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India, Uzbekistan elevate strategic relationship

I Uzbekistan is at heart of India’s engagement in
Central Asia, says PM Modi during two-day visit

Press Trust of India
TASHKENT

ndia and Uzbekistan
l on Sunday decided to

elevate their ties to a
comprehensive strategic
partnership and set a tar-
get of $5 billion in annual
trade by 2030 following
talks between Prime Minis-
ter Narendra Modi and Uz-
bek President Shavkat
Mirziyoyev.

The two sides inked 11
agreements for boosting
engagement in several key
sectors, including mining
and tourism, and agreed to
establish a framework for
long-term supply of Urani-
um from Uzbekistan to In-
dia in line with coopera-
tion in the civil nuclear
energy sector.

The talks focused on ex-
panding cooperation in
areas of critical minerals,
mining, defence and secur-
ity, agriculture, pharma-
ceuticals, digital public in-
frastructure, including

UPI, and education.

“We are celebrating the
15" anniversary of our stra-
tegic partnership. I am de-
lighted that, on this special
occasion, we are elevating
our ties to the level of a
comprehensive strategic
partnership,” Mr. Modi
said.

“We will move forward
by setting concrete goals
within this framework,” he
said.

Mr. Modi said both sides
will also elevate their exist-
ing joint commission from
the level of secretaries to
that of ministerial level.

Mr. Mirziyoyev said Uz-
bekistan is determined to
boost ties with India in di-
verse sectors. “We are aim-
ing to advance cooperation
in sectors such as energy,
culture, critical minerals,
pharmaceuticals, jewel-
lery, and agriculture,” the
Uzbek President said.

The current volume of
bilateral trade between the
two nations is over $I

Mirziyoyev after receiving the country’s highest national award. ani

billion.

“Uzbekistan is at the
heart of Central Asia and is
at the heart of India’s en-
gagement in the region,”
Mr. Modi said.

The Prime Minister ad-
ded: “A stronger India-Uz-
bekistan partnership will
be a powerful force for
peace, progress and pros-
perity in Central Asia.”

Delving into the ambi-
tious agenda of future
cooperation between the

two sides, Mr. Modi said In-
dia and Uzbekistan will en-
courage their defence in-
dustries to look at
co-development and co-
production of military
hardware.

A joint statement said
the two leaders agreed to
expand cooperation in the
field of critical minerals
through the implementa-
tion of joint projects in geo-
logical exploration, min-
ing, mineral processing,

Two countries plan comphrehensive strategic
partnership; set $5 billion trade target by 2030

\

and the development of in-
tegrated value chains.

“The close defence and
security cooperation bet-
ween our two countries re-
flects our deep mutual
trust. In the future, we will
promote direct linkages,
co-production, and co-de-
velopment between our
defence industries,” Mr.
Modi said.

“We believe that terro-
rism, extremism, and sepa-
ratism pose serious chal-
lenges to the entire
region,” Mr. Modi said.
“Maintaining a policy of ze-
ro tolerance against these
threats has been, and will
continue to be, our shared
resolve.”

A Letter of Intent for the
restoration and conserva-
tion of the Buddhist sites of
Fayaz Tepa and Kara Tepa
in Uzbekistan was also
agreed upon. These an-
cient Buddhist monaster-
ies in southern Uzbekistan
highlight how Buddhism
spread along the Silk Road

and flourished in Central
Asia.

Pact on UPI payments
The two sides announced
that a commercial pact was
firmed up between NPCI
International Payments Ltd
(NIPL) and Uzbekistan’s
National Interbank Pro-
cessing Centre JSC to ena-
ble UPI apps of India to
scan Uzbekistan’s national
QR (UZQR) for making mer-
chant payments in the Cen-
tral Asian nation.

The announcements in-
cluded a grant of $1 million
for afforestation in the Aral
Sea region.

Mr. Modi landed in Tash-
kent on Saturday on a two-
day visit to bolster ties with
Uzbekistan.

In his opening remarks
at the bilateral talks, the
Prime Minister also made a
mention of the “productive
talks” he had with the Uz-
bek President over dinner
last night.

“We had a productive

Two sides agree to establish a framework for
supply of Uranium from Uzbekistan to India

discussion over dinner last
night and took several im-
portant decisions.” “We
will establish a Coordina-
tion Council at the level of
Foreign Ministers to pro-
vide direction to all aspects
of our cooperation through
close coordination,” Mr.
Modi said.

