imports C. Lower exports
Current Account Deficit  remittances D. Higher oil
(CAD)? imports
RBI Grade 202 What does the Current  A. Imports exceed exports A. Imports
B 1 Account Deficit and net receipts B. Exports  exceed
indicate? exceed imports C. Fiscal exports and
surplus D. Budget deficit net receipts
SSCCGL 202 Foreign exchange A. SEBI B. RBI C. NABARD B. RBI
2 reserves are maintained D. SIDBI
by which institution in
India?
UPSC 201  Arrise in crude oil prices A. Forex inflows B. Current  B. Current
Prelims 5 generally impacts India  Account Deficit C. Tax Account

by increasing which of revenue only D. Agricultural  Deficit
the following? exports
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NABARD 202  Which component A. SDRs B. Gold C. Foreign C. Foreign
Grade A 3 forms the largest share  Currency Assets D. IMF Currency
of India's foreign Reserve Position Assets

exchange reserves?

Conclusion: Why Monitoring Dollar Outflows Is Important for India

As the dollar outflow in India increases, it has become a significant policy challenge since it
relates to the rupee, foreign exchange reserves and the stability of the external sector. Data
from the Reserve Bank of India reveals that the factors of withdrawal of foreign investment,
greater oil imports, repatriation of foreign profits, and foreign investments put pressure on the
balance of payments. But high forex reserves, remittances' growth and vibrant services sector
exports continue to offset negative impacts from international shocks. In the coming years,
investment promotion and localisation, maximisation of export volumes and managing
vulnerability to import dependence will be key elements of ensuring macroeconomic stability of
the economy and keeping it safe from foreign financial jitters.

Anthropic Overtakes OpenAl to Become
Most Valuable Al Startup
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Artificial intelligence startup Anthropic has surged Into becoming the world's most valuable Al
startup as it completes a huge new investment round and beats OpenAl. The firm, which has an
ongoing Al series called the Claude family, attracted new funding to boost its valuation to as
close to a whopping $965 billion as reported by OpenAl (valued at close to $852 billion). The
development is a positive sign of the increasing investor confidence in enterprise Al, Coding
Assistants and advanced Large Language Models. The surge in Anthropic's growth reflects the
increased global rivalry among top Al firms, which are trying to create increasingly advanced,
secure, and market-friendly Al products.

Highlights of Anthropic Hits $965 Billion Valuation, Surpasses
OpenAl

Following the successful completion of its Series H investment round, Anthropic's total
raised was nearly $65 billion, bringing its valuation to roughly $965 billion.

This valuation exceeded the one which OpenAl gave earlier, which was approximately
$852 billion.

Amazon was part of the public funding round, as were other major backers Altimeter
Capital Partners, Dragoneer, Greenoaks, and Sequoia Capital.

Anthropic was started in 2021 by Daniel and Dario Amodei, who are former researchers
at OpenAl.

They are known for their Claude series of Al models and Al assistants.

For its part, annualised sales at Anthropic are said to have jumped to ~$47 billion on
high enterprise sales.

Nevertheless, Al products that focus on coding have emerged and have been a big
influence on businesses taking them up. However, other Al-driven coding-centric tools
like Claude Code have led the way in adoption by many businesses.

The firm recently introduced Claude Opus 4.8, which added enhancements in reasoning,
coding, enterprise workflows and more.

Anthropic has established itself as a pioneer in Al safety and responsible Al practices.

It has thrived because of strong relationships with Amazon and Google, amassing scale
of cloud infrastructure and funding support.

This rally reflects the growing investor sentiment around enterprise Al applications and
productivity tools.

Experts predict that the competition between Anthropic and OpenAl will do much to
influence the future of the world's Al sector.

PYQs on Artificial Intelligence, Startups & Technology
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Exam Year Question Options Answer
Name
UPSC 202 The term Atrtificial A. Human intelligence B. B. Machine
Prelims O Intelligence refers to: Machine ability to perform ability to
cognitive tasks C. Internet perform
network D. Data storage cognitive tasks
system
SSC 202  Which of the followingis  A. Machine Learning B. A. Machine
CGL 3 commonly associated Irrigation C. Afforestation D. Learning
with Artificial Textile Manufacturing
Intelligence?
RBI 202  Which technology A. Blockchain B. Machine B. Machine
GradeB 2 enables computers to Learning C. Cloud Storage D. Learning
learn from data without OCR
explicit programming?
UPSC 202 Generative Al models are A. Generate content from A. Generate
Prelims 3 primarily designed to: learned patterns B. Mine coal content from
C. Produce electricity D. learned
Conduct elections patterns
IBPS 202  Which of the following is  A. Predictive Analytics B. A. Predictive
PO 1 a major application of Manual Filing C. Typewriting  Analytics
Artificial Intelligence? D. Photocopying

