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India, New Zealand sign ‘historic’ trade deal

Deal will be implemented following ratification
by the New Zealand Parliament later this year

T.C.A. Sharad Raghavan
NEW DELHI

on Monday signed a

Free Trade Agree-
ment (FTA) that Prime Mi-
nisters of both the coun-
tries hailed as a “historic”
step towards deepening
trade, investment, and pe-
ople-to-people ties.

The FTA, signed by
Commerce Minister Piyush
Goyal and his New Zealand
counterpart Todd McClay
in New Delhi, will see New
Zealand removing tariffs
on all goods imported from
India, while India will re-
move or reduce tariffs on
95% of current imports
from New Zealand.

“Today marks a historic
milestone in India’s jour-
ney towards deeper global
engagement and shared
prosperity,” a statement
read out by Mr. Goyal quot-
ed Prime Minister Naren-
dra Modi, who is currently
in West Bengal, as saying.

l ndia and New Zealand

“The signing of the India-
New Zealand Free Trade
Agreement reflects our
strengthening economic
partnership and a conver-
gence of values, trust and
shared ambition between
two vibrant democracies.”

The FTA, discussions for
which were announced in
March 2025 and concluded
in December 2025, is one
of the fastest India has ne-
gotiated.

The deal still needs to be
ratified by New Zealand’s
Parliament, which Mr.
McClay said would happen
soon while adding that it
would come into force
within this year.

New Zealand Prime Mi-
nister Christopher Luxon,
in a statement read out by
Mr. McClay, said that dur-
ing a time of global uncer-
tainty, this FTA is a clear
commitment by both sides
to a stable, predictable and
rules-based trade.

“And the India-New Zea-
land story is about more

Trade pact is a milestone, showing ‘convergence
of values, trust and shared ambition’, says PM

Deal
dynamics

Immediate elimination
= Wood | ®» Wool

u Leather-raw hides

Products excluded by India

® Dairy products (milk, cream,
whey, yoghurt, cheese etc.)

Phased elimination

= Animal products (other
than sheep meat)

u Petroleum oll

u Vegetable cils
= Select electrical

= Agricultural products
{onions, chana, peas, corn,
almonds etc.)

machinery

Tariff reductions
® Wine and pharma

® Sugar | = Aqific_iﬁluh_qn_ey_
» Copper and Articles thereof
(Cathodes, cartridges, rods)

= Polymers, aluminum,
iron and steel articles

than trade,” Mr. Luxon
said. “New Zealand and In-
dia are building a relation-
ship that is bigger, deeper
and more exciting every
year — across trade, invest-
ment, defence, sport, and
innovation.”

Gains beyond trade

India’s exports to New Zea-
land grew 32.1% in 2024-25
to $711.1 million, the latest

= Aluminium and articles
thereof (Ingots, biltets etc.)

full financial year for
which data is available. Im-
ports from New Zealand
grew 75.2% to $587.1 mil-
lion over the same period.

“This FTA is far more
than an agreement on ta-
riffs and rules of origin,”
Mr. Goyal said. “It is a com-
prehensive  framework
spanning market access,
agricultural productivity,
investment, and mobility,

The graphic lists select products on which India will be reducing or
eliminating tariffs, as well as items excluded from the deal. New Zealand
has removed tariffs on all items

Sealing the deal: Union Minister of
Commerce and Industry, Piyush Goyal,
with New Zealand's Minister for Trade
and Investment, Todd McClay, during
the signing ceremony of the FTA in New
Deihi on Monday. SUSHIL KUMAR VERMA

designed to benefit manu-
facturing, farmers, arti-
sans, MSMEs, women en-
trepreneurs, students, and
skilled professionals across
both nations.”

Apart from the tariff
concessions, the FTA also
includes several provisions
relating to mobility of
working professionals and
students from India.

Mr. McClay exuded con-

fidence that the deal would
benefit New Zealander ex-
porters substantially.

The FTA includes a pro-
vision wherein New Zea-
land has committed to fa-
cilitate $20 billion in
investments into India ov-
er the next 15 years.

“Our Make in India flag-
ship initiative offers syner-
gy to New Zealand’s invest-
ment commitment of $20
billion in India and delivers
a vibrant partnership that
goes beyond trade,” Mr.
Modi said in his statement.

Industry hails deal

Industry bodies and expor-
ters welcomed the deal.
“The FTA will open new
avenues for Indian expor-
ters by enhancing market
access to New Zealand
across key sectors such as
agriculture, textiles, phar-
maceuticals, engineering
goods, and services such as
IT & ITES, business servic-
es, engineering, educa-
tion, construction and

This FTA is one of the fastest negotiated by India;
talks began in March and concluded in Dec. 2025

health services,” President
of the Federation of Indian
Export Organisations S.C.
Ralhan said.

The Confederation of In-
dia Industry, in a state-
ment, said that New Zea-
land’s commitment to
facilitate $20 billion in in-
vestment is expected to
spur the development of
industrial infrastructure,
manufacturing  ecosys-
tems, and innovation clus-
ters across India.

India has managed to
negotiate the exclusion of
several key items from the
deal, including all dairy
products such as milk,
cream, whey, yoghurt,
cheese, etc., animal pro-
ducts other than sheep
meat, vegetable products
such as onions, chana,
peas, corn, almonds, etc.,
sugar, artificial honey, ani-
mal, vegetable or micro-
bial fats and oils, arms and
ammunition, gems and je-
wellery, and copper and
aluminium and products.



Deal The graphic lists select products on which India will be reducing or
eliminating tariffs, as well as items excluded from the deal. New Zealand
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D1. Deal Dynamics — Tariff Structure | ¢R% J=AT

Category Products (India's action)

Immediate Wood, Wool, Leather-raw hides

elimination

Phased Petroleum oil, Vegetable oils, Select electrical machinery
elimination

Tariff reductions Wine and pharma, Polymers, Aluminium, Iron and steel articles

Products Dairy (milk, cream, whey, yoghurt, cheese), Animal products (other than sheep
EXCLUDED by meat), Agricultural products (onions, chana, peas, corn, almonds), Sugar, Artificial
India honey, Copper & cathodes, Aluminium ingots/billets

e New Zealand: Removed tariffs on ALL items from India.

o uileis: IR J W a3 IR SR ger|



D3. Trade Statistics | &TUR 3{T&Hs

« India's exports to New Zealand grew 32.1% in 2024-25 to $711.1 million (latest full
financial year data).

o Imports from New Zealand grew 75.2% to $587.1 million over same period.
o YR P Aafd: NZ &Y 2024-25 ¥ 32.1% dear $711.1 fafaa|
o 3MATd: NZJ 75.2% g $587.1 fafera |

D4. Beneficiaries | amTif
« India: Agriculture, textiles, pharmaceuticals, engineering goods, IT & ITES, business
services, engineering, education, construction, health services.
« MSMESs, women entrepreneurs, students, artisans, skilled professionals.