Amid a complex geopol-
itical  situation, they
stressed the need for a
free, open and rules-based
international order, build-
ing on their multilateral
cooperation, a joint state-
ment said.

“The leaders highly ap-
preciated the progress
achieved in regional coop-
eration and reaffirmed
their commitment to furth-
er strengthening engage-
ment within Central Asia-
India format at the level of
Heads of States and other
levels,” the statement ad-
ded.

PM VISITS MEMORIAL
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Geography
Region

Capital
Neighbours
China border?
India border?
Special feature
Major desert
Important rivers

Environmental issue

Strategic position

English
Central Asia
Tashkent

Kazakhstan, Kyrgyzstan, Tajikistan,
Afghanistan and Turkmenistan

¥ No
X No direct border

Uzbekistan is double-landlocked — all

its neighbours are themselves landlocked

Kyzylkum Desert
Amu Darya & Syr Darya

Aral Sea shrinkage is one of the world's

major ecological crises

Located near Afghanistan and at the
heart of Central Asia
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Period/Event

Ancient period

Buddhism

Kushan connection

Babur

Mughal connection

Silk Road

Buddhist sites today

Lal Bahadur Shastri

English

India and Central Asia were connected through
ancient trade routes including Uttarapatha

Buddhism spread into Central Asia along Silk
Road networks

Kushan domains historically connected parts of
Central Asia and the Indian subcontinent

Babur was born in Andijan, in present-day
Uzbekistan

Central Asia consequently occupies an important
place in Mughal history

Uzbekistan's cities formed important centres of
historic Silk Road commerce and cultural
exchange

India will cooperate in restoration of Fayaz Tepa
& Kara Tepa

Former PM Lal Bahadur Shastri died in Tashkent
in 1966, after the Tashkent Declaration
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Point

Why uranium?

Why Uzbekistan?

Earlier arrangement

New development

Strategic benefit

Nuclear target connection

English

Fuel security for India's
expanding civilian nuclear
programme

Uzbekistan is an important
uranium-producing country

A 2019 contract provided for
supply of 1,100 MT natural
uranium concentrate
through 2026

Both countries are working
toward a new/long-term
framework

Reduces dependence on a
limited number of suppliers

Supports India's broader
Nuclear Energy Mission and
energy-security goals

2019 & JaY H 2026 TH
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Aspect

@ Geography
@ Energy

& Resources

(&) Economy

0 Security

wa Connectivity
Technology

M History
$ Environment

€ Soft power

@ Geopolitics

Importance

Heart of Central Asia; proximity to Afghanistan
Uranium and nuclear fuel security

Critical and strategic minerals

Large untapped trade potential; S5 bn target

Counter-terrorism, extremism and defence
cooperation

Important for India's access to landlocked Central Asia
UPI, DPI, Al, cybersecurity, IT cooperation

Silk Road, Buddhism, Babur, Tashkent

Aral Sea restoration

Yoga, Hindi, Sanskrit, education and Indian
universities

Helps deepen India's strategic footprint in Eurasia



Q. Consider the following statements regarding India—Uzbekistan
relations:

1. India and Uzbekistan elevated their relationship to a
Comprehensive Strategic Partnership in 2026.

2. The two countries have set a bilateral trade target of $5 billion by
2030.

3. Uzbekistan shares land borders with both Afghanistan and China.
4. India and Uzbekistan are members of the Shanghai Cooperation
Organisation (SCO).

5. India announced a $1 million grant for
afforestation/environmental rehabilitation in the Aral Sea region.
Which of the statements given above are correct?

A.1, 2 and 4 only

B.1, 2,4 and 5 only

C.2,3,4 and 5 only

D.1,2,3,4and 5
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Govt. notifies IST as common
time reference across India;
gives 180 days for compliance

Press Trust of India
NEW DELHI

The Union government has
notified the Legal Metrolo-
gy (Indian Standard Time)
Rules, 2026, mandating In-
dian Standard Time (IST)
as the single reference for
legal, administrative, com-
mercial and other official

purposes across the
country.
The nodal Consumer Af-

fairs Ministry notified the
rules on August 27. Still,
they will come into force
180 days after their publi-
cation in the Official Ga-
zette, giving government
departments, businesses,
and institutions time to
align their systems.

