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“Doubt grows when action
stops.”
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7 AAP MPs quit party,
set to merge with BJP
+

Devesh K. Pandey oV TE—
NEW DELHI ARP Rajya Sabha
s joining BiP
A MPs joining BiF
Aam Aadmi Party (AAP),  * Raghw Chadma
seven of its 30 Rajya Sabha » Sandonp Pathak
members on Friday broke ® A Hurnar Wit
away and are set o join the et
m‘m.u“:n:u Party ® iartdafpn Srgh
ical realignment in the = Vrmmit Siegs Sehoey
Upper House. The AAP ac ® Rapnder Gupta
cused the BJP of running
“Operation Lotus® to break
and poach MPs. development, AAP chief
MPs Raghav Chadha, Arvind Kejriwal accused
Sandeep Pathak, and Ash-  the BIP of betraying Pun-
ok Kumar Mittal met BJP  jab. His party colieague
president Nitin Nabin at  and Rajya Sabha MP Sanjay
the party’s headquartersin ~ Singh, through his X han-
the evening. The BiPJed  dle, sald he would urge the
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Seven of AAP's 10 Rajya Sabha MPs broke away to join BJP — marking a significant
political realignment in the Upper House; the 7 MPs include Raghav Chadha, Sandeep
Pathak, Ashok Kumar Mittal, Swati Maliwal, Harbhajan Singh, Vikramjit Singh Sahney,
Rajinder Gupta.

AAPF 10 W 7 I5WIT i1 7 BJP # omfAet 811 & v uréf eIl 7 igel # e =gy, Jeiy
13, 3120 FHR fAdd, Tl ATeitdret, gvsi 1A, faspHsild &g dret, foiex 7Tl

Raghav Chadha claims more than two-thirds of AAP MPs quit — invoking Tenth

Schedule (Anti-Defection Law) provisions for a "merger" (which exempts from
disqualification).

3TEd TgT T &TaT — Q1-fdeTs W 31ftd AAP |l 7 Bg1 — "fdera” & foig qqdl g (SoT-geet
@R} 1) IraeTY &1 gaTeT|

AAP accused BJP of "Operation Lotus" — term used for allegedly engineering
defections to weaken opposition parties.

AAPABJP R "HTR2M AIeH" BT 3RIY — fqusft &eil &l SR B &b ey aef-aee SeitfHaRmar
IR

AAP colleague Sanjay Singh: Will urge Rajya Sabha Chairman to disqualify Chadha,
Mittal, Pathak — their action = "voluntarily relinquishing membership of their original
party under the Tenth Schedule of the Constitution."

o7y fRg: ASTIMT 31681 A 3-TAT 61 TUE — "<l I b ded WesT A Yol acf Pl H&Idl
[ZIHCHE
BJP-led NDA has strength of 141 in Rajya Sabha after this development.

33 fadhRT & 918 BJP-7gcd NDA ! IS0aMT § 141 &Y 2AfeRd |



& n <

The Anti-Defection Law (Tenth Schedule, added to Constitution in 1985) was created
to stop politicians from "jumping" parties for personal gain. It says: if you voluntarily
leave your party, you lose your parliamentary seat.

Col-gec feRTHT BT (1985 H <HdT 1Y) "ael-gee]" SISl Bl fdriTTd @ &b feiw uref aee
3B &b ol ST 7T 7| I Bl &: M 319 T<sT H UTel Bled €, dl 319 379-T GHEH Hie @l &d
gl

BUT there is an important exception: If 2/3 or more members of a legislative party
"merge" with another party — that is NOT considered defection. This is the merger
provision (Tenth Schedule Paragraph 4).

Afeb Geb HeayuT srgare: Ife faumit get & 2/3 AT 31feids T gk &el b 91 "faderd" dvd & — a8
-GG T8l AT SITdT | I8 faera raem (SHdT 3ge R 4) 2|

Here, 7 out of 10 AAP Rajya Sabha MPs are claiming merger = 70% = more than 2/3. So
they claim they cannot be disqualified.

el 10 ¥ A 7 AAP ISTTHT FiGe f[Ie1a BT aar R IR & = 70% = 2/3 A 31fties | sHfaivderaraia &
fe 38 3raiTar €T S&TT ST HebdT |



D3. Constitutional Issue — The Key Legal Battle | 430 BTl c1gT$

Issue AAP's Claim Defectors' Claim

Classification "Voluntarily relinquishing membership" = "Merger" = exempt from
disqualification disqualification

Applicable Para 2(1)(a) of Tenth Schedule Para 4 of Tenth Schedule

provision

Decision maker Rajya Sabha Chairman (as Presiding Officer) Same

Threshold NJ/A (any voluntary leaving = disqualification)  2/3 of legislative party



D4. Operation Lotus Allegations / 3iTRM @leH 3IRIY

"Operation Lotus" = BJP's alleged strategy of engineering defections in states where it
lacks majority - destabilise opposition governments, engineer floor-crossings

Used in: Goa 2017, Karnataka 2019, Maharashtra 2019, Madhya Pradesh 2020, Bihar
(various)

Kejriwal accused BJP of "betraying Punjab" through this action

3TURLM FNEH: HTSTUT &l dfed I0THa — M1, BAfed, HeRTsE, MP H 39a1T|

E. Multi-Subject Connections | ag-fasa Heu
History | gfder

Pre-1985 era "Aaya Rams and Gaya Rams": Gaya Lal (Haryana MLA, 1967) changed
parties 3 times in a day - coined phrase; widespread defections destabilising
governments - need for anti-defection law.

1985 A Uged "HTAT I, TATIH": 7T oATed (ERATOT, 1967) A Yeb & A 3 IR T aeiel; aef-aaed
AR BT &Y ST |

52nd Constitutional Amendment (1985): Added Tenth Schedule to the Constitution
— anti-defection law; passed during Rajiv Gandhi government.

52aTfaeT T2 (1985): ST T — ael-saet AR FBT; IToiid Meht TepR F |

91st Constitutional Amendment (2003): Removed the provision allowing splits (one-

third members forming a faction was exempt); ONLY merger (two-thirds) now exempt.
o1aTAfae TN (2003 ): TSt BT UTaer geraT (1/3 Te); bad faerd (2/3) 3/ gel




Key cases on Tenth Schedule:

Kihoto Hollohan vs Zachillhu (1992): SC upheld validity of Tenth Schedule;
Speaker's decision subject to judicial review BUT only AFTER decision (not
during proceedings); Speaker's finality is limited

Nabam Rebia vs Deputy Speaker Arunachal Pradesh (2016): Speaker
facing disqualification notice cannot decide disqualification of others —
conflict of interest

Shrimanth Balasaheb Patil vs Speaker Karnataka (2019): SC upheld
disqualification of MLAs in Karnataka; disqualification = can't contest until
fresh election; Speaker's discretion limited

Subhash Desai vs Principal Secretary (Maharashtra 2023): SC's 5-judge
bench on Shiv Sena split — Presiding Officer's decision on disqualification
subject to judicial review; important limits on Speaker's power

feraY Baer (1992): gad 3 dur; SC THYaT; e AT (2016): 3rTTdT &
HTHAT B3 ATAT ITETE] GHR BT BT Tel; FRIaIAT (2023): =T FHia|