 New Zealand exporters: Substantial benefit from India's 95% tariff reduction
commitment.

o YRA: $, BT, BHf, IT, ITES, ATUR Aa1¢; MSMES, AfedT 32HT, BT |
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India's FTA history: India has signed FTAs with ASEAN (2009), South Korea (2010),
Japan (2011), UAE (2022), Australia (ECTA 2022); ongoing negotiations with UK, EU,
Canada.

WRd &1 FTA sfdgr: ASEAN (2009), gféor @ifear (2010), 59 (2011), UAE (2022),
sreferar (ECTA 2022) |

India-New Zealand historical ties: British Commonwealth connection; Indian
diaspora in NZ (-250,000); traditionally warm but limited economic ties.

HRA-GeiTei 8 QfagTieds: ITgHSH; ~250,000 R Fart |

India's FTA policy evolution: Post-2014 — selective approach; 2020s — renewed focus
on high-quality FTAs with like-minded democracies (UK, Canada, EU, NZ, Australia).

FTA #fa fasra: 2014 & 1€ 9971670; 20208 # FHH 44! aTe dldbad] & 91|

Geography | el

New Zealand: Located in South Pacific Ocean; capital Wellington; largest city
Auckland; ~5 million population; Maori indigenous people (~17%); two main islands
(North Island, South Island).

Yuite8: Zf&r0T YRIid HETATTR; AT AfATe; Fad g7 2R 3ideis; ~50 A SHHET; A1
(~17%); A gEa gyl

Strategic location: Part of Five Eyes intelligence alliance (USA, UK, Canada, Australia,
NZ); member of CPTPP (Comprehensive and Progressive Agreement for Trans-Pacific
Partnership).

IS ¥i1: Five Eyes @ftha1 madu; CPTPP &1 HeH|

India's Indo-Pacific strategy: India's QUAD (India, USA, Japan, Australia) — NZ not in

QUAD but geographically relevant to Indo-Pacific; this FTA deepens India's Pacific
footprint.



Polity | IsTdazAT

» Constitutional basis for trade agreements in India: Article 253 — Parliament has
power to make laws to implement international agreements; trade agreements ratified
by Cabinet (executive action); Parliament approval not mandatory in India (unlike NZ).

o MRA A ATIR AHSIAI BT HIUTHS ATUR: 3178E 253 — RIS FHEAT Pl AN A b felg HHG
bl 2ffer; bfee srgame|

» New Zealand Parliament ratification: NZ requires parliamentary ratification — its
parliament will ratify this year.

o pilels THE HTAHT: NZ FEET 37HH 37T |

» WTO framework: FTAs must comply with WTO rules — under GATT Article XXIV
(goods) and GATS Article V (services) — must cover "substantially all trade" to be
WTO-compatible.

e WTO g GATT 31fe85e XXIV (a5R) 3R GATS 31qe82 V (Ja17) — "gafed it amR” dar
BT TP |

» Ministry responsible in India: Ministry of Commerce and Industry — Commerce
Minister Piyush Goyal signed.

e VRN SRR HATAY: I1foTey 31R 32T 43Ty |



Economy | A=l

» Types of trade agreements:

FTA (Free Trade Agreement): Eliminates/reduces tariffs on goods

CETA (Comprehensive Economic and Trade Agreement): Broader —
includes services, investment

PTA (Preferential Trade Agreement): Limited tariff concessions on selected
goods

CEPA (Comprehensive Economic Partnership Agreement): Broadest —
goods + services + investment + cooperation

India-NZ deal is an FTA; PM Modi described it as "comprehensive

framework" beyond just tariffs

FTA 9414 CEPA 9914 PTA: FTA (a%V), CEPA (a19e), PTA (Hfdd) |

e India's excluded items and rationale:

Dairy products (milk, cream, whey, yoghurt, cheese): Protects Indian dairy
farmers (200 million+ dependent); NZ is world's largest dairy exporter;
competition would devastate Indian dairy sector; NDDB (National Dairy
Development Board) concerns

Agricultural products (onions, chana, peas, corn, almonds): Food security;
farmer protection; NZ is major agri-exporter

Sugar and artificial honey: Sensitive for Indian farmer income
Copper and aluminium: Protecting domestic metal industries
Arms and ammunition, gems and jewellery: Sensitive sectors

HIR & T8 38 7Y 311geH: 333 (200 faferaa+ fasar); ofe 3aare (@mer graim); i urg|



» India's FTA/CEPA Partners (complete list for exam):

Agreement Partner Year
SAFTA South Asian Countries 2006
ASEANFTA 10 ASEAN nations 2009
CEPA South Korea 2010
CEPA Japan 2011
CECPA Mauritius 2021
CEPA UAE 2022
ECTA Australia 2022
FTA New Zealand 2025
Ongoing UK, EU, Canada, Oman Negotiating



1 UPSC 2023 With reference to the (a) It covers only goods (c) Covers goods,

CSE India-Australia trade (b) Dairy products services; dairy
Prelims Economic Cooperation are included with zero tariff excluded
and Trade Agreement (c) It covers goods,

(ECTA) signed in 2022, services and aims to boost

which of the following is  two-way trade

correct? substantially (d) Australia
will impose tariffs on all

Indian goods

2 UPSC 2022 Underthe WTO (a) Article XX (b) Article VI (d) GATT Article
CSE framework, which GATT  (¢) Article XVI (d) Article XXIV
Prelims Article allows countries  XXIV

to form Free Trade
Agreements and
Customs Unions if they
cover 'substantially all
trade'?

3 UPSC 2021 Which ofthe followingis (a) FTA covers services; (b) CEPA is broader —
CSE the CORRECT CEPA covers only goods (b) goods + services +
Prelims distinction between an CEPA is broader, covering  investment +

FTA and a CEPA? goods, services, cooperation
investment and economic
cooperation; FTA
primarily covers goods (c)

FTA is multilateral; CEPA is
bilateral (d) There is no
difference between the two



UPSC
CSE
Prelims

UPSC
CSE
Prelims

UPSC
CSE
Prelims

UPSC
CSE
Mains
GS-3

2022

2023

2021

2022

Under Article 253 of the
Indian Constitution,
Parliament can make
laws:

New Zealandisa
member of which of the
following? 1. CPTPP 2.
Five Eyes 3. APEC 4.
QUAD

India exited from which
trade agreement in 2019
citing concerns over
dairy, MSMEs and
Chinese competition?

"India's reluctance to
enter large regional
trade agreements like
RCEP and its preference
for bilateral FTAs
reflects a deliberate
trade strategy rather
than protectionism."
Critically examine this
statement.