The move comes amid
growing reliance on digital
and technology-based sys-
tems—from banking and
payments to telecommuni-

The Centre is building facilities
to disseminate accurate IST.
GETTY IMAGES/ISTOCKPHOTO

cations, railways, power
grids and computer net-
works—that depend on ac-
curate and synchronised
time stamps. The Ministry
said inconsistencies bet-
ween different time sourc-
es could affect the coordi-
nation and recording of
such activities, prompting
the push for a uniform na-
tional time standard.

The common time refe-
rence is expected to sup-

port accurate time-stamp-
ing of banking and digital
payment transactions,
coordination among rail-
ways, airports and other
transport systems, reliable
functioning of telecommu-
nication and internet net-
works, precise time-keep-
ing in power systems,
upkeep of government and
legal records, and coordi-
nation of emergency and
other time-critical servic-
es, the Ministry said in a
statement.

A key feature of the
rules is the emphasis on re-
ducing dependence on fo-
reign satellite-based time
sources, which several crit-
ical systems currently rely
on. The government is
building infrastructure to
disseminate accurate IST
through Indian institutions
and legal metrology labo-
ratories.




Parameter
Rules

Notified
Parent Act

Power used
Nodal Department
Objective

Implementation
Initiative

Official reference

English

Legal Metrology (Indian Standard
Time) Rules, 2026

27 August 2026
Legal Metrology Act, 2009

Section 52 of Legal Metrology Act

Department of Consumer Affairs

One common official time reference
across India

180 days after Gazette publication
One Nation, One Time
Indian Standard Time — IST
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2. What exactly changes? /amaffamaaﬁm?
IST becomes the common time reference for legal, administrative,
commercial and other official purposes.

The purpose is not merely that everyone's clock shows the same
hour; it is to ensure that critical digital systems have a traceable,
accurate and synchronised Indian timing source.



Sector

% Banking

UPI & digital payments

Railways

A Airports
8 Telecom

@ Internet & computers

4 Power grid

fil Government records

& Emergency services

[ Financial markets

Why accurate IST matters /W IST TT STERI?
Correct transaction timestamps /?Fr-é‘rrm WW

Accurate sequencing and settlement /ﬂﬁ HH d YcaH e

Scheduling and network coordination /W—FITU?[H cdc G

Precise transport coordination / {-ICnIOh l—{i:&ds'-l SHAY

Network synchronisation /Wm

Server/network timestamps / gdR g edd ClsHQN

Grid synchronisation and event analysis /ﬁl@' i%'w‘lrns\?mm d YcHl

Reliable legal aund administrative records / ﬁ%ﬂ:ﬂaaﬂ{—ﬁa
yRNIfHS Rebls

Coordination of time-critical operations / HH*«I-{-iaIQ"IQ(I\Iﬂ Tqrafi o1
qJHdY

Precise trade timestamps /é;sw gl CI’:}J—IQJ-LI
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Fact
Standard Meridian
IST

Reference longitude
Associated location

1° longitude
15° longitude

Daylight Saving Time

Maintained by

English

82°30' E (82.5° E)

UTC + 5 hours 30 minutes
82°30'E

Standard Meridian passes near
Mirzapur, Uttar Pradesh

= 4 minutes time difference

= 1 hour
India does not normally use DST

CSIR—National Physical Laboratory
(NPL), New Delhi
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ﬁﬁﬂ“@q




Period

Ancient India

British period

Railways

1906

Post-Independence

Modern era

2026

English

Sophisticated astronomical
traditions existed for measuring
time

Different local/regional times were
used, including Bombay Time and

Calcutta Time

Expansion of railways created a

strong need for standardised time

IST became established around the

82°30' E standard meridian

IST continued as India's national
standard time

Atomic clocks and
satellite/network technologies
enable much greater precision

Legal Metrology (IST) Rules create
a formal nationwide framework for

generation, dissemination,
synchronisation and traceability
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Parameter

Technology
Purpose

Location of demonstration
Commissioned

Initiative

Tested sectors

Another demonstration

Participants

Details

White Rabbit Technology

Highly accurate network time
synchronisation

RRSL Bengaluru
July 2026
One Nation, One Time

Banking, telecom, power, transport,
digital governance

Secure IST dissemination between RRSL
Bengaluru and NSE Chennai

CSIR-NPL, ISRO, SEBI, NSE, BSNL and
others



Q. Consider the following statements regarding the Legal
Metrology (Indian Standard Time) Rules, 2026:

1. The Rules establish IST as the common time reference for legal,
administrative and commercial purposes across India.

2. Indian Standard Time is maintained by the CSIR—National Physical
Laboratory.

3. IST is derived by adding 5 hours and 30 minutes to UTC(NPLI).

4. White Rabbit Technology is India's indigenous satellite navigation
constellation.

5. The Rules come into force 180 days after publication in the
Official Gazette.

Which of the statements given above are correct?