F3. Future Implications / ¥fd=r & y1Ta

e Bestcase (AAP's perspective): Chairman rules it's defection (not merger) > MPs
disqualified - vacancies > AAP nominates fresh members - RS strength maintained.

o AAP FHIHAaH URged: 3neaef aof-gea BSd > 3ra1ar - Rfdrar > 97 we|

e Bestcase (BJP's perspective): Merger accepted > NDA strengthens further - smooth
legislation including constitutional amendments - political dominance in RS.

o BJP ®1HAA URG: fdea TR > NDA Holgd > HHeHd faur > RS T |

e Judicial intervention: AAP likely to challenge Chairman's decision in SC; SC
increasingly reviewing presiding officers' decisions (Kihoto, Nabam, Shivases
precedents).

o IA®H TAT: AAP SC ¥ AN &1t SC Feedt I

e AAP'sfuture: Already lost Delhi 2025; now losing 7 RS MPs; Kejriwal facing multiple
cases; AAP's national relevance declining.

o AAP®THfaST: fiewit 2025 8RY; 7 RS Tie; Kejriwal & ATH; AAP & URiffidsar g 38|



# Exam Year Question Options 4 Answer

1 UPSC 2021 The Tenth Schedule of the (a) 44th Amendment (b) (b) 52nd
CSE Indian Constitution, 52nd Amendment (c) 61st Amendment (1985)
Prelims dealing with anti- Amendment (d) 42nd

defection, was added by Amendment
which Constitutional
Amendment?

2 UPSC 2022 Under the Tenth Schedule (a)1only (b) 2 only (c) (c)Bothl1and2 —
CSE of the Indian Both1and 2 (d) Neither Para 2(1)(a) and 2(1)
Prelims Constitution, a member is (b)

disqualified from the
House if they: 1.
Voluntarily give up
membership of their
political party 2. Vote or
abstain against party's
direction without
permission

3 UPSC 2023 The Tenth Schedule's (a) Simple majority (b) (c) Two-thirds (2/3)
CSE merger exception (Para4) Three-fourths (c) Two-

Prelims requires what fractionof  thirds (d) Half

the legislative party to
join another party
without inviting
disqualification?



UPSC
CSE
Prelims

UPSC
CSE
Prelims

UPSC
CSE
Prelims

UPSC
CSE
Mains
GS-2

2020

2022

2021

2022

Which Supreme Court
case upheld the
constitutional validity of
the Tenth Schedule (Anti-
Defection Law) and
clarified that the
Speaker's decision is
subject to judicial review?

The Vice President of
Indiais the ex-officio
Chairman of:

The 91st Constitutional
Amendment (2003)
modified the Tenth
Schedule by:

"The Anti-Defection Law
has failed to achieve its
objectives and has, in fact,
created new problems in
Indian democracy."
Critically examine this
statement and suggest
reforms.

(a) Minerva Mills case (b)
Kihoto Hollohan vs
Zachillhu (1992) (¢)
Kesavananda Bharati case
(d) S.R. Bommai case

(a) Lok Sabha (b) Rajya
Sabha (c¢) National
Development Council (d)
Inter-State Council

(a) Adding "games of skill"
to the exception

(Mains descriptive)

(b) Kihoto Hollohan
vs Zachillhu (1992)

(b) Rajya Sabha

(b) Removing the
exception for splits
(one-third forming
separate group) (c)
Increasing the
merger threshold to
three-quarters (d)
Removing the
Speaker's authority

Key: Aaya Ram Gaya
Ram; 52nd
Amendment; Para 2,
4; Speaker's
partisanship; Kihoto,
Nabam, Shivases;
Operation Lotus;
reforms
(independent



8 UPSC
CSE
Prelims

9 UPSC
CSE
Prelims

10 UPSC
CSE
Prelims

2019

2023

2022

Rajya Sabha members are
elected by:

In the landmark case of
Nabam Rebia vs Deputy
Speaker (2016), the
Supreme Court held that:

How many members does
the Rajya Sabha have in

total?

(a) Direct election by
citizens (b) President of

India (c) Members of State
Legislative Assemblies (d)

Both Lok Sabha and State
Assemblies

(a) Speaker has absolute
immunity in defection
cases (b) Anti-Defection
Law violates free speech
(c) A Speaker against
whom a notice for
removal is pending
cannot decide

disqualification petitions

(d) Only President can
decide defection matters

(a) 233 (b) 238 (c) 240 (d)
245

(c) Members of State
Legislative
Assemblies — by
STV proportional
representation

(c) Speaker with
removal notice
pending cannot
decide

(d) 245 — 233 elected
+12 nominated



Consider the following statements about the Tenth Schedule (Anti-Defection Law) and
the AAP-BJP merger controversy: ZHdi 3Iqqd! (Se-aae fawndt &) 31k AAP-BJP fawg
faarg & ar ¥ Fefafea HeA R faar &

1. The Tenth Schedule of the Indian Constitution was added by the 52nd Constitutional
Amendment in 1985 to address the problem of political defections exemplified by the
"Aaya Ram Gaya Ram" phenomenon. WRedtd Hfdur &1 ewdl 3= 1985 # 529 Hfdum
R GRT " 3TT I AT IR §eAT GRT ISR ST &ol-aeet B! THIT I Halfeid B & fog
SEHTE ot

2. The 91st Constitutional Amendment (2003) removed the exception for "splits" —
where one-third of the legislative party could form a separate group without attracting
disqualification — leaving only the merger exception. 913 Hfau H2iu (2003) 7
"favrer 3 Ay srvare ger fear — oret faurdt aer &1 vas-faers sravaar sefid fby famr e srem
TYE &1 GhdT 4T — Hael [derd 3UdTE BIgadi |

3. Under Para 4 of the Tenth Schedule, if two-thirds of a legislative party merge with
another party, neither the merging members nor the remaining members face

disqualification. gHdT 313 % Para 4 & ded, a2 faurdt ge & 2-fazrs gudt urdl & wre faaa
A 2, a1 7 a) faera & arel T oY 3R 7 2 9 T4\ Y 31 ar BT "THAT BT 9gal 2

4. The decision to disqualify a Rajya Sabha member under the Tenth Schedule is made by
the Vice President of India, who serves as the ex-officio Chairman of the Rajya Sabha.
2t 3TYE P TEd TSTEHT e B 3731 9 B 31 fAvfa wd & swrsgafa grr fasar simarg,
ST ITSHHT P YA JHTafd & B9 W B B 2 1

Which of the statements given above are correct?



Meta ‘automatically’ blocks govt.-flagged content in India

Aroon Deep
NEW DELHI

India is now among a set of
“limited countries” where
Facebook and Instagram
“automatically  restrict
content, at scale and based
on local law require-
ments,” a company source
told The Hindu.