(a) Only on Union List
subjects (b) On Concurrent
List subjects only (c) For
implementing
international agreements
even on State List subjects
(d) Only with state consent

(a)1and2only (b)1,2and
3only (¢)2,3and 4 only (d)
1,2,3and 4

(a) ASEAN FTA (b) CPTPP
(c) RCEP (Regional
Comprehensive Economic
Partnership) (d) TPP

(Mains descriptive)

(c) Implement
international
agreements even on
State List

(b)1,2and 3only —
New Zealand is NOT in
QUAD

(¢) RCEP — India
walked out in
November 2019

Key: RCEP exit
reasons; dairy,
MSMES, services;
bilateral FTAs with
UAE, Australia, NZ;
Make in India; trade
creation vs diversion;
WTO compatibility
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Launch of Google Al data hub today

V. Kamalakara Rao
VISAKHAPATNAM

Andhra Pradesh is set for a
technological leap as Chief
Minister N. Chandrababu
Naidu will lay the founda-
tion stone for Google’s
massive $15 billion (1.35
lakh crore) Al data centre
hub at Tarluvada, near Vi-
sakhapatnam, on April 28.
The event will be attend-
ed by Google’s senior exec-
utives, including Google
Cloud CEO Thomas Kur-
ian. The groundbreaking
ceremony marks the com-
mencement of one of In-
dia’s largest single foreign
direct investment projects.
The project, managed
by Google’s subsidiary Rai-
den Infotech in partner-
ship with Adani Infra, will
span 601.4 acres across
three strategic locations—
Rambilli in Anakapalli dis-
trict, and Adavivaram and
Tarluvada in Visakhapat-

Tech leap

Google's Al data centre hub project, managed by Raiden
Infotech in partnership with Adani Infra, will span 601.4
acres in three locations—Rambilli in Anakapalli district, and
Adavivaram and Tarluvada in Visakhapatnam district

21.35 66 6= 174.81160

lakh crore Tarluvada Rambilli Adavivaram
village mandal area

Initial power | Potential future | Targeted year for | Direct technical

capacity: scalability: 5 completion of jobs: 2,000

1 gigawatt gigawatt Phase |: 2028

Arrangements in full swing for the stone-laying ceremony of Google
Data Centre at Tarluvada, a suburban area of Visakhapatnam. V. RAJU

nam district. With a mas-

sive planned capacity of 1
gigawatt, the hub is de-
signed to anchor Google’s

first major Al-driven data
centre campus in India.
The infrastructure will fea-
ture high-capacity subma-

rine cable landing stations
and dedicated fiber net-
works, providing low-la-
tency connectivity to glo-
bal markets.

Job generation

Beyond the core facility,
which is slated for comple-
tion by July 2028, the pro-
ject is expected to generate
thousands of high-value
jobs in data science, cyber-
security, and Al opera-
tions. It is anticipated to
trigger a ripple effect in al-
lied sectors, including re-
newable energy systems
and advanced manufactur-
ing, reinforcing the State’s
vision of building a 6.5 GW
digital ecosystem. As the
city prepares for Tuesday’s
launch, the mood remains
optimistic, with local lea-
dership hailing the project
as a defining moment that
will secure Visakhapat-
nam'’s place on the global
technology map.



Andhra Pradesh CM N. Chandrababu Naidu laid the foundation stone for Google's
$15 billion (¥1.35 lakh crore) Al data centre hub at Tarluvada, near Visakhapatnam,
on April 28.

T U2 PB CM N. TEETgATIG A 28 310l P! faMETagad & Ui dRarsT § Google & $15
fafera (X1.35 AT BRAS) Al ST HeX g b TR I |

Google Cloud CEO Thomas Kurian attended the groundbreaking ceremony.
Google Cloud CEO Thomas Kurian 3 YfHgs THRIE H T feaT|

Project managed by Google's subsidiary Raiden Infotech in partnership with Adani
Infra — spanning 601.4 acres across THREE strategic locations:

» Tarluvada (266.6 acres) — Visakhapatnam district
« Rambilli mandal (174.8 acres) — Anakapalli district

e Adavivaram (160 acres) — Visakhapatnam district

IRASHT Google &I F&rI® Raiden Infotech gRT Adani Infra & I AT8GR § — 601.4 Ths
H ol AT W

One of India's largest single FDI projects — initial power capacity: 1 gigawatt;
potential future scalability: 5 gigawatt.

HRd &1 YA 981 Tobed FDI URASAT3N A A Uob — URfes 2(frd &rmdT: 1 Mmare; wfasg
Thafefact: 5 hmare|



A data centre is a large facility filled with thousands of powerful computers (servers)
that store, process, and transmit enormous amounts of data — powering everything
from Gmail to Google Search to Al services like Gemini.

ST AR U 981 G 2 forad goTRT Ifarieimedt IR (JeR) 81d & St Gmail & Google Search &
AT a3} a6 TG $B & foIg 32T HUgld, TATfeid 3iR varRd &ed &1

An Al data centre hub is specifically designed to support AI computations — which
require far more processing power than regular data centres because training Al
models requires massive parallel computing (using GPUs/TPUs).

AT ST HR g AL TUMHT3N & iy faQie w5 4 fEwired fobar mar — wiifs Al Hise ufieior & feiy
faeme FHMATR ST (GPU/TPU) WY 3TagehdT |

Google choosing Visakhapatnam is significant: It gives India data sovereignty (Indian

data processed in India), reduces latency for Indian users, creates high-skill jobs, and
positions India as a global Al infrastructure hub.

Google &7 faem@Tag A AT HgcdquT: ST HIYT, BH fdeid, IT-I2e ASTR, 3R HRd Bl dfedd
AL gaT} e g9 & B9 H T1fUd HAT|

The Adani partnership brings India's industrial and infrastructure capability — land
acquisition, power supply, construction — alongside Google's technology.

Adani ATSERT A rfagor, fastett mgfd, fFafor® yra &1 sitenfie emdrardt €1



D1. Project Snapshot | GRS ARi2r

Parameter Value
Total investment $15 billion (X1.35 lakh crore)
Total land 601.4 acres across 3 locations

Tarluvada (Visakhapatnam)
Rambilli mandal (Anakapalli)
Adavivaram (Visakhapatnam)
Initial power capacity

Future scalability

Phase I completion

Direct jobs

Managing entity

Google senior attendee

266.6 acres

174.8 acres

160 acres

1 gigawatt (GW)

5 gigawatt (GW)

July 2028

2,000 technical jobs

Raiden Infotech (Google subsidiary) + Adani Infra

Thomas Kurian (Google Cloud CEO)



India's Data Centre Ecosystem — Current Status:

India's data centre capacity: ~1,600 MW (2025), growing rapidly

Major hubs: Mumbai (~60% of India's data centre capacity), Hyderabad,
Pune, Chennai, Bengaluru, Delhi NCR

Google's 1 GW (scalable to 5 GW) will be transformational — 3x India's
current capacity when fully scaled

HRA BT 3T HeR: ~1,600 MW; HaS ~60%; Google BT 5 GW = 3X IdH &fHdT|

IndiaAI Mission (2024):

Budget: 10,371 crore (approved March 2024)

Key pillars: AI compute infrastructure, foundational models, datasets
platform, application development, startup ecosystem, safety/trust, skills

Target: Build 10,000+ GPU compute infrastructure for AI
researchers/startups

Google's private investment complements this public initiative
IndiaAl Mission: ¥10,371 &1g; 10,000+ GPU; Google &1 fAd2r gz |

Digital Personal Data Protection Act (DPDPA) 2023:

India's first comprehensive data privacy law

Key provisions: Consent-based data collection; data fiduciary responsibilities;
Data Protection Board; cross-border data transfer restrictions