A.1, 2 and 3 only

B.1, 2,3 and 5 only

C.2,3,4 and 5 only

D.1,2,3,4and5
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OBC creamy layer and the income test

y is the Centre fi the difficult to 2 What y did the Supreme Court rule on the y laver? Why is the Centre
dlarification? What are its concerns over the What ns next in the creamy laver case?
“ onjaction” in thisregard. Te  THE
L Personnel Ministry further sought “advice L
on Instructions to be adopted or notified”
Abhinay Lakshman by the DoPT. -
As of August 19, the Centre’s position The Supreme Court's March 11
The story so far: before the Central Administrative ruling held that salkary income
he Supreme Court has said it Tribunal ina matter identical to that of sPoukdnotbesoed o e
will consider setting up inthe the
Bench o hear the Centre’s mMchNatMncmmﬂmnwaslnme aumyl-yel.bﬂlﬁu
application seeking process of i March Us of private
clarification over its March Il judgment on judgment. cmpbynnm-um
the mcome test component of the OBC However, a few days lter, the DoPT establshed equhalonce of
creamy layer jom criteria. filed an application highlighting why it poits with government service.
Retrospectively implementing the was seemingly impossible to follow the 2
Judggment an the mcome/wealth test for Supreme Court's directions and the issues
OBC creamy layer determination ls that were arising in them Tha C
" difficult” and will cause a In the o4d have a
L effect” in the settled services Ommm‘dumduplnuenmw ‘cascadig effect’ on sottied
from 2012 till now, with the impact create the su ascalled  erwoes, while triggering fesh
extending to “all categories, ndudlmmz for in the whh‘mm)mdnncm fowas  Shims from candidmes who
Unreserved category”, the Centre sail in F of claims for
a batch of applications. adjustment, tssues of sendority arising S creatryriager s,
from such and concerns that
‘Why does the Centre call the ruling even this exervise could be "undair to a
difficult” to implement? different category of OBC candidates and ""’?“;m:‘::;‘:ﬂmm
‘The Supreme Court on March 11 delivered aermvmsces | candidates of “all categories, Inchiding Beor the Centre's ples ke
its judgment in a batch of cases. the unreserved categary”. infication on implementing
for close toa X tobowthe | What was the problem with the 1998 | nat dlearly specified. ‘The Centre nated that since the March [ FE" 20 SPRD
Dzmvzmofmnmlwhdnlm OM and 2004 letter? “The court went on to note thar the 11 judgment, 22 other judgments have application to CSE 2025
(Dol'nslmldhmrpm mmlnl Under the 1993 DoPT OM on the Interpretation of the 1953 OM, read with by courts applying the candidates.
k!llurOllC ﬂlthOlldlu hiad led to "hostile principles laid out in Rofith Nathan. I
hymllmdmhldmm"aumylaya' partal children of addition, the DoPT said that 12 new cases
(or refatively soclally and economically m:uunuhyentdmmuu 1085 those in government service and those in | have been filed seeking reconsideration of
forward) among the Other Backward family PSUs or pe OBC nosr-creamy layer statis undes the
Classes communities is exclided from lmdllmﬂmmtmﬂllv:yun.wx[ Without equivalence of Rohith Nathan principies, by candiclates
avalling the benefit of reservation. ptmnnd wealth above the posts, the Income test, ncluding salartes, | who had not previously approached the
The cases that eventually came before exemption limit prescribed under was bemg applied to rule out 0BC CORIIts,
the court itwolved claims by at least 50 Wealth Tix Act, 1957 i a h were not in However, OBC candidates who spoke.
0BG candidates who had appeared In Mwnhkhwmm:ﬂsﬂoum government service, while OBC o The Hindu argued that the Centre's
Civil Services Bxaminations (CSE) since Issued, was revised several times and now e in the directions
2015 and were excluded from stands at I8 lakh, with the kst revision service were being subjected | does not appear to make sense. These
comsideration for an OBC-reserved post having come in 2017, Emportantly, the to a test that did not i es. This why the DoPT had
a!ﬁtrdxnoﬂ'chatfndmunasmnvl 1993 DoPT OM specified that income from ulhmﬂntumhnddnmdu not mentoned these larger issues with
y layer solely X be implementation earlier.
parents” exciuded when applying the the children These candidates have noted that the
11|e$wnmemnfmmdmnﬂn nxwmlwu]ﬂnn with Income from ohbosemwloyzdml‘susowpmue older reading of the income test - the one
DoPT was property, business, etc., as being thar the court said practised “hostile
nmumoumququosc a:apmlplmbaummhluul the benefit of ly on the iminati Deing applied caly
candidates and directed the government Howarver, in October 2004, the DoPT ‘basis of their income derived from by the DoPT, and that too arbit y.
10 Create SUperIImerary posts for the umedulmu'munwdulfynmdm salaries, and without reference to their
ol i test i 1993 OM. In ........,Anr&-r&oupc ‘What happens next?
hird been applied with what i called paragraph 9 of this letser, the DoPT took | or D) would certainly | Alorgg wi that the DoPT
“hostile discrimination,” and them up the issue of how w calculate income discrimination between parties who are s filed serting out the diffculties it was
services according to their ranks in their for the mcome/wealth test for DBCs similarly placed and would amount to In implementing the Rahith Nathan
respective CSE yeats. whase parents were in Central ar State eqml;ba.gnuua unequally” judgment’s directions, especially
mwh«uq\mknaolpnwbadm Centre 10 the Unl
‘What are the criteria fe yet been The DoPT lmplunmthlsmdlmofmelnwmm had filed a separate application, seeking
The creamy layer concept among OBCs mnwmmm:bwnnlnism within six months by creating unilbnllow:dm:malmhg
emenged from the Supreme Court’s 1992 10 be counted the incame pnmlurlhe
ndh(lnd\emdmshthnom whﬂn was above the vh idates n the Ol h\comcmﬁorcsﬁm:andldm;.md
pirved the way for thy five years. The threshokl Services had been
OBC reservations. The idea was to revised to 38 lakh per the creamy bayer on lhedlmcmm.’l’he&n\nnddmmm