Meta, the parent firm of
both social media plat-
forms, has complied with
censorship orders on a
large scale in recent weeks,
as the firm has been hit
with a barrage of takedown
notices from State police
authorities as well as the
Union government. Pre-
cise numbers of local law-
related takedowns on the
platforms will only be pu-
blished by the firm in the

CM

second half of 2026.

The Sahyog portal,
which provides a web link
for authorised police offi-
cials around the country to
send takedown notices to
social media platforms, op-
erates under Section 79(3)
(b) of the Information
Technology Act, under
which social media plat-
forms could lose “safe har-
bour” for content posted
by users, and end up de-
fending themselves in
court alongside the people
whose content has been
targeted by authorities.

Meta did not provide
written responses to ques-
tions from The Hindu. The
firm’s receptivity to non-
binding takedown notices
appears to have increased
since the IT Ministry in Fe-

Limited access

Meta has complied with censorship orders after a barrage of
takedown notices from the Centre and State police

® |ndia is now among a set

of “limited countries” where
Facebook and Instagram
‘automatically restrict content,
at scale, based on local law
requirements’

m The Sahyog portal works as

a centralised platform for issuing takedown orders to internet
intermediaries, including social media platforms

® The portal operates under section 79(3)(b) of the IT Act,
which has provisions to take away ‘safe harbour’ for platforms

for non-compliance with notices

bruary reduced timelines
from 36 hours to a maxi-
mum of three hours.
Non-compliance within
this timeline would lead to
a loss of safe harbour. Meta
did not respond to a ques-

tion on whether it con-
ducts human rights evalua-
tions on such takedowns.
The help documentation
on its site says it does such
evaluations.

X, formerly Twitter, has

challenged the Sahyog por-
tal in the Karnataka High
Court, and does not comp-
ly with police takedown
notices when it believes
the content they target is
lawful.

‘Lasting censorship’
Meta’s response, however,
is to instantaneously res-
trict access in response to
content that has been sent
through this mechanism,
giving police authorities
wide powers of immediate
and lasting censorship that
they can exercise by mere-
ly filling out an online
form.

“Various apparatuses of
the government have been
issuing notices (not orders)
providing ‘actual know-
ledge’ of violations of In-

dian law to platforms un-
der Section 79(3)(b), most
of which, when scruti-
nised, do not actually dis-
close any violation of any
Indian law by the users,”
Pranesh Prakash, co-foun-
der of the Centre for Inter-
net and Society, who is
now a tech law and policy
consultant, told The Hin-
du. Mr. Prakash said that
users are seldom acted
against personally in court,
with the matter ending in
the content takedown,
which “show[s] ... that the
platforms would not be
held liable either.”

“Yet, instead of fighting
for their users, Meta is un-
thinkingly removing con-
tent it is legally not even re-
quired to remove,” Mr.
Prakash said.




India is now among a set of "limited countries" where Facebook and Instagram
"automatically restrict content, at scale, based on local law requirements" —
revealed by a company source to The Hindu.

VR 319 "HHfFa 2N & Tg § 2fie & STel Facebook 3iR Instagram "1 B
TG HAT b TR W, YHH U1, TWTfeid Y A AU Afdeafad dd g 1"

Meta (parent of Facebook, Instagram) has complied with censorship orders on a large
scale after being hit with a barrage of takedown notices from both State police
authorities and the Union Government.

Meta A I3 i 3TN 3R &g TRBR HI A HST13 A bl 91 & 916 98 YA W
Q2T 311¢2 BT Ut fepaT|

Sahyog portal: A centralised platform for issuing takedown orders to internet
intermediaries (social media) — operates under Section 79(3)(b) of the IT Act —
authorised police officials can send takedown notices directly; non-compliance = loss
of "safe harbour" protection.

AN GIee: SeC TR} Bl SHE13 31l SR B3 Bl baldpd o — IT MfefFaa BT uRT 79(3)
(b) & dea Tarfad — 31feda gfaw faeRt T AT Wor Jad &; R-31uTe = "J% greR"” JRa
G|




IT Ministry in February reduced timelines from 36 hours to a maximum of 3 hours
for responding to takedown notices — making it practically impossible to conduct
human rights evaluations.

IT H3ATAT A B § SheI3 Alfed &b STdTd bl HI-HIHT 36 e W TeTH 3ftihdd 3 e B ol —
HHATHSR HedidA BT ATdelRd BU A 3|

Expert concern: Meta "is unthinkingly removing content it is legally not even required

to remove" — giving police "wide powers of immediate and lasting censorship that they
can exercise by merely filling out an online form."

faolwzt feiam: Meta "faAT Hr-HA<) a8 G191 g¢138! & fS 8 BT B9 F 82 & feg Wi srraege &l
£ — YA B "Pae Tab TS BIH HRER dedbTet 3R Tt TR Y aarues 2rfaar| "

X (formerly Twitter) has challenged Sahyog portal in the Karnataka High Court and

does NOT comply with police takedown notices when it believes the content is lawful.

X (qd # Twitter) 3 HATee Io AT | AN YIS DI FATdT a1 8 31R STel 3 o77ar & fob Jrat
BT 2 a1 98 Gl SheI3H ANfeH &1 UTeid el P! |



D2. The Sahyog Portal / FeanT uiéa

Function: Web link for authorised police officials - send takedown notices - social
media platforms

Legal basis: Section 79(3)(b) of IT Act, 2000 — intermediary loses safe harbour if it
doesn't act on government notice
Non-compliance: Loss of "safe harbour" - platform held liable for user-posted

content - massive legal exposure

Problem: Centralised, easy-to-use - volume of notices increases dramatically ->
"apparatuses of the government issuing notices (not orders)"

HEANT: ¥RT 79(3) (b); A BTeR WHT; beilgpd; AN (3T TE) |

D3. Section 79 IT Act — "Safe Harbour" /| I gTeR

Section 79: "Exemption from liability of intermediary in certain cases" — intermediary
NOT liable for user-generated content IF it follows due diligence and doesn't initiate or
alter content

Section 79(3)(b): Intermediary loses protection IF it fails to act on government/court
notice to remove unlawful content

Effect: Threat of losing safe harbour - platforms over-comply - remove content even
if not clearly unlawful

HRT79: "$8 HIHA! H 7R Bl 21 F B2'"'; URT 79(3) (b) — TBRT e W HRars T HA W
GR&T G|



F1. Past Background [ Yd&Tel

e 2000:IT Act passed — Section 79 creates safe harbour; Section 69A for blocking.
« 2000: IT 3fUfFgq — uR179, 69A

e 2015: Shreya Singhal — Section 66A struck down; Section 79(3)(b) clarified.

e 2015: Shreya Singhal|

e 2021:IT (Intermediary Guidelines) Rules — new obligations for social media.

e 2021:IT f7aH|

» 2023-24: Sahyog portal launched; centralised police notice mechanism.