Google's India data centre = better DPDPA compliance (Indian data stays in
India)

DPDPA 2023: WRd &I Ugall TP S YT BTd; FeHfd-3muTRd; Data

Protection Board|



» Power requirement and renewable energy:
e 1GW=1,000 MW = power for ~700,000 Indian homes

« Data centres require 24/7 power — not intermittent renewable; battery
storage or gas backup needed

« AP'srenewable energy capacity: AP has significant solar (Kurnool Solar Park
— world's 2nd largest), wind potential

* Google's net-zero commitment: All data centres to run on carbon-free energy
24/7 by 2030

» 1 GW:~700,000 =R &} feisteil; AP ER (Fe1); Google BT 2030 HIe-Haxd 78|

» Chandrababu Naidu's Tech Legacy:
e AsCM of undivided AP (1995-2004): Transformed Hyderabad into
"Cyberabad" — attracted Microsoft, IBM, Infosys, Wipro, Satyam
« HITEC City (Hyderabad Information Technology and Engineering
Consultancy City) — his brainchild
e After AP bifurcation (2014): Hyderabad remained with Telangana; AP had to

start fresh

e Now as AP CM (2024-): Attracting Google, building Vizag as tech hub —
second chapter of his IT vision

o ATAg Pl dpHteh! favrad: HITEC City 8exTdTe; AP faMTsH & q1¢ Vizag = GHRT 3413 |
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Which of the following
is NOT correct about
Artificial Intelligence?

The term 'Cloud
Computing' refers to:

Visakhapatnam is
located on which body
of water?

The "'Eastern Naval
Command' of the Indian
Navy has its
headquarters at:

(a) Al systems can learn
from data (b) Al cannot be
used in healthcare
diagnostics (c) Al involves
machine learning as a
subset (d) Al can process
natural language

(a) Weather prediction
using computers (b) On-
demand availability of
computing resources
(servers, storage,
databases) over the
internet (c) Computing in
high-altitude data centres
(d) Wireless computing

using satellite signals

(a) Arabian Sea (b)
Lakshadweep Sea (c) Bay
of Bengal (d) Gulf of
Mannar

(a) Kochi (b) Mumbai (c)
Chennai (d)
Visakhapatnam

(b) False statement —
AIIS extensively used
in healthcare

(b) On-demand
computing resources
over internet

(c) Bay of Bengal

(d) Visakhapatnam
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CSE
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GS-3

2023

The Digital Personal
Data Protection Act
(DPDPA) 2023
establishes which body
to enforce data
protection rules in
India?

RINL (Rashtriya Ispat
Nigam Limited), India's
only shore-based
integrated steel plant, is
located at:

Which of the following
correctly identifies the
parent company of
Google?

"India's data localisation
policies and the growth
of domestic data centre
capacity are crucial for
both economic growth
and national security."
Critically examine this
statement in the context
of India's digital
economy.

(a) Cyber Security Council
of India (b) Data Protection
Board of India (c) National
Data Regulatory
Commission (d) Digital
India Authority

(a) Jamshedpur, Jharkhand
(b) Bhilai, Chhattisgarh (c)
Rourkela, Odisha (d)
Visakhapatnam, Andhra
Pradesh

(a) Meta Platforms Inc. (b)
Microsoft Corporation (c)
Alphabet Inc. (d) Amazon
Web Services

(Mains descriptive)

(b) Data Protection
Board of India

(d) Visakhapatnam,
Andhra Pradesh

(c) Alphabet Inc. —
Google is a subsidiary
of Alphabet Inc.

Key: DPDPA 2023; data
sovereignty; foreign
data centres; IndiaAl
Mission; submarine
cables; FDI in data
centres; CLOUD Act
concerns; China data

risks
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2021

2023

'Hyperscale data (a) 1only (b) 1and 2 only (c)
centres' are All three (d) 2 and 3 only
characterised by which

of the following? 1. Very
large scale computing
infrastructure 2. High

energy consumption 3.

Used typically by large

tech companies

The 'IndiaAl Mission' (a) Replacing human jobs
approved by the Union with Al across government
Cabinet is primarily departments (b)

aimed at: Developing nuclear-

powered Al systems (c)
Building AI compute
infrastructure,
foundational models,
datasets and enabling
India's Al ecosystem (d)
Creating a single Al
regulatory authority

(c) All three — scale,
energy, big tech

(c) Building AI
compute
infrastructure and
ecosystem
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Symbiosis unveils Asia’s
first UNESCO chair on Gender
Inclusion & Skill Development

The Hindu Bureau
MUMBAI

Symbiosis Skills and Pro-
fessional University
(SSPU), Pune, announced
the launch of a UNESCO
Chair on Gender Inclusion
and Skill Development, the
first of its kind in Asia, at an
International Conference
on “Women Leading the
Future of Work”, organ-
ised in collaboration with
UNESCO.

The Chair was formally
inaugurated by Jayant
Chaudhary, Minister of
State (Independent

Under its aegis,
10,000 girls have
been trained in
future skills in
sunrise sectors

Charge) for Skill Develop-
ment & Entrepreneurship
and Minister of State for
Education, Government of
India, recently. Aditi Tat-
kare, Minister for Women
& Child Development, Go-
vernment of Maharashtra,
and Monica Nagelgaard,
Consul General of Norway
attended the conference.

The UNESCO Chair in-
itiative is spearheaded by
Dr. Swati Mujumdar, Pro-
Chancellor, SSPU, which
has developed a unique in-
dustry-integrated skilling
model, enabling large-
scale training of underpri-
vileged girls in different do-
mains with strong employ-
ment outcomes. Under the
aegis of this Chair, 10,000
girls have been trained on
future skills in sunrise sec-
tors such as robotics, auto-
mation and semi-conduc-
tor technology, advanced
manufacturing and de-
fence technology.




A UNESCO Chair is an academic/research position at a university that UNESCO
officially endorses — it signals international recognition of the university's work in a
particular field and allows it to contribute to UNESCO's global agenda.

UNESCO TR Ud leffuies/ 378U U2 & f5 UNESCO 3MfUdiRe wu & gHeH Sdr e — I8
faeafdermera o fdt faors & 7 H bl SidRIET AT=Iar 21

This is Asia's FIRST UNESCO Chair focused specifically on Gender Inclusion AND
Skill Development together — meaning it addresses two of the biggest challenges in
India and Asia: women's exclusion from technical/vocational training AND the sKkills
gap in emerging industries.

gg Uferar bt ggell UNESCO =R & Si fa 219 %u 3 eifiies wH1aer AND Piere fdesry i dhfed & —
HEelT31] BT e 1chl FT&UT A IfESBRUT iR 3HRd JAN H hIRred 3R |

Sunrise sectors = emerging industries of the future (robotics, automation,
semiconductor, defence tech, advanced manufacturing) — sectors that will create
millions of jobs but currently have very few women trained for them.

FRIS & = Hfdsg &b IR 3T — A&, 31T, Arfidbgars, I8MT ddb-ld — S drl ArbRar
ST Wfcs IdAT H 9gd B Higary wfeiferd|

The 10,000 girls trained come from underprivileged backgrounds — making this a
social inclusion + skills + employability combined initiative.