o
account of thelr parems” salaries alone.

exclude OBC candidates whose families year in 2077, than 950 CSE 2025 candidates were about
had soclal and economic In the 2026 ruling, the Division Bench The parents were working In public sector | to start their Foundation Course and that
pmmmm noted that unti i he private sector. they had been recommended based on
did: by the posts the old reading of the income test.
bcdtxrbcdubclomumthe crumy of Central ar State PSUs and government | Did the Centre try to implement the ‘The DoPT argued, i this application,
services, the income/wealth test must Court’s directions? that the retrospective application of the
“To clarify which categocies of OBC contimmue to apply equally. The Supreme Court's rulitsg in the Rohith was ang into
‘woukd fall under the creamy Nathan case was a watershed moment for | the issues mentioned above.
layer, the DoPT Issued an Office How did the Supreme Court Interpret mlswquryoloﬂcs,lﬁohndwdmul S\apnmeomnhumsnldnwl
[(OM), a guiding chartes] in | the income test? been pending for more mmuwakaduu
Sepmwerrm Jaying down the criteria | The March 1) Uniort of India vs Rohith ad«adu\sw. quest for
Nathan judgment sald that OBC direction, the directions andd Its request
mw;rcsulbndm-alcmxu candidates whase parents woek in PSUs nwladmlmzlun)uhnmmmuh to allow the allotment of services to CSE
, inchuding children of sensor or the private sector, where 2025 cantinme as sestled for
cnmdmnmul Judicial, government and has yet iblish ~an how the the time being,
armed forces officers. y pasts st be created However, in the other application filed
Besides this, the DoPT also prescribed | services, cannat be d diffe i and bow thi i along with this, the Centre has asked for
from OBC services mast be adjusted to clarfication on how to tmplement the
under the y layer exch th L

nuﬂnhluoptovhmmquhmd

people holding plantations, vacant Innd
and/or bulklings

Central ar State PSUs where the
equivalence of these posts with
governmens servioe posts had not yet
been established. It is this last category,
that is, children of parents holding posts
In Central or State PSUs ot in private
coart defivered its

the § Court According to government recards, the | that there might be some value in
that the income,wealth test companent of | Union Ministry of Personnel, Mﬂom Including income from salartes, as in
lhuxiwnemmatmslbcmand and Public e to the it might be the “sole
", adding that -y of Social and " between two OBC
June 3, seeking advice | candidates from “similar
Mkﬁomwhkwply!m he directions of the 1t has also argwed that, in
mmea undes the 1963 OM, The court M’mﬁ Nathan Judmml ‘The Personnel the absence of salary consideraton, some:
found that while the 1993 OM was dear Ministry told the Social Justice Secretary cases might lead to OBC candidates with
aboat excluding income from salaries that the Allocation of Business Rudes mmeﬂnlmupmllmmm
from th of the pravide for the Social Justice Ministry to
test, the 2004 Jetter i for orss and that
its inclusion i that were it
@ o . |