Conclusion: What Anthropic’s Rise Means for the Al Industry

Anthropic’s emergence as one of the world's most valuable Al startups is a paradigm shift in the
world of artificial intelligence (Al). From its rapid growth to enterprise adoption, the amount of
funding raised to the innovation of Claude models, this company has outstripped OpenAl in
terms of valuation. The development underscores the rising investor confidence in Al-powered
productivity tools and sophisticated language models. With the race among the top Al
companies heating up, the focus will likely continue to be on innovation, safety, infrastructure
growth, and commercialisation. The competition between Anthropic, OpenAl, Google and others
will undoubtedly shape the trajectory of Al globally.
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112 Emergency Response Support
System Set for Nationwide Expansion
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Set for Nationwide Expansion

India is expanding its one-number-to-rule-them-all emergency response system, with the
Emergency Response Support System (ERSS) 112 program poised to roll out across the
country. The Ministry of Home Affairs (MHA) designed ERSS, which combines police, fire,
ambulance, women's safety, disaster management and emergency services into the single
helpline 112. Recently, the Supreme Court has ordered all States/UTAs to incorporate existing
emergency and blood bank helplines in district-oriented 112 in three months, which has given an
impetus towards the rollout of the system across the country. It is supposed to improve the
speed of response, coordination among various agencies and greater availability of emergency
services to the people of India.

Government Plans Nationwide Expansion of 112 Emergency
Helpline

e ERSS (Emergency Response Support System) is a flagship initiative of the Ministry of
Home Affairs with the objective to introduce one emergency number (112) across India.

e ERSS is based on the concept of One India One Emergency Number, which has been
formulated to make it easy for the citizens to access emergency services.

e Recently, the Supreme Court instructed all the States and Union Territories to bring
existing Emergency aid and Ambulance helplines into the fold of 112 within three
months.
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Helplines are being Integrated Into a unitied system — these Include 100 (Police), 101
(Fire), 102/108 (Ambulance) and 1091 (Women Helpline).

ERSS is able to receive distress alerts via voice, SMS, email, SOS, mobile application
and web / What's Apps.

The system functions via Public Safety Answering Points (PSAPs) in States and Union
Territories.

GIS tracking helps law enforcement pinpoint the person who made the call and send the
nearest emergency response teams.

It outlines how citizens can seek help in case of any emergency by calling a new mobile
application “112 India” that is present in Smartphones.

The power button on a cell phone can be pushed several times to trigger an emergency
alert, and feature phones have dedicated keys that can activate SOS alerts on the
phone.

ERSS 2.0 has some premium capabilities regarding digital features, including the ability
to track in real time, receive alerts online, press the panic button, and have a built-in
dispatch system.

Many states have started to upgrade their 112 resources to provide access to
multilingual communication and to dispatch faster-responding vehicles.

The nationwide rollout is intended to boost the effectiveness of emergency services and
decrease the mix-up over various helpline numbers, as well as enhance public safety
services.

PYQs on Emergency Services, Disaster Management & Internal

Security
Exam Year Question Options Answer
Name
UPSC 202  Which Ministry is A. Ministry of Defence B. B. Ministry of
Prelims 0 responsible for the Ministry of Home Affairs C. Home Affairs
Emergency Response Ministry of Health D. Ministry
Support System of Communications
(ERSS)?
SSC 202 Whatis India's unified A.100B. 101 C. 108 D. 112 D. 112
CGL 2 emergency helpline
number?
UPSC 201 Disaster management  A. Disaster Management Act,  A. Disaster
Prelims 9 in India is primarily 2005 B. Police Act, 1861 C. Management

governed by which Act? National Security Act, 1980 D.  Act, 2005
IT Act, 2000
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CAPF 202  Which of the following A. Police B. Fire Services C. D. All of the

AC 1 services is integrated Ambulance Services D. Allof  Above
under ERSS 112? the Above

State 202 Public Safety A. GSTN B. ERSS 112 C. B. ERSS 112

PCS 3 Answering Point UIDAI D. DigiLocker

(PSAP) is associated
with which system?

Conclusion: Significance of Nationwide Expansion of ERSS 112

The nationwide expansion of ERSS 112 represents a major step toward building a modern,
technology-driven emergency response network in India. By integrating multiple emergency
services into a single platform, the system reduces confusion and ensures quicker assistance
during critical situations. The Supreme Court’s directive for nationwide integration is expected to
accelerate implementation and improve accessibility across States and Union Territories. With
features such as GIS tracking, mobile SOS alerts, multilingual support, and centralised dispatch
systems, ERSS 112 has the potential to significantly strengthen public safety, disaster response,
and citizen security throughout the country.

HINDI
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