« 2023-24:HEAuIéd|

» February 2026: IT Ministry reduced compliance timeline 36 hrs - 3 hrs.

o TR 2026:36 > 3E<|

F2. Present Situation / gdw fXeifd

» India classified as "limited country" by Meta; automatic content restriction; X
challenging Sahyog in Karnataka HC; 3-hour deadline; expert criticism; lasting
censorship concern.

o "Hifdd 2er; Tarfed ufday; X #feds HC H; 3 ©e; faest el



e Global Comparison — Intermediary Liability:

Country/Region Framework

Approach

USA Section 230,
Communications Decency
Act

EU Digital Services Act (DSA)
2022

India IT Act +IT Rules 2021 +
Sahyog

China Great Firewall + platform

liability

Broad safe harbour; platforms not liable for user
content; limited government blocking power

Risk-based; transparency; independent oversight;
faster removal but with human rights safeguards

Safe harbour conditional; increasing government

control; short compliance windows

Government controls; extensive blocking; platforms
fully compliant



1

UPSC
CSE
Prelims

UPSC
CSE
Prelims

2023

2022

Under Section 79 of the
Information Technology
Act, 2000, the "safe
harbour" protection for
internet intermediaries is
lost if:

In the landmark case of
Shreya Singhal vs Union
of India (2015), the
Supreme Court:

(a) They have more than
50 million users (b) They
fail to act on actual
knowledge conveyed by
government about
unlawful content
(Section 79(3)(b)) (c)
They store government
data without permission
(d) They charge users for
their services

(a) Upheld Section 66A of
IT Act as constitutional (b)
Struck down both Section
66A and 79 as
unconstitutional (c)
Struck down Section 66A
as unconstitutional but
upheld Sections 69A and
79 (d) Held all IT Act
provisions
unconstitutional

(b) Fail to act on actual
knowledge — Section
79(3)(b)

(c) 66A struck down;
69A and 79 upheld



3

4

UPSC
CSE
Prelims

UPSC
CSE
Prelims

L2 oo

2021

2022

Under Section 69A of the
IT Act, the Central
Government can issue
directions to block access
to websites. Such
blocking is done on
which grounds? 1.
Sovereignty and integrity
2. Security of State 3.
Public order 4.
Commercial disputes

The Ministry of
Electronics and
Information Technology
(MeitY) is responsible for
which of the following? 1.
IT policy and Internet
governance 2.
Cybersecurity (CERT-In)
3. Telecom spectrum
allocation

(a)1and 2only (b) 1,2 and
3only(c)1,2,3and
additionally decency,
morality, contempt (d)
Only on court order

(a)1only(b)1and2(c)2
and3(d)1,2and3

(c) Multiple grounds
— sovereignty, security,
public order, decency,
contempt, incitement

(b) 1and 2 — Spectrum
allocation is under
DoT/Ministry of
Communications



5 UPSC
CSE

Prelims

6 UPSC
CSE
Mains
GS-2

2023

2022

"Chilling effect" in the
context of freedom of

expression refers to:

"The Shreya Singhal
judgment struck the right
balance between
freedom of expression
and government's power
to regulate online
speech." Critically
examine this statement
in the context of India's
evolving internet
governance framework.

(a) Impact of winter on
outdoor political
gatherings (b) Deterrence
of legitimate speech or
expression due to fear of
legal action (c)
Government's policy of
cooling tensions through
dialogue (d) Economic
downturn reducing

political activity

(Mains descriptive)

(b) Deterrence of
legitimate speech due
to legal fear

Key: Article 19(1) (a)
and 19(2); Section 66A
struck; 69A procedural
safeguards; 79(3)(b) —
actual knowledge
standard; IT Rules 2021;
Sahyog; chilling effect



7

8

9

UPSC
CSE
Prelims

UPSC
CSE
Prelims

UPSC
CSE
Prelims

2021

2023

2020

Article 19(1)(a) of the
Indian Constitution
guarantees freedom of
speech and expression.
Which of the following is
NOT a ground for
reasonable restrictions
under Article 19(2)?

The IT (Intermediary
Guidelines and Digital
Media Ethics Code)
Rules, 2021 require
"Significant Social Media
Intermediaries" to
appoint which of the
following? 1. Chief
Compliance Officer 2.
Nodal Contact Person 3.
Resident Grievance
Officer

Section 66A of the IT Act,
2000 was struck down by
the Supreme Court as
unconstitutional in:

(a) Security of State (b)
Public order (c) Personal
privacy (d) Contempt of
court

(a) 1only (b) 1and 3 only
(c) All three (d) 2and 3
only

(a) 2013 (b) 2014 (c) 2015
(d) 2016

(c) Personal privacy —
NOT listed in Article
19(2); listed grounds
include sovereignty,
security, friendly
relations, public order,
decency, morality,
contempt, defamation,
incitement

(c) All three —
Significant
intermediaries must
have all three

(c) 2015 — Shreya
Singhal vs Union of
India



Consider the following statements about India's internet content governance and the

Sahyog portal: HRd & e3¢ ATt 2MH 3R GganT uidd & 9R W [fafad s2A R faar &

1. Indiais now among a set of "limited countries" where Meta's Facebook and Instagram
automatically restrict content at scale based on local law requirements, following a

barrage of takedown notices from both State police and the Union Government. HRd 37d

"HfFra 2N 3 g emfieT & STel Meta & Facebook 31X Instagram I1s4 gfeiy 31X &g TRBR
AT A THEI3A AIEH B d1e &b I1e RATHII BT AT B3] &b TR W FTfeid B9 I A
EIGCIBGERGES

2. The Sahyog portal operates under Section 69A of the IT Act, which allows the Central
Government to block websites, and authorised police officials can use it to directly

order platforms to remove content permanently. g1 UIed IT 31fafaq & uRT 69A & dgd

HeTfeid BT &, Sil g TRPR Bl ddHTGE sclleh e bl AT T &, 3R 31fepd gfeid 31ftiRt eqehbT
3TN ICHIY Pl T LT Y F 8 BT T 31162 & & felv R gebd & |

3. The Ministry of IT reduced the timeline for platforms to comply with takedown notices
from 36 hours to a maximum of 3 hours in February, making it practically impossible to

conduct human rights evaluations before removing content. IT H3TeTd 4 Bl H 2HS34
T BT UTeTH B B THI-TAT 36 T I TeTad Afadan 3 1 R &Y, o arft gem I uga
HHATEPR Hedich BT ATagIReb B9 H 3Hd 81 74T

4. X (formerly Twitter) has complied with all Sahyog portal notices, unlike Meta which
has challenged the portal in the Karnataka High Court. X (gd # Twitter) ¥ HgaIT 9l &
Y AT &1 uTe fbar 8, Meta & faudtd S feds 3= —Imarerd  iée ol gardi < |

Which of the statements given above are correct?
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RBI cancels banking
licence of Paytm
Payments Bank

Lalatendu Mishra
MUMBAI

The Reserve Bank of India
(RBI) on Friday cancelled
the banking licence issued
to Paytm Payments Bank
Limited under Section 22
(4) of the Banking Regula-
tion Act, 1949 (‘BR Act’) ef-
fective from close of busi-
ness on April 24, 2026.

“Consequently, Paytm
Payments Bank Limited is
prohibited from conduct-
ing the business of ‘bank-
ing’ as defined in Section
5(b) or any additional busi-
ness specified under Sec-
tion 6 of the Banking Regu-
lation Act, 1949 with
immediate effect,” the RBI
said in a circular.