Point

Supreme Court ruling

Main issue

Court's position

Retrospective issue

Centre's action

Why important?

English

On 11 March 2026, the Supreme
Court ruled on how the creamy-

layer principle should be applied to
children of government employees

Whether parents' income alone
can determine creamy-layer status

Income cannot mechanically be
treated as the sole criterion;
parental status/category of
employment is crucial

Government is concerned about
reopening OBC certificates issued
in previous years

DoPT sought a
clarification/modification of the
ruling

Potentially affects recruitment,
OBC-NCL certificates and
reservation eligibility

fgal

11 AT 2026 BT P
PRI | & §<di R ShIHL
IR RIgid AR R & dRieb WR
Aot faan

T Had HIdI-TUdl D - &
3R TR HIHT SR dg DI ol
bl g2

Had 3T DI JiFd 320 I THHT
YR ol ST ST GebdT; HI-
foraT 1 Yar-fRufa/ug Heayoi @

IRHR QR a1 § SIRT 0BC

[ 1 O: SiTd bl b
feifoa g
DoPTA I IR
ST/ RN TN

o OBC-NCL UHTUUT 3R
SMREUT U] WR UHTd US Jabdl




Year

1953

1979

1980

1990

1991

1992

1993

2004

2017

2018

2021

2026

Development
First Backward Classes Commission — Kaka
Kalelkar Commission

Second Backward Classes Commission — B.P.
Mandal Commission

Mandal Commission submitted report

V.P. Singh government announced
implementation of 27% OBC reservation in
central government employment

Modified government order introduced an
economic preference/exclusion dimension

Indra Sawhney v. Union of India

DoPT issued detailed creamy-layer exclusion
criteria

Clarification regarding treatment of
income/salary in applying criteria

Income ceiling revised to X8 lakh per annum

102nd Constitutional Amendment gave
constitutional status to NCBC

105th Constitutional Amendment
clarified/restored States' power regarding their
own SEBC lists

Supreme Court ruling creates renewed debate
over income test and service status

Exam significance

Article 340

Major turning point

Recommended reservation for OBCs

Triggered major political/legal controversy

Led to litigation

Landmark judgment

Operational framework

Important to present controversy
Current article's referenced threshold

Article 338B etc.

Important federalism connection

Current affairs



Issue Supreme Court position

27% OBC reservation v/| Broadly upheld

Creamy layer Must be excluded from backward-class reservation

Basis Socially advanced sections should not continue taking
benefits meant for backward sections

Reservation ceiling Ordinarily 50%

Article involved Primarily Article 16(4)

Court held Art. 16(4), as then understood, did not

Reservation in promotion under Art. 16(4) . .. ]
provide reservation in promotions

Economic criteria alone for backwardness X Cannot by itself define a backward class



Category

Constitutional posts

Government services

PSUs/banks/insurance etc.

Armed Forces
Professional/private sector

Property/wealth

Broad consideration

Certain high constitutional positions

Group A/Class | and specified Group
B/Class Il situations

Equivalent/comparable posts

Specified senior ranks

Income/wealth criteria become
particularly relevant

Specified property/wealth considerations



Government concern
Retrospective effect

Recruitment
Uniform implementation
Pending cases

Administrative burden

Private-sector equivalence

Certainty

Explanation

Could old OBC-NCL certificates need
reconsideration?

What happens to candidates already selected?