10,000 wfeifera ereferar dfera geeyfd & — TSI THTALN + Bielet + AR



D1. UNESCO Chair — What Is It? | UNESCO &R T 87

UNESCO Chairs Programme (UNITWIN): United Nations University Twinning and
Networking Programme — established 1992; creates networks of universities to

advance UNESCO's mission in education, science, culture, communication.

UNESCO UNITWIN Programme (1992): faeafdazneral &1 edd — felaf, fasm, 9wpfd, 9ar
# UNESCO & fde[ &1 3 §gMT|

UNESCO Chair: An academic position at a university endorsed by UNESCO — holder
conducts research, teaching, training aligned with UNESCO's priorities.

UNESCO oR: UNESCO gRTHAfefd — 3734, fereror, uferero

SSPU's Chair: First in Asia on Gender Inclusion + Skill Development — unique
because it combines two critical SDG areas (SDG 4: Quality Education + SDG 5: Gender
Equality + SDG 8: Decent Work).

SSPU &I T3R: TfOT ¥ Ugeil — SDG 4 + SDG 5 + SDG 8 1 TS |



History | sfdgr

Women's education history in India: Pre-independence struggles — Savitribai Phule
(first female teacher); British era — Bethune College (1849); post-independence —
Article 15(3) for women; 86th Amendment (2002) — free and compulsory education 6-
14 years (RTE).

Hige frei gfder: Arfdstars $el; Bethune College (1849); 3748 15(3); RTE 20091

Skill development history in India: First Five Year Plan — Industrial Training
Institutes (ITIs); National Skill Development Corporation (NSDC) — 2008; Skill India
Mission — 2015 (PM Modi).

Pierd fae sfasrT: [TIs; NSDC (2008); Skill India Mission (2015) |

UNESCO history: Founded 1945; HQ Paris; Dr. Audrey Azoulay (Director-General,
from 2017); India — founding member.

UNESCO sfdgr: 1945; HQ ufR¥; Director-General Audrey Azoulay; HRd — dX[T9d
JaH |



Polity | IrsTega=alt

» Constitutional provisions for women's skill development:

» Article 15(3): State can make special provisions for women and children —
affirmative action basis

» Article 21A: Free and compulsory education (6-14 years)
« Article 39(d): Equal pay for equal work — DPSP
« Article 42: Just and humane conditions of work — DPSP

« Article 46: State to promote educational and economic interests of weaker
sections — DPSP

o BT 15(3): Afgarsii & foig faer wawm; 21A: forem; 39(d): M da+; 42: AIdR
H1Y; 46: FHSIR a7 7 fad |
» Ministry of Skill Development and Entrepreneurship (MSDE): Established 2014

(Modi govt); oversees NSDC, Pradhan Mantri Kaushal Vikas Yojana (PMKVY), ITIs,
Skill India Mission.

« e faer 3R 3afiar v=maa: 2014; NSDC; PMKVY: Skill Indial

* Ministry of Women and Child Development (WCD): Beti Bachao Beti Padhao; POSH
Act implementation; Mahila Shakti Kendra; One Stop Centres.

« HfgAT e a1t a9 #3Tera: Beti Bachao Beti Padhao; POSH; wfge 2ifa &

« UNESCO and India: India is a member of UNESCO Executive Board; UNESCO Chair

Programme in India — IITs, I[IMs, Delhi University, JNU have UNESCO Chairs in
various fields; SSPU's is FIRST in Asia in Gender + Skills combined.

« UNESCO 3R¥Rd: Executive Board §&&; IIT, IIM, DU % UNESCO Chairs; SSPU &' gferar
H get |

« Jayant Chaudhary: RLD (Rashtriya Lok Dal) leader; son of Ajit Singh; MoS (IC) Skill
Development and Entrepreneurship; MoS Education since 2024.



Economy / 372feqazen

» Gender and economic participation: India ranks 127th out of 146 in World Economic
Forum's Global Gender Gap Report 2024; female Labour Force Participation Rate
(LFPR) in India ~37% (World Bank data) — well below global average of ~50%.

« ifires 3nfefe writerY: India WEF Gender Gap Index ¥ 12741/146 (2024); #fge LFPR ~37%
— dfeass 3itgd ~50% 3 BTHI HH |

« Economic cost of gender gap: McKinsey estimate — closing gender gap in India could
add $700 billion to GDP by 2025; IMF estimates ~27% GDP gain from full gender parity.

« i 3ia¥ &1 3nfefe @rma: McKinsey — $700 fafdas GDP gfg; IMF — 27% GDP & |

« Sunrise sectors — economic significance:

« Robotics and automation: India's automation market growing at ~25%
CAGR

« Semiconductor: India Semiconductor Mission ($10B+ government
commitment); TSMC, Samsung, Micron setting up in India

« Defence manufacturing: Defence export target $5 billion by 2025; Defence
Production and Export Promotion Policy (DPEPP) 2020

» Advanced manufacturing: Part of PLI (Production Linked Incentive) scheme

o RIS &F: Aaifead, Iideae? (India Semiconductor Mission), &1 (5B fAafa
w&4), PLII

» Skill gap in India: India needs ~400 million skilled workers by 2022 (NSDC target);
actual training has lagged significantly; quality-quantity mismatch; women especially
underrepresented in technical skills.

o  BIRAA 3aR: 2022 T ~400 fAfera Fera 4fie (NSDC @ad); arfass wfigm foser; Afgany
daTeh! PBierel A fdry B A m|



UPSC
CSE
Prelims

2022

UPSC
CSE
Prelims

2023

UPSC
CSE
Prelims

2021

UPSC
CSE
Prelims

2022

UNESCO was founded in

which year?

The headquarters of
UNESCO is located at:

Under Article 15(3) of the
Indian Constitution, the

state is empowered to:

The 'Pradhan Mantri

Kaushal Vikas Yojana'

(PMKVY) is administered

by which Ministry?

(a) 1943 (b) 1944 (c) 1945

(d) 1948

(a) New York (b) Vienna
(c) Brussels (d) Paris

(a) Abolish caste
discrimination (b) Make
special provisions for
women and children (c)
Provide reservations for
economically weaker
sections (d) Set
minimum wages for all

workers

(a) Ministry of Labour
and Employment (b)
Ministry of Human
Resource Development
(c) Ministry of Skill
Development and
Entrepreneurship (d)

Ministry of Finance

(c) 1945 — November

16,1945

(d) Paris, France

(b) Make special

provisions for women

and children

(c) Ministry of SKill

Development and
Entrepreneurship



5 UPSC 2022 The 'Sustainable
CSE Development Goal 5'
Prelims primarily focuses on:

6 UPSC 2023 Which of the following
CSE correctly describes the
Prelims 'NSDC' (National Skill

Development
Corporation)?