The regulator said it
would make an application
for winding up of the bank,
before the High Court.

Paytm Payments Bank
had enough liquidity to re-
pay its entire deposit liabil-
ity upon winding up, the
RBI said. The action was ta-
ken because the bank
failed to comply with the
conditions stipulated in

Pay’im

payments
Bank

RBI said it would make an
application before the HC for
winding up of the bank.

the Payments Bank licence
issued to it, thereby violat-
ing the provisions of Sec-
tion 22 (3)(g) of the BR Act.

Earlier, the bank was di-
rected to stop onboarding
of new customers with ef-
fect from March 11, 2022,

Thereafter, on January
31, 2024 and February 16,
2024, certain business res-
trictions were also im-
posed on the bank, disal-
lowing any  further
deposits or top-ups in ex-
isting customer accounts,
prepaid instruments, and
wallets.

Paytm’s parent compa-
ny has been at logger
heads with the regulator
for several years now.



RBI cancelled the banking licence of Paytm Payments Bank Limited under Section
22(4) of the Banking Regulation Act, 1949 — effective from close of business on
April 24, 2026.

RBI A Paytm Payments Bank Limited &1 dfém amgdiw ¥ fsar — dfdm faffamm srfafiam,
1949 HYYURT 22(4) & ded — 24 3He 2026 B PRIAR &G 21 I THTAT |

Paytm Payments Bank prohibited from conducting the business of 'banking' as
defined in Section 5(b) or any additional business under Section 6 of the BR Act.

Paytm Payments Bank &1 ¥RT 5(b) ® ufonfia ST SRER a1 uRT 6 & d8d #18 Afafed
BRIER B A wfdafera)

Reason: Bank failed to comply with conditions stipulated in the Payments Bank licence
— violating provisions of Section 22(3)(g) of the BR Act.

FROT: d Uiy d anedw A Fruffa ordf &1 urem & fawse — BR sfaffan dYurr 22(3)(g) &
HTaYTH] &1 Jeei e |

RBI will apply to High Court for winding up; Paytm Payments Bank has enough
liquidity to repay entire deposit liability upon winding up.

RBI 3& ~1ATe1d ? WAT9A & fe g 3mdgA S3m; Paytm Payments Bank & 9T THTGH 01 G ST
a1 g1 P feiq gafe e

Timeline of regulatory action: Stop new customer onboarding from March 11, 2022;
business restrictions on January 31,2024 and February 16, 2024 (no new
deposits/top-ups); now final licence cancellation April 24, 2026.

fArameta SraTs P FHAXET: 11 °Te 2022 — TV UTed a3 AT 31 a8 3R 16 Bad
2024 — amaaTds gfddy; 24 38d 2026 — 3ifdd dredd &)

Context: Paytm's parent company has been "at loggerheads with the regulator for
several years".

H&: Paytm &1 4o U "%E a6l & fFame A esua A" |



Paytm Payments Bank was a special type of bank (payments bank) — it could accept
deposits (up to X2 lakh) and facilitate payments, but couldn't give loans. It was set up in
2017.

Paytm Payments Bank U@ fa9l¥ &R &1 46 (IHZH d6) AT — T8 STHT WHBR B TabdT AT (2
TG b)) 3R YT bl AT < FebdT T, wifds 0T 78] < FebdT 27|

RBI had been giving warnings for years — first it stopped the bank from taking new
customers (2022), then stopped fresh deposits (2024 ). Finally, RBI has now cancelled
the licence entirely — the bank must close down.

RBI a8 3 Aarafia & &t &t — Uget TQ UTgeh o1 8 dBRamT (2022), fR 7€ Strde (2024) | 3idd:
RBI A 3719 @139 Gt ave & fbar|

The reason is "non-compliance with conditions of the payments bank licence" —

exactly what conditions were violated isn't specified in this article, but likely involves
KYC norms, data sharing with parent company, money laundering concerns, etc.
BRUT "IN dcb ATgHY bl 2Adf BT IHIUTeA 781" — Heleb Ieeie g oie A fAfdee 7T, eifes Fwaa:
KYC HMEs, U¥e Ut o H1el 3T TSI, T dllf~g1 fRdrg|

Key reassurance: The bank has enough money to repay all depositors — so depositors
won't lose money. This is important for public confidence in the banking system.

T 3TRATHA: e &b URT T} STHTSRAT31Y Bl aTa WITdT v & fAY qafed ¥ & — STt dar Fet
SIa |



D3. Legal Framework — BR Act Provisions | BR 3ifef+gw yraur
« Section 5(b): Defines "banking" — accepting deposits from public for lending or
investment; repayable on demand or otherwise
» Section 6: Additional businesses a banking company can engage in

« Section 22(3)(g): Condition for granting banking licence — bank must fulfill specific
conditions; violation = grounds for cancellation

» Section 22(4): Power to cancel banking licence — if bank violates conditions stipulated
under Section 22(3)

o HRI5(b): "dfdT" B afdvmeT | uRy 6: afafian FRIER | ¥R 22(3)(g): @TedH ot | URT 22(4):
TTSHY Vg B B! 2Afa |

D4. Payments Bank — What It Is | 98¢ d& T @
» Concept: Introduced by RBI based on Nachiket Mor Committee (2013)
recommendations; differentiated banking

» What it can do: Accept deposits up to X2 lakh per customer; payments and
remittances; mobile banking; debit cards; issue prepaid instruments

« What it CANNOT do: Give loans (credit); issue credit cards; accept NRI deposits

» Purpose: Financial inclusion — serve migrant workers, low-income households, small
businesses

» RBIapproval: 2015 — 11 entities given in-principle approval; Paytm Payments Bank,
Airtel Payments Bank, India Post Payments Bank, Jio Payments Bank etc.

o UNEH AP: 2 FATE G STHT; YITATH; BIE 0T Tal; At FHTaer; 2015 7 11 &1 Hofdt |



« Banking history in India: Imperial Bank (1921) - SBI (1955); Bank nationalisation
(1969 — 14 banks; 1980 — 6 more); financial sector reforms (1991 — Narasimham
Committee); private bank licences (2003-04 — Yes Bank, Kotak); payments bank
(2015-17).

o WRAA T 1921 RIS > SBI 1955; 1969 IALISHUT; 1991 YUKR; 2015 GHeH dab |

« PMC Bank crisis (2019): Punjab and Maharashtra Cooperative Bank collapsed;
depositors suffered; led to stricter oversight; RBI extended BR Act to cooperative banks
(2020).

o PMC 9% (2019): USTTd 33 HERTSE; STHTh | JbHT; HEPRI debi IR BR 31fafAad fawdr |
» Yes Bank crisis (2020): Yes Bank nearly collapsed; RBI intervened; forced SBI to take

over; depositors saved; shows RBI's role as backstop.

 Yes Bank (2020): RBIA SBI & 31f5gvr & feiq #oTqR feba; ST AT sy |

Geography [ Yiel

 Paytm's customer base: Large presence in UP, Bihar, Rajasthan, MP — states with
significant unbanked populations; payments bank was crucial for financial inclusion in
these areas.