Different departments may interpret criteria
differently

Numerous recruitment disputes could be affected

Reopening historical certificates could be
extremely difficult

Government says comparable/equivalent posts
are difficult to determine uniformly

Government wants prospective, clear
implementation



Parameter
Basic idea

Major constitutional provisions
Central quota

Creamy layer

Landmark historical case

Constitutional amendment for
EWS

OBC Reservation

Social & educational
backwardness

Arts. 15(4), 15(5), 16(4)
27%

Yes, for OBC reservation

Indra Sawhney

EWS Reservation
Economic weakness

Arts. 15(6), 16(6)
10%

Different eligibility framework

Janhit Abhiyan v. Union of India
(2022)

103rd Amendment, 2019



Case
M.R. Balaji v. State of Mysore
State of Kerala v. N.M. Thomas

#® Indra Sawhney v. Union of
India

M. Nagaraj v. Union of India

Ashoka Kumar Thakur v. Union
of India

Jarnail Singh v. Lachhmi Narain
Gupta

Jaishri Laxmanrao Patil

Janhit Abhiyan v. Union of
India

Year
1963
1976

1992

2006

2008

2018

2021

2022

Importance
Early reservation jurisprudence
Equality and affirmative action

OBC creamy layer + ordinarily
50% ceiling

Reservation in promotion
jurisprudence

OBC reservation in educational
institutions

Important SC/ST promotion-
reservation jurisprudence

Maratha reservation; 50%
ceiling

Upheld 103rd
Amendment/EWS reservation



Consider the following statements:

1. The expression “creamy layer” is explicitly defined in the
original text of Article 16 of the Constitution.

2. The Supreme Court's Indra Sawhney judgment upheld the
principle of excluding the creamy layer from OBC reservation.
3. A government employee earning more than X8 lakh annually
necessarily makes his/her child creamy layer irrespective of the
employee's service status.

4. Article 340 empowers the President to appoint a commission
to investigate the conditions of backward classes.

Which are correct?

A. 1 and 3 only

B. 2 and 4 only

C. 2,3 and 4 only

D. 1,2 and 4 only



eIndiaeyes 4thspotinforexreservesranks

On Friday, Reserve Bank of India data showed India’s foreign
exchange reserves hit an all-time high of $729.33 billion,
cementing its position as the country with the fifth-largest
reserves in the world and approaching Russia in fourth.
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1.000 |
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0

Forex reserves ($ bn)

China Japan

e With the RBI's three
concessional swap schemes for
Foreign Currency Non-Resident
(Bank) deposits, Overseas
Foreign Currency Borrowings,
and External Commercial
Borrowings still open, reserves
should swell further.

® A higher level of forex
reserves gives the RBl greater
ammunition to defend the
rupee when the need arises —

o~
- § -

Switzerland Russia e

as has been the case over the
last year. But how muchis
enough?

®According to former RBI
Deputy Governor Michael
Patra, the target should be at
least $1 trillion. “Punting
against such a level should be
beyond the reach of the
opportunistic and/or the faint-
hearted,” Patra wroteina
columnin March.

SOURCE: PEOPLE'S BANK OF CHINA, JAPAN MINISTRY OF FINANCE,

SWISS NATIONAL BANK, BANK OF RUSSIA, R8I



Parameter

Forex reserves
Reference date

Status
Weekly increase
Previous week

Increase in 8 weeks
Approx. global position

Russia
Gap with Russia
Maintained/managed by

Former RBI Deputy Governor
Michael Patra's suggested
buffer

English
§729.328 billion

Week ended 21 Aug 2026

All-time high
+$12.422 billion
$716.907 bn
About $63 billion

Around 5th on the
comparison shown

~§761.2 bn in the graphic
Only about $31.9 bn
Reserve Bank of India (RBI)

At least S1 trillion

fgat
$729.328 faferaq

21 3T 2026 I FHT
qde

3[d dob p1 Jaideh TR
+$12.422 Taferaq
$716.907 faferaq

TTHIT $63 faferaq

faw 7T geFTeHe Siiebst A
ATHI 5dl

~¢761.2 Taferaq
Hdd ATHIT $31.9 faferg
YR Reid d&

6 H-9-5H $1 fefera




3. What are Foreign Exchange Reserves?

Forex reserves are external reserve assets held by a country's central bank to meet international-

payment needs and manage external financial stability.

fagelt g WaR @ agd smfera uleufaar 8 52 dta da siawrsa ynar smacadsanit g agsd fawta

f&ar & fag @ar 21

India's Forex Reserve = 4 Components

Component Aug. 21, 2026
1 Foreign Currency Assets (FCA) $5691.333 bn
*. Gold $114.218 bn
- SDRs $18.852 bn
1! Reserve Tranche Position in $4.925 bn
IMF
TOTAL $729.328 bn
Check:

591.333 + 114.218 + 18.852 + 4.925 = $729.328 billion

What is it? | @ &2 w)

Foreign-currency securities/assets; largest

component / fageit qg1 afRufaar; Fad g um

RBI's gold reserves valued in dollars / RBI @1 @of
HER

IMF-created international reserve asset [/ IMF gRT

fafifa siarsdta amfara ufidufd

India's reserve position with IMF / IMF ¥ WRRd &1
Irfera feifa

India's Forex Reserves



4. What caused the record increase?

This is more important than merely remembering $729 billion.