7 UPSC 2021 Article 46 of the Indian
CSE Constitution (DPSP)
Prelims directs the state to:

(a) Zero hunger (b)
Climate action (c)
Gender equality and
empowerment of all
women and girls (d) Life
below water

(a) A government
department under
Ministry of Finance (b) A
Public-Private
Partnership entity
under Ministry of Skill
Development and
Entrepreneurship (c) An
autonomous statutory
body under Ministry of
Labour (d) An NGO
funded by UNDP

(a) Provide minimum
wages to all workers (b)
Promote educational
and economic interests
of weaker sections,
especially SC/ST (c)
Ensure free legal aid for
all citizens (d) Provide
maternity benefits to
working women

(c) Gender equality
and empowerment of
women and girls

(b) PPP under
Ministry of Skill
Development

(b) Educational and
economic interests of
weaker sections



10

UPSC
CSE
Mains
GS-2

2022

UPSC
CSE
Prelims

2022

UPSC 2023
CSE

Prelims

"India's low female labour
force participation rate is
both a cause and
consequence of its gender
inequality. Critically
examine this statement
and suggest policy
measures to improve
women's economic
participation.”

The UNITWIN/UNESCO
Chairs Programme was
launched in which year to
create networks of
universities and promote
knowledge sharing?

India's Semiconductor
Mission was launched to
incentivise semiconductor
manufacturing in India.
Which of the following is
the primary ministry
overseeing this mission?

(Mains descriptive)

(a) 1945 (b) 1975 (c) 1992
(d) 2000

(a) Ministry of Science
and Technology (b)
Ministry of Commerce
and Industry (¢)
Ministry of Electronics
and Information
Technology (MeitY) (d)
Ministry of Heavy
Industries

Key: LFPR ~37%; WEF
Gender Gap Index;
causes (social norms,
unpaid care, safety,
education); PMKVY;
Skill India; Art. 15(3),
39(d); NSDC women-
specific schemes;
UNESCO SDGs

(c) 1992

(c) MeitY



* HISTORY

Arav Shah
New Dethi, April 27

THE WAR in West Asia has largely centrad
around one key geographical lever: the Strait
of Hormuz.

Iran responded to the US-Israeli attack
on February 28 by effectively closing the nar-
row waterway that accounts fora fifth of the
world's energy flows during peacetime. US
President Donald Trump, meanwhile, setup
his own naval blockade near the region to
maintain pressureagainst Iran amid a fragile
ceasefire.

But the Strait, owing to its strategic loca-
tion, has acenturies-long history ofbeingen-
tangled at the centre of competing imperial
interests.

Among the region’s most influential
forces were, unsurprisingly, the British who
combined naval might with diplomacy to
exert control over the region’s trade in the
18thand 19th centuries.

Here's how various colonial powers took
controlof trade through the Stralt overtime.

. 'SE B

Portuguese conquest

For centuries, the Strait of Hormuz was
controlled by the Kingdom of Hormuz —
one of the world's richest trading states that
was strategically located an the istand of Hor-
muz Founded around the 11th century, itbe-
camea major hub linking India, Persia, Ara-
bia, and Fast Africa.

In the early 16th century, however, the
Portuguese empire conquered Hormuz Is-
land and turmed It Into a heavily fortified toll-
gate that extracted tax from the Asian spice
and silk trades, The Portuguese held the
reins to the Strait through most of the 16th
century.

By the early 17th century, however, the
English East India Company (EIC) had
grown keentowrest the straftaway fromthe
Spanish ally,

Around this time, the Safavids under
Shah Abbas 1 forged a strategic partnership
withthe EIC tosupplement theirweak navy.

In 1622, with the Dutch East India Com-
pany (VOC) providing support, the British
and the Safavid empire defeated the Portu-

e b

guese, captured Hormuz island, and ended
acentury of Portuguese control in the region.

Anglo-Dutchrivalry

The expulsion of the Portuguese did not
resultimmediately in British hegemony. In-
stead, it ushered in an era of fierce competi-
tion between the EIC and the VOC. The VOC
was essentially a quasi-sovereign actor that
had been granted the legal right towage war
by the Dutch crown.

Based out of its trading post in Bandar
Abbas(on thesouthern coast of present-day
Tran), it remained the region’s dominant
farce for the better part of the [7th century.
Boastinga superior fleet and aggressive com-
mercial tactics, the Dutch monopolised the
spice trade. In the 18th century, however,
they suffered from severe overextension of
their resources. This was worsened by ram-
pantintemal corruption within the bureau-
cracy and massive financial costs required
to maintain their territorial holdings in the
East Indies,

Following the Fourth Anglo-Dutch War

epapef.lndlanexpream .. .

(1780-84), the bankrupt VOC liquidated its
holdings and withdrew from the Persian
Gulf Thedr exit created a power vacuumthe
British were only too happy tofill.

British hegemony

With their European rivalsgone, the Brit-
ish realised their need to secure their mari-
time flanks connecting to British India —
their richest colony. They launched naval
campaigns in 1809 and 1819, destroying local
fleets and bombarding coastal towns to en-
sure the route to Bombay remained secure.

To permanently secure the Strait without
incurring massive financial burdens, Britain
cultivated highly restrictive relationships
with local Arab rulers through a series of
treaties almed at maximising their control
over foreign policy and trade routes while
allowing these Sheikhdoms to retain do-
mestic autonomy.

Essentially British protectorates, these
states were known as the “Trucial States™,
Today, they are the United Arab Emirates.

Unlike the Portuguese model of militar-

isation and fortification, the British utilised
amixture of diplomacy and naval authority
to subjugate the regions surrounding the
Strait.

‘The highly militarised approach of the
Portuguese Empire —building massive, ex-
pensive stone fortresses and attempting to
force all passing merchants to pay taxes at
their custom houses — was financially un-
sustainable. In contrast, the British bound
thelocal Shetkhdom Intothe Trucial system,
effectively outsourcing domestic govemn-
ance while controlling the region’s foreign
policy, defence strategy, and economics.

The chokepoint on the Persian Gulf was
finally secured to effectively remove Indian
wealth from the South Asian subcontinent
while simultaneously facilitating the export
of large quantities of British manufactured
goods,

The20th century

The turn of the 20th century, however,
witnessed British rationale evolve from
simply protecting their trade with India to

New Delhi

Before the Iran war, how colonial empires fought for the vital Strait of Hormuz

ensuring the extraction of Persian Gulf
energy. In 1901, British financier William
Knox D'Arey secured an exclusive conces-
sion toexplore for oil in Persia.

This gamble paid off. George Bernard
Reynolds, a British engineer and geologist,
struck oil on May 26, 1908, at Masjed Soley-
man — the first major commercial oil strike
in West Asia. The next year, the Anglo-Per-
stan Oil Company (APOC, forerunner to oil
behemoth British Petroleum) was formed.

Bytransitioning the naval fleet from coal
to diesel, the British government formally
recognised the strategic value of oil and the
Gulf. It purchased a 51% controlling stake in
APOCby 1914, The Strait was now crucial for
transporting West Asian ofl to London.