 Paytm &TUTgd 3MTUR: UP, Bihar, Rajasthan, MP # 98t 3uftafd — fa<dia gamded & fag

HEAqUf |



Feature Payments Bank Small Finance Commercial
Bank Bank
Accept deposits Yes (sX21lakh) Yes Yes
Give loans NO Yes Yes
Credit cards NO Yes Yes
Debit cards Yes Yes Yes
Mobile banking Yes Yes Yes
Prepaid instruments Yes Limited No
NRI deposits NO Yes Yes
Investment in govt. Yes (75%+ of deposits) Yes Yes
securities
FDI cap 74% (same as private 74% 74%

banks)



« Payments Banks approved (2015) — Current status:
1. Airtel Payments Bank — operational
India Post Payments Bank (IPPB) — operational (Govt. owned)
Fino Payments Bank — operational (now converted to SFB)
Jio Payments Bank — operational
Paytm Payments Bank — CANCELLED
NSDL Payments Bank — operational
Aditya Birla — withdrew
Tech Mahindra — withdrew

ool s T L L R A

Cholamandalam — surrendered

i
&=

Sun Pharmaceutical — surrendered

11. Vodafone M-Pesa — operational then merged

» DICGC (Deposit Insurance and Credit Guarantee Corporation):
» Subsidiary of RBI; established 1978
» Insures deposits up to X5 lakh per depositor per bank
» This limit was raised from X1 lakh to X5 lakh in 2020 (Union Budget)

» Covers: Commercial banks, cooperative banks, RRBs, small finance banks,
payments banks

e Premium: Paid by banks (not depositors)

e DICGC: RBI &I TgrId; 1978; X5 &g 11T (2020 ¥ 1 &g I geran); 9 Mfiaq <d
2l



» Key Banking Failures — India's Experience:

Bank Year Issue Resolution

Global Trust Bank 2004 Bad loans, fraud Merged with Oriental Bank of Commerce
Lehman India 2008 Global crisis Limited impact on India

PMC Bank 2019  Fraud, hidden NPAs Restrictions; merged with Unity SFB

Yes Bank 2020 Badloans,governance  RBI-orchestrated SBIrescue

Lakshmi Vilas Bank 2020 Capital inadequacy Merged with DBS India

Paytm Payments Bank 2026 Licence violations Winding up



Exam Year Question Options Answer
UPSC 2022 Under the Banking (a) Section 5 (b) Section  (c) Section 22 — Section
CSE Regulation Act,1949,the 17 (c) Section 22 (d) 22(4) specifically for
Prelims Reserve Bank of India Section 35 cancellation
has the power to cancel a
bank's licence under
which Section?
UPSC 2023 Which of the following (a) Bank that focuseson  (c) Deposits <¥2lakh;
CSE correctly describes a agricultural lending (b) ~ payments; NO loans
Prelims "Payments Bank" in Bank that can accept
India? deposits without any
limit and give loans (c)
Bank that can accept
deposits up to ¥2lakh
and facilitate payments
but cannot give loans
(d) Bank that only
operates digitally with
no physical presence
UPSC 2021 Theconcept of Payments (a) Raghuram Rajan (c) Nachiket Mor
CSE Banks and Small Finance Committee (b) Deepak Committee (2013)
Prelims Banks in India was Mohanty Committee (c)
recommended by which ~ Nachiket Mor
committee? Committee (2013) (d)

Nayak Committee

A WA (e



4 UPSC
CSE
Prelims

5 UPSC
CSE
Prelims

6 UPSC
CSE
Prelims

2022

2021

2023

The Deposit Insurance
and Credit Guarantee
Corporation (DICGC)
insures deposits up to
what amount per
depositor per bank?

The DICGC (Deposit
Insurance and Credit
Guarantee Corporation)
is:

Which of the following
functions can a
Payments Bank in India
perform? 1. Accept
deposits up to X2 lakh 2.
Issue debit cards 3.
Provide loans to small
businesses

(a) X11lakh (b) X21akh
(c) ¥51akh (d) X10 lakh

(a) A subsidiary of SEBI
(b) An independent
statutory body under
Finance Ministry (c) A
wholly-owned
subsidiary of the
Reserve Bank of India
(d) A joint venture
between RBI and
NABARD

(a) 1only (b) 1 and 3 only

(c)1and2only (d) 1,2
and 3

(c) ¥51akh — raised
from X1 lakh in 2020

(c) Wholly-owned
subsidiary of RBI

(c)1and2only —
Payments banks
CANNOT give loans



10

UPSC
CSE
Mains
GS-3

UPSC
CSE
Prelims

UPSC
CSE
Prelims

SSC
CGL

2022

2022

2021

2024

"The failure of payments
banks like Paytm signals
challenges in India's
differentiated banking
model." Critically
examine the payments
bank model and its role
in financial inclusion.

Under the JAM (Jan
Dhan-Aadhaar-Mobile)
Trinity, which of the
following is/are correct?
1. Jan Dhan accounts can
be linked to Payments
Banks 2. Aadhaar-based
KYC is used for account
opening 3. Mobile
banking is the primary
delivery channel

Which section of the
Banking Regulation Act,
1949, defines "banking"?

Paytm Payments Bank's
banking licence was
cancelled by RBI under
which provision of the
Banking Regulation Act,
1949?

(Mains descriptive)

(a) 1only (b) 1 and 2 only
(c) Allthree (d) 2and 3
only

(a) Section 3 (b) Section
5(b) (c) Section 7 (d)
Section 12

(a) Section 17(4) (b)
Section 35(4) (c)
Section 22(4) (d)
Section 45(4)

A

Key: Nachiket Mor;
differentiated banking;
IPPB vs Paytm; KYC
issues; PMLA; X2 lakh
limit; JAM trinity; DICGC
protection; RBI's
regulatory role

(c) All three — JAM
trinity uses all three
components

(b) Section 5(b) —
defines banking as
accepting deposits for
lending/investment

(c) Section 22(4)



L. Statement-Based MCQ |/ &2[-3mmRda MCQ

Consider the following statements about Paytm Payments Bank and the Banking
Regulation Act, 1949: Paytm Payments Bank 3iR dfd fafaaw sifufaam, 1949 s ar &
fafafad weAl w fdar &

1. RBIcancelled Paytm Payments Bank's licence under Section 22(4) of the Banking
Regulation Act, 1949, effective from April 24, 2026, because the bank failed to comply
with the conditions stipulated in its Payments Bank licence. RBI A dfd fafFama srfaftam,
1949 B URT 22(4) & dgd 24 318 2026 I Paytm Payments Bank &1 @iTs3i¥ &, foar, wifd 46
UHey 4 @redd ® RuffRa eraf &1 e & § fawe g7

2. Upon cancellation of its licence, Paytm Payments Bank was found to have insufficient

liquidity to repay its depositors, necessitating DICGC insurance to compensate
affected customers. @TgHH 3 81 W, Paytm Payments Bank & UTH STHTS AT bl FebTH b feiy
YT dReAdT UTS TS, fSER STferd UTEeh! bl GHTISTT &7 b feig DICGC &A1 I 31TaedesdT g8 |