Flow
RBI/Government measures - foreign currency/NRI inflows 1T - RBI buys/absorbs dollars + valuation

gains - Forex reserves 1

The RBI received nearly $73 billion under special schemes between June 5 and August 21, including
roughly $65 billion from NRI deposits. ' reuers

Reason Explanation |

FCNR(B) deposits Banks mobilised foreign-currency deposits from NRls

Concessional swap facilities RBI provided attractive swap/hedging arrangements

Overseas borrowings Measures encouraged foreign-currency borrowing

Capital inflows Increased availability of foreign currency

RBI dollar purchases RBI absorbed part of incoming dollars

Valuation changes Appreciation/depreciation of non-dollar assets changes their dollar
value

Gold valuation Higher value of gold holdings contributed substantially



5. Weekly increase — Where did $12.42 bn come from?

Component Weekly change @)

Foreign Currency Assets +$9.482 bn
Gold +$2.801 bn
SDR +$0.112 bn
IMF Reserve Position +$0.026 bn
Total increase = $12.422 bn

Thus, the biggest contributor was Foreign Currency Assets (FCA). ® the Economic Ti..



Benefit

O External shock buffer

X Rupee stability

E Import security
External debt

N Capital flight

@ Investor confidence
® Creditworthiness

& Crisis management

English

Protection against global
financial shocks

RBI has greater ability to
intervene during excessive
volatility

Helps pay for oil, gas, machinery
etc.

Improves capacity to meet
foreign-currency obligations

Provides cushion during sudden
foreign-capital outflow

Strong reserve buffer reduces
external vulnerability

Can improve perception of
external solvency

Gives policymakers room during
geopolitical/financial crises

fgat
afye faxita e T TqRa

RBI U H A IdR-IGId
& Y gAY HR YHhdl &

o, I, FRIRY 31 & ST
YT | el

faq=h gaT BT b D1 &
Sedi e

3T Yol Sigale & 97
RSRall

gwq\d YSR TG STIRGH ErerdT

T8 YA &l OR HRIET
dedig

ghe P aRA Hifa-FHaAfareh &
3T o



9. How does RBI use reserves to defend the Rupee?

This mechanism is very important for Economy MCQs.

When Rupee is depreciating sharply:

Dollar demand 1t - $ becomes expensive = ¥ depreciates
RBI can:

Sell US dollars from reserves - Dollar supply 1+ - pressure on $ reduces - excessive ¥ depreciation
can be moderated

When excessive appreciation occurs:

RBI may:

Buy dollars - Dollar demand 1 - Forex reserves 1

! Important

RBI generally aims to manage excessive volatility, rather than publicly defending one permanently fixed
USD/INR rate.



10. Does Higher Forex Reserve = Stronger Rupee?

X Not necessarily.

This is an excellent conceptual MCQ.

A country can simultaneously have:

Forex reserves 1+ AND currency depreciating.
Why?

Because the exchange rate is influenced by:

capital flows + crude-oil prices + inflation + interest-rate differentials + trade balance + dollar
strength + geopolitical risks + market expectations + RBI intervention.

So:

Large forex reserves provide RBI with ammunition; they don't automatically make the rupee
appreciate.



Special Drawing Rights

Statement Correct fact
Issued/created by IMF

Is it a currency? X No

International reserve asset? Yes

Available to IMF members

Value determined using Basket of major currencies
Included in India's forex reserves? Yes

Current SDR basket

US Dollar + Euro + Chinese Renminbi + Japanese Yen + Pound Sterling

! Trap
Indian Rupee is NOT in the SDR basket.



Word of the day

Compeer:

a person who is of equal standing with another
inagroup

Synonymes: associate, colleague,
accomplice, peer

Usa g€ She was respected by her compeers for
her expertise.

Pronunciation: newsth.live/compeer

International Phonetic
Alphabet: /kompia/
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