With the British securing an uninter-
rupted flow of petroleum, the Strait trans-
formed into 3 waterway that facilitated the
movement of ail, the world's energy source.
Britain’s system of binding treaties allowed
them to maintain a grip on the Gulfull 1971,
when the military officially exited the region,
bringing the Trucial States toan end.

pNEE B |




Phase | Power

Pre-European
Control

Portuguese
Conquest

Decline of
Portuguese

Anglo-Dutch
Rivalry

British Hegemony
Begins

Trucial System

Economic
Strategy Shift

Time Period

Before 16th
century

Early 16th
century

Early 17th
century (1622)

17th-18th
century

Early 19th
century

19th century

Late 19th—early
20th century

Key Actors

Kingdom of
Hormuz

Portuguese

Empire

Safavids + British
(EIC) + Dutch
(VOC)

British EIC vs

Dutch VOC

British Empire

Britain + Local
Sheikhdoms

Britain

Key Developments

Controlled Strait; major trade hub
linking India, Persia, Arabia, East Africa

Captured Hormuz; turned into fortified
toll-gate; taxed spice & silk trade

Alliance defeated Portuguese; ended
control over Hormuz

VOC dominated using naval power; later
weakened due to overextension &
corruption

Naval campaigns (1809, 1819);
destruction of coastal powers; treaties
with Arab rulers

Indirect control via treaties; outsourced
governance but controlled defence &
foreign policy

Shift from military to economic control;
trade + diplomacy

Strategic
Objective

Control maritime
trade routes

Monopoly over
Asian trade
routes

Break
Portuguese
monopoly

Control spice
trade & regional
dominance

Secure route to
British India

Low-cost control
of region

Sustain
dominance
without high cost

Outcome [ Impact

Prosperous trading state

Dominance over Strait in 16th
century

Power vacuum created

Dutch decline after 18th
century

British dominance established

Formation of “Trucial States”
(modern UAE)

Strong economic grip



Economic
Strategy Shift

Oil Era Begins

Peak British

Control

End of British Era

Late 19th—early
20th century

1901 onwards

Early 20th
century (till 1971)

1971

Britain

Britain, Persia

British Empire

Britain

Shift from military to economic control;
trade + diplomacy

Oil concession by William Knox D'Arcy;
1908 oil discovery; formation of Anglo-
Persian Qil Company (APOC)

Naval modernization; 51% stake in

APOC; ensured oil flow to Europe

Military withdrawal; end of treaties

Sustain
dominance

without high cost

Control energy

resources

Energy security &

global power

Strategic exit

Strong economic grip

Strait becomes critical for oil
transport

Complete dominance over

Persian Gulf

Emergence of independent

Gulf states
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Francis Xavier: Goa’s patron saint, now at centre of YouTuber row

Pavneet Singh Chadha
Panaji, April 27

YOUTUBER GAUTAM KHATTAR, who
was booked last week for allegedly making
derogatory remarks against Saint Francis
Xavier, was brought to Goa on a transit re-
mand on Sunday, after he was arrested in
Himachal Pradesh.

Khattar madethe remarkson April 18 at
aneventorganised by the Sanatan Dharma
Raksha Samiti Mormugao, attended by
Transport Minister Mauvin Godinho and
BJP MLAs Sankalp Amonkar and Krishna
Salkar. Hiscomments led to several protests
across the state.

The controversy

Khattar, who describes himself as a
“spiritual beat journalist” and the founder
of Sanatan Mahasangh, spoke at the ‘Bhag-
wan Parshuram Janmotsav’ event in South
Goa's Vasco.

After his speech went viral on social
media, protestors demanded the You-
Tuber’simmediate arrest for hurting relig-
ious sentiments and disturbing communal
harmony.

The Sanatan Dharma Raksha Samiti
distanced itself from Khattar’s remarks
and issued an apology. “He was invited to
speak about Sanatan Dharma, not to make

derogatory remarks about our patron
saint,” it said.

In a statement, the Archdiocese of Goa
and Damansaid such rhetoric “deeply hurts
the sentiments of lakhs of Goans — irre-
spective of the religion they profess — who
hold St. Francis Xavier in the highest es-
teem... Atthesametime, weappealtoalil to
remain calm and exercise restraint...”

Leaders across the political spectrum
also condemned the incident. Chief min-

The holy relics of St
Francis Xavier, kept
for veneration by
devotees during an
exposition. srx
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ister Pramod Sawant promised strict action,
reiterating that the state’s “communal har-
mony cannot be disturbed by outsiders.”

St Francis Xavier in Goan
history

St Francis Xavier, also referred to as
“Goencho Saib” (Lord of Goa), isrevered as
the patron saintof Goa. The “incorruptible”
mortal remains of the Spanish Jesuit
missionary — also one of the founding
members of The Society of Jesus — have
been housed at the Basilicaof Bom Jesusin
Old Goasince 1624.

The saint arrived in Goa in 1542, when
it was a Portuguese colony. His primary
mission, as ordered by King John III, was
to ‘restore’ Christianity among the Portu-
guese settlers whoarrived in the early 16th
century. He died in 1552 on Shangchuan
Island off China’s coast and was first bu-
ried on the island.

In 1553, his body was exhumed and
transported to present-day Malaysia. It was
then shipped to Goa in 1554, and kept at St
Paul’s College in Old Goa — the first build-
ing constructed by Jesuits in Goa. The body
was later transferred to Casa Professa and
placed in the Basilica in 1624. That the re-
mains were found to be “well preserved”,
showing minimal signs of decay despite
beingexhumed, wasseen asasign of a “mir-

acle” among the faithful.

Once every decade, the exposition of the
sacred relics of Saint Francis Xavier is held.
Pilgrims of all faiths, particularly from the
Catholic community, and tourists, pay
homage to the saint.

During the exposition, a four-century-
old silver glass casket holding the relics is
lowered from its resting place. It is carried
tothe Se Cathedral and kept for public ven-
eration for 45 days.

Not thefirst time

In 2024, former Goa RSS chief-turned-
rebel Subhash Velingkar courted contro-
versy after he called fora “DNA test” of the
saint’s relics.

Inaspeech, Velingkar had referred toan
old claim by a Sri Lankan journalist, who
stated that the saint’s body was lost at sea
while being ferried from the island where
hedied. The Portuguese switched his body
with the 15th-century Buddhist monk Tho-
tagamuwe Sri Rahula Thera, the journalist
claimed. Velingkar said that the journalist
asked for the body's return to Sri Lanka.

Velingkar said in 2022 that St Xavier
was instrumental in the Goa Inquisition
during the Portuguese rule, and that the
title of “Goencho Saib” conferred on the
saint should be given to Lord Parshuram
instead.