3. Prior to the final licence cancellation, RBI had directed Paytm Payments Bank to stop

onboarding new customers from March 11, 2022 and subsequently imposed business
restrictions in January-February 2024. 3ifdH @iTs3d Y6601 & Ugal, RBI A 11 AT 2022 AT
TTEPI bl QIS &ie B 3R dTe H STHRI-TRaRT 2024 W ATaaTiad ufdey @A &1 fA&er faar o

4. A Payments Bank in India, unlike regular commercial banks, is prohibited from issuing
loans to its customers but can accept deposits of up to X2 lakh per customer. HRd § UHeH
oo, FHafid arfurfe Sl & faudid, 3199 UTeew! ®1 o1 A I ufddfad & afd ufd ares I2 @ de

STHT WepR &Y GbdT 2

Which of the statements given above are correct?
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Chinese EVs and flying cars steal
show at world’s biggest auto expo

Automakers showcase Al humanoid robots and flving-car ambitions at the Auto China exhibition in Beijing on Friday;

over 1400 vehicles from hundreds of Chinese and foreign companies are on display at two sprawling venues till May 3

ance Presse
BEYING

housands squeezed
T into the world’s big-

gest car show Fri-
day, snapping selfies be
side  Chinese electric
vehicles as  automakers
showcased Al, humanoid
robots and flying-car ambi-
tions in a cutthroat
market.

Rows of influencers
posed in front of gleaming
models at the capital's ca-
vernous international exhi-
bition centre, darting to
sultcases stuffed with outfit
changes, while animated
CEOs worked the crowds
in front of massive LED
screens,

Legacy overseas brands
such as Volkswagen, Toyo-
ta and BMW once dominat-
ed in China, but have lost
market share in past years
to domestic firms that beat
them to the electric vehicle
revolution and undercut
them on price.

Chinese manufacturers
including BYD, Xiaomi and
XPeng are now also at the
forefront of integrating Al
software and autonomous
driving technology into
their EVs. The Auto China
exhibition, hosted at two
side-by-side venues, spans
3,80,000 square metres
(four million square feet),
according to organisers —
more than 50 foothall
pitches.

More than 1,400 vehi-
cles from hundreds of Chi-
nese and foreign compa:
nies are on display from

Driving the future: People watch the unveiling of new BYD models, Datang EV Pre and thisd-generation
Yuan PLUS, a1 Beijing International Autamotive Exhibition on Friday, REUTERS

Friday, when the show
opened to industry profes-
sionals and the media, and
fater to the public from
April 28 until May 3.

While traditional lead-
Ing brands like Germany’s
BMW and Mercedes held
sweeping areas of the vast
halls, most of the event's
mega stages were dominat-
ed by Chinese brands in-
cluding BYD and battery
giant CATL.

At the sprawling expo,
crowds cheered as XPeng
chief executive He Xiao-
peng unveiled the compa-
ny's new GX, a six-seat
electric SUV.

The imposing 5.2-metre
vehicle incorporates Al
technology and is aimed at
breaking into the luxury
market, Mr, He said,

It would soon be fol-

lowed by humanoid robots
this year, Mr. He promised,
and eventually by flying
cars, which XPeng hopes
to mass-produce.

Foreign automakers are
Increasingly collaborating
with Chinese firms to stay
competitive.

BMW has partnered
with CATL, while Audi is
using Huawei's driving as-
sistance systems and Volks-
wagen is co-developing
EVs with Guangzhou
based XPeng.

XPeng President Brian
Gu said companles were
“leveraging their respec-
tive strength to collaborate
with China” a trend he said
would continue.

Mr. Gu has his eyes set
on export markets includ-
ing the Gulf and Europe,
where  he anticipates

growth to accelerate.

“In the last year, we
started local production,
and this year we are going
to launch even more new
products for the European
market™ which he said was
responsible for half of
XPeng’s global sales in
2025,

Asked by AFP how Mr.
Trump's tariffs were affect-
ing XPeng, he said only
that the U.S. market re-
mained an important one,

Fierce competition
This year, companies are
also jostling to sell space,
analysts say, with roomy
SUVs' new growth area tar-
geting customers prioritis-
ing seating and comfort.
China *has become a
customer retention and re-
placement/upgrade-driven

market, and these big SUVs
address that need,” inde-
pendent analyst Lei Xing
wrote in a blog this week.

Firms have flooded the
domestic market in recent
years  with  tradedn
schemes, offering huge dis-
COUnts 1o customers to give
up their old car for a new
one.

The fierce price war led
Chinese officials last year
to call for tighter price
maonitoring and improving
longterm regulation of
competition.

But newcomers appear
unfazed, Mr. Lei wrote,
naming o least eight EV
brands from Chinese auto-
makers that have cropped
up over the last two years.

Electric  vehicles, an
area China dominates, are
also gaining traction as ris-
ing global oil prices linked
to the West Asia war push
drivers away from fossil
fuel-powered models.

Chinese tech on display
Friday went beyond the
road. Dozens of people
queued to clamber into an
enormous air taxi, a 10-sea-
ter from Chinese aviation
startup AutoFlight, part of
China’s wider push to
dominate the lowattitude
econotmy.

For Chinese auto enthu-
slast Dal, domestic EVs
were the expo's clear main
characters.

“In comparison, foreign
brands seem to have a
weaker presence and less
visibility,” the 30-year-old
influencer, who gave only
his surname, said,




Topic (English)

Event Overview

Scale of Exhibition

Dominance of Chinese

EVs

Technology Showcase

Flying Cars

Foreign Companies

Role

Market Competition

SUV Trend

faw (fgeh)
BRIGH URad

weofHt &1 dHmET

it gefages argal &1

GERICAR G

384 dleit BR

fageft drufa &t yffesT

IR vfazaef

SUV ®T1¢s

Key Points (English)

Auto China Expo held in Beijing;

world's largest auto show

1,400+ vehicles; hundreds of

companies; two venues

Chinese brands (BYD, Xiaomi,
XPeng) leading EV revolution

Al integration, autonomous

driving, humanoid robots

Companies like XPeng exploring
flying taxis

BMW, Audi, Volkswagen

collaborating with Chinese firms

Intense price wars; discounts for

consumers

Shift toward large, comfortable
SUVs

& fag (fEdh)
gifsiT & rNfSd 3ifer arsAT gy
&fFam &1 JEd 9sT 3iie AN

1400+ a1g; dbs) pufaar; ar
eic

gt s EV &3 & 3moit
Al, Trafed grsfe, grAiss Ade
AR L]

XPeng 3t HufFi QR SRt wR
BIH BT IE &

BMW, Audi, Volkswagen @it
HUfAaY & TTel TgAT R @ &

Wi 7o gfazaerf sik ge

g2 31k 3RMerRIEe SUV &1 /il

Added Facts for Exam

Biennial event; alternates with
Shanghai Auto Show

Area ~3.8 lakh sq. meters (=50
football fields)

China = world's largest EV market
(~60% global sales)