Aspect

Identity

Title in Goa

Position

Organization

Arrival in India

Primary Mission

Death

Body Movement

Current Location

Special Feature

Religious Significance

Exposition

Exposition Duration

Process

Tourism Importance

Details

St. Francis Xavier — Spanish Jesuit missionary

"Goencho Saib" (Lord of Goa)

Patron Saint of Goa

Founding member of Society of Jesus (Jesuits)

1542 (during Portuguese rule)

Spread Christianity among local population & Portuguese settlers

1552 at Shangchuan Island (China coast)

Exhumed (1553) - Malacca - Goa (1554)

Basilica of Bom Jesus, Old Goa (since 1624)

"Incorruptible body” (minimal decay)

Considered miraculous by followers

Held once every 10 years

~45 days

Relics taken to Se Cathedral for public viewing

Major pilgrimage + international tourist attraction



Aspect

Person Involved
Issue

Location of Incident
Reaction
Government Stand

Church Response

Details

YouTuber Gautam Khattar

Alleged derogatory remarks on St. Francis Xavier
Goa event (Sanatan Dharma Raksha Samiti)
Protests across Goa

Strict action; maintain communal harmony

Hurt sentiments; appeal for restraint



- A Y | ] r

e 1542 - Arrival in Goa

e 1552 - Death near China

e 1624 - Relics placed in Basilica of Bom Jesus
e Exposition = Every 10 years

» Title = “Goencho Saib”

e Jesuits - Major missionary order

Statement-Based MCQ (UPSC Pattern)

Q. Consider the following statements:

1. St. Francis Xavier was a Portuguese missionary associated with the Dominican Order.
2. His mortal remains are kept at the Basilica of Bom Jesus in Goa.
3. The exposition of his relics is held annually in Goa.

Which of the statements is/are correct?
(a) 2 only

(b) 1and 2 only

(c) 2 and 3 only

(d)1,2and 3



I INDIAINC’S LARGESTACQUISITION IN PHARMA

Sunseals $11.75-bn
' deal for Organon

MANU KAUSHIK
New Delhi, April 27

INDIA'S LARGEST DRUG-
MAKER Sun Pharmaceutical
Industries said on Monday
that it will acquire US-based
Organon & Co,a firm as bigas
itself, in an all-cash deal foran
enterprisevalue of §11.75 bil-
lion. The move reflects a new
aggressive inorganic growth
strategy by the homegrown
pharma giant amid Donald
Trump administration's poli-
cies to force both innovator
and generic companies to shift
production to the US.

The transaction marks the
second-largest overseas acqui-
sition by an Indian company,
and the largest in the pharma
sector. Analysts said the move
would strengthen  Sun
Pharma's global presence by
entering the fast-growing
China market and expanding
its product portfolio to cover
biosimilars and a new array of
women's health products. Sun
might be able to position itself
asagloballeaderinadecade,if
all goes well, they added.

The combined entity will
have annual revenues of
around $12.4 billion, Sun
posted revenuesof $6.1 billion
inFY25 withan Ebitdaof §1.8
billion.

Under a definitive agree-
ment signed between the two
firms, Sun will acquire all out-
standing shares of Organon for

SYNERGIES OF SCALE

Acquirer Target
TataSteel | Corus
SunPharma | Orgsnon | 2028
Bharti Airtel | Zain Africs | 2010
Findalco Novelis

™~
A

CHAIRMAN, SUN PHARMA

’-\ DILIP SHANGHVI, EXECUTIVE
Y

Year | Deal Size (§ billion)

2007 )

11.75
0.7

2007 | &
TataMotors | IvecoGroup | 2025 |EED 4.36

Sun
Pharma

Intra-day
Apr2?

1,733.80

“ Iam happy, excited, 7.03%
e (and)alsoa little bit e
anxious. It'salarge 1,632.50
Ad transaction that we s
9 are entering into

WE'RE DEBT-AVERSE, BUT NOT
NRGAED SN
ANALYSTS FLAG
NEAR-TERM HURDLES P6

$14 per share, a premium of
over 24%toits April 24 closing
price, Shares of Sun Pharma
closed 7% higher on Monday,
adding 27,136 crore to its
market cap.

The transaction will be
funded through a mixofinter-
nal accruals and bank financ-
ing.Organon boreanet debt of
$8.6billionat 2025-end,com-
pared with Sun's benign
$198.4 million debt as the

company has been cautious
about leverage.

The acquisition is at a price
1.9 times Organon’s estimated
sales in 2026 and six times its
estimated Ebitda. Yet, analysts
said Sun got a“cheaper” deal.
“Organon wasn't able to grow
due to its high debt. The com-
pany was focussing more on
the debt repayment, and
couldn't invest in growth
opportunities, The debt issue
seems addressable now post
the acquisition,” said Vishal
Manchanda, senior VP (institu-
tional research), Systematix
Group.

Continued on Page 16



Aspect Details

Acquirer Sun Pharmaceutical Industries Ltd.

Target Company Organon & Co. (USA-based pharma firm)

Deal Value $11.75 billion

Type of Deal All-cash acquisition

Year 2026

Significance Largest pharma acquisition by an Indian company
Global Rank 2nd largest overseas acquisition by an Indian firm
Strategy Aggressive inorganic growth

Key Sector Focus Biosimilars + Women’s health products

Revenue Impact Combined entity ~ $12.4 billion annual revenue
Sun Pharma FY25 Revenue $6.1 billion

EBITDA (Sun Pharma) $1.8 billion



Financial & Deal Structure

Aspect

Acquisition Price
Premium
Funding Source
Organon Debt
Valuation Metrics

Market Reaction

Strategic Importance

Dimension

Global Presence
Portfolio Expansion
Market Position
Cost Synergies

Debt Advantage

Details

$14 per share

~24% over April 24 closing price

Internal accruals + Bank financing

~$8.6 billion (2025 end)

1.9x sales (2026 est.), 6x EBITDA

Sun Pharma shares ™ ~7%

Impact

Entry into China market

Women's health + biosimilars

Potential global pharma leader

Economies of scale

Opportunity due to Organon'’s high debt



Top Indian Overseas Deals (Comparison)

Acquirer Target

Tata Steel Corus

Sun Pharma Organon
Bharti Airtel Zain Africa
Hindalco Novelis
Tata Motors lveco Group

Key Challenges

Issue

High Debt of Organon
Execution Risk
Near-term Hurdles

Global Policy Risks

Year Deal Size ($ bn)

2007 12

2026 11.75

2010 10.7

2007 6

2025 4.36
Explanation

May impact integration

Large-scale integration complexity

Analysts cautious on short-term gains

US pharma policy changes



e Largest pharma deal by India: $11.75 bn (Sun Pharma-Organon)
e 2nd largest overseas acquisition by Indian firm

e Focus sectors: Biosimilars + Women's Health

e Deal valuation: 1.9x sales, 6x EBITDA

e Funding: Mix of accruals + debt

Statement-Based MCQ (UPSC Pattern)

Q. Consider the following statements:

1. Sun Pharma's acquisition of Organon is the largest overseas acquisition by any Indian company.

2. The deal is entirely funded through internal accrals without borrowing.

3. The acquisition is expected to expand Sun Pharma's presence in biosimilars and women's health
segments.

Which of the statements is/are correct?
(a) 3 only

(b) 1and 3 only

(c) 2 and 3 only

(d)1,2and 3



Word of the day

Formidable:
inspiring fear

Synonymes: redoubtable, unnerving

Usage: The army faced a formidable enemy
on difficult terrain.

Pronunciation: newsth.live/3nYFYA/
formidable

International Phonetic
Alphabet: /fomidabal/
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