China pushing "Al + Mobility”

ecosystem

Part of “Low-Altitude Economy”
policy in China

CATL (China) = world's largest EV
battery maker

Govt monitoring to avoid unhealthy

competition

SUVs = fastest-growing segment
globally



SUV Trend

Export Strategy

Policy Push

Oil Price Impact

Consumer Experience

SUV ®b1¢8

fFafd ol

Hifama gwefa

CREILGIGIR LG

Shift toward large, comfortable
SUVs

Focus on Europe & Gulf markets

Trade-in schemes & govt

support for EV adoption

High global oil prices boosting
EV demand

Visitors experienced air taxis &
futuristic tech

g2 31k 3IRMERIG SUV &Y AT

R 3R FrEt ol R Wi

R MEt gg@a Bt A= 3R
IRBRT gHT

ad &I g@dl dIHdal A EV &I |
qct

@ A TR ot 3R vfdsy
APt Gt

SUVs = fastest-growing segment
globally

China is top EV exporter globally

China's NEV policy drives adoption

EVs seen as alternative to fossil

fuels

Focus shifting from product -
experience



ZERO-DUTYACCESS IN KEY EXPORT SECTORS; $20-BN FDIIN 15 YEARS

India, New Zealand to sign
free trade pact on Monday

MUKESH JAGOTA
New Delhi, April 24

INDIA AND NEW ZEALAND
will sign a free trade agree-
ment (FTA) on Monday that
will entail a commitment of
$20-billion investment by the
island nation in India over the
next 15 years,alongwith zero-
dutyaccess forNewDelhiinall
key export sectors.

“We will sign our FTA with
India on Monday,” Christopher
Luxon,New Zealand prime min-
ister posted on X, highlighting
the opportunities the agree-
ment is expected to unlock for
New Zealand businesses.

The agreement, finalised on
December 22 lastyear,isamong
the fastest trade deals negoti-
ated by India, with talks begin-
ning in March 2025.1t will be
formally signed by Commerce
and Industry Minister Piyush
Goyaland New Zealand’s Invest-
ment MinisterTodd McClay.

This marks the second
attempt by the two countriesto
conclude an FTA. The first
round of negotiations, held
between 2010 and 2015, saw
10 rounds of talks before
stalling, largely over New
Zealand’s demand for greater
access to India’s dairy market.

In the current agreement,
India has secured exclusions for
sensitivedairy productssuchas

A DONE DEAL

m It will be formally signed by

Commerce and Industry Minister
Piyush Goyal and New Zealand's
Investment Minister Todd McClay

® The agreement ® India has

was finalised on retained

December 22, 2025 | protections
on nearly

m Talks began in
March 2025

such as wood, wool, sheep

meat, leather, and rawhides

milk,cream,yogurt,and cheese.
Other excluded categories
include most animal products
(except sheep meat), select veg-
etable products,sugar, artificial
honey, vegetable and animal
fatsand oils,aswellasgemsand
jewellery, copper, and alu-
miniumarticles.

Because the dairy sector —
the backbone of New Zealand’s
economy, accounting for 34%
ofitstotal exports —isexcluded,
the deal has been opposed by
Prime Minister Luxon’s coali-
tion partner. New Zealand First
leaderWinston Petersdescribed
itasa“low-quality deal”, specif-
ically citing concerns over
immigration provisionsand the

30%

m India will immediately
remove tariffs on products

m Tariffs on petroleum, machinery, and certain milk
derivatives like peptones will be phased out over time

lackof traditional marketaccess
for New Zealand’s biggest
export, dairy. However, Luxon
has secured support from the
main opposition New Zealand
LabourPartyfortheagreement.

Under the FTA, duties on all
Indian exports to New Zealand
will be eliminated. India, on its
part, has offered market access
acrossalittleover 70%ofitstar-
iff lines, while retaining protec-
tions on nearly 30%.

India will immediately
remove tariffs on products
such as wood, wool, sheep
meat, leather, and rawhides.
Tariffs on petroleum, machin-
ery, and certain milk deriva-
tives like peptones will be

phased out overtime.In sectors
such as wines, pharmaceuti-
cals, iron and steel, polymers,
and aluminium, duties will be
reduced but not fully elimi-
nated.Duties on honey,apples,
kiwi fruit and albumin includ-
ing milk albumin the duties
will be reduced and a quota on
imports will be placed.
Theagreementalsoincludes
provisions formobility, offering
aquotaof 5,000visas forskilled
Indian professionals for stays of
uptothreeyears. Eligible sectors
include AYUSH practitioners,
yoga instructors, chefs, music
teachers,aswell as professionals
in IT, engineering, healthcare,
education,and construction.



Aspect (English)

Agreement Type

Signing Details

Timeline

Investment Commitment

Tariff Policy

India’s Tariff Removal

Sensitive Sector

Protection

Dairy Sector
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Key Details (English)

Free Trade Agreement (FTA)
between India & New Zealand

To be signed by Piyush Goyal &
Todd McClay

Talks: March 2025; Finalised: Dec
22, 2025; Signing: April 2026

$20 billion FDI expected over 15
years

Zero-duty access for key export
sectors

Immediate removal on wood,

wool, sheep meat, leather

India retains protection on ~30%

tariff lines

Largely excluded from agreement

Tariffe nn natralaiim machinarv

e faaron (&)

YRd 3R *Eds & &g gad ATUR
JHgiar

Ty e 3k s Ao R ger
ardt: ARt 2025; 3ifdq: fddeR 2025;
EETeR: 31 2026

15 auf 7 $20 3Rd fAder &t IFlg

UHE fAafd &3 7 [~ fo<h

Wdbsl, 3, WS HiY, IHST R debld
3[oeh THT

HRd & 30% T3 3i IR T&0T
Rz

23 & gHEila A IR

AT moftast anfm uo e ey

Jy Onare
Added Facts for Exam

FTA reduces tariffs & boosts trade

flows

Reflects India’s Indo-Pacific trade

strategy

Fastest FTA negotiated by India

Helps infrastructure, logistics,

manufacturing

Improves export competitiveness

Boosts NZ primary sector exports

Protects domestic farmers & MSMEs

NZ dairy = 34% of its exports

Cnmmnn ETA ctratanmvs tn avnid chnerle



Phased Tariff Reduction

Export Access

Labour Mobility

Exclusions

Political Context

TRUTdg 2[o<h BHT

o fgefferdr

IETfaD T

Tariffs on petroleum, machinery,
milk derivatives reduced
gradually

Indian exports to NZ get duty-

free access

5,000 visas for Indian

professionals (up to 3 years)

Some animal products, sugar,

oils, jewellery excluded

NZ domestic opposition due to

dairy concerns

giferam, HeftRt anfg R efR-eR
Q[o<h BH gt

WRAT fAafd &Y NZ 7 =T g[eh

MR 99t} & faw 5000 dtar

P IATG JHS I 918

SR &F Bl depr farler

Common FTA strategy to avoid shock

Sectors: pharma, textiles,
engineering goods

Covers IT, healthcare, education

sectors

Protects domestic industries

Shows trade vs domestic politics

balance
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