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Govt. modifies Mutual Credit
Guarantee Scheme for MSMEs

The Finance Ministry on Saturday said the
Mutual Credit Guarantee Scheme for MSMEs
(MCGS-MSME) has been modified to support
manufacturers and exporters, allowing a 5%
upfront contribution in tranches after the fourth
year. As per the revised scheme, the services
sector has been included in the scheme, and the
cost of equipment/machinery has been reduced
up to 60% of the project cost from the earlier
75%, the Finance Ministry said in a statement. e




1. Government modifies Mutual Credit Guarantee Scheme for MSMEs

« The Finance Ministry has modified the Mutual Credit Guarantee Scheme for MSMEs (MCGS-
MSME).

* The aim is to support manufacturers and exporters.

* |tis a credit guarantee mechanism, reducing risk for lenders and improving credit flow to MSMEs.

2. Key modification — upfront contribution flexibility

« MSMEs earlier had stricter upfront contribution requirements.
« Now:
* 5% upfront contribution allowed
« Payment can be made in tranches after the 4th year
» This improves cash flow and working capital flexibility for MSMEs.

3. Inclusion of service sector

« Earlier the scheme was focused mainly on manufacturing.
* Now:

» Service sector has been included
* This widens coverage to:

« |T services

« logistics

e tourism

» professional services



4. Reduction in machinery cost limit

e Earlier:

e Equipment/machinery cost allowed up to 75% of project cost
e Now:

e Reduced to 60% of project cost
e This encourages:

e Better capital structure

* More equity participation

e Lower debt burden

5. Economic objective of the reform

e Improve credit accessibility for MSMEs
e Boost:
e manufacturing growth
e exports
¢ employment generation
e Strengthen MSMEs as backbone of Indian economy



1. MSME importance in India

e Contributes around:
e 30% to GDP
e 45% to exports
 Provides employment to 11+ crore people

2. What is Credit Guarantee Scheme

e Government provides guarantee to banks/NBFCs.
e |f MSME defaults:

e Government shares risk
e This encourages:

* banks to lend without collateral

3. Related schemes

e CGTMSE (Credit Guarantee Fund Trust for Micro and Small Enterprises)
» Emergency Credit Line Guarantee Scheme (ECLGS)
e PMEGP (Prime Minister Employment Generation Programme)



Consider the following statements:

1. The Mutual Credit Guarantee Scheme for MSMEs is aimed at improving credit flow to MSMEs.
2. The revised scheme excludes the service sector.

3. The upfront contribution of 5% can now be paid in tranches after the fourth year.

Which of the statements given above are correct?

(@) 1and 2 only
(b) 1and 3 only
(c) 2 and 3 only
(d)1,2and 3



India logs 1 BT coal output
for second consecutive year

India has achieved 1 billion tonne (BT) coal
production for the second consecutive year amid
heightened uncertainties in global energy
markets due to the West Asia crisis. “With
sustained and coordinated efforts across the coal
sector and the invaluable contribution of all
stakeholders, the country has successfully
achieved the landmark of 1 billion tonne (BT) coal
production on March 20 or the second year in a
row,” the Coal Ministry said in a statement. er




1. India achieves 1 Billion Tonne (BT) coal production for second consecutive year

e India has crossed 1 billion tonne (BT) coal production for the second consecutive year.
* The milestone was achieved on March 20.
e |t reflects consistent growth in domestic coal output.

2. Context: Global energy uncertainty

e The achievement comes amid global energy market uncertainties due to West Asia crisis.
e Disruptions in oil & gas supply chains have increased the importance of domestic energy security.

3. Role of coal in India’s energy mix

e Coal remains the backbone of India’s energy sector.
e |t contributes to:

e ~70% of electricity generation
o Key users:

e Thermal power plants

o Steel industry

e Cement industry



4. Government efforts behind the achievement

e Coordinated efforts by:
e Ministry of Coal
e Public sector companies (e.g., Coal India Ltd)
e Private sector participation
e Policy measures:
e Commercial coal mining reforms (2020 onwards)
e Faster environmental clearances
e Infrastructure improvement (rail connectivity, evacuation)

5. Economic significance

e Reduces import dependence on coal
e Saves foreign exchange
e Supports:

e industrial growth

e power sector stability

e employment generation



6. Strategic importance

e Enhances energy security
e Helps India manage:
e global supply shocks
e geopolitical risks
e |mportant for a developing economy with rising energy demand

7. Environmental concern

e Coal is a major source of carbon emissions
e India faces a policy dilemma:

 Energy security vs Climate commitments
e India’'s commitments:

e Net Zero by 2070

e Expansion of renewable energy



1. India in global coal scenario

e |ndia is the 2nd largest coal producer after China
e Also among the largest consumers of coal

2. Major coal producing states

e Jharkhand (largest reserves)
e Qdisha

e Chhattisgarh

e West Bengal
e Madhya Pradesh

3. Types of coal in India

e Anthracite (J&K)
e Bituminous (major share — Jharkhand, Odisha)
e Lignite (Tamil Nadu — Neyveli)
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How Coal Was Formed

Millions of years ago, dead plant matter

fell into swampy water and over time, a thick
layer of dead plants lay decaying at the bottom of
the swamps. Over time, the surface and climate of the
Earth changed, and more water and dirt washed in, halting the
decay process, forming peat.

The weight of the top layers of water and dirt packed down the lower layers of
plant matter. Under heat and pressure, this plant matter underwent chemical and
physical changes, pushing out oxygen and leaving rich hydrocarbon deposits. What once
had been plants gradually turned into coal.

Coal can be found deep underground (as shown in this graphic), or it can be found near the surface.

Topyy

Note: not to scale



Consider the following statements:

1. India has achieved 1 billion tonne coal production for two consecutive years.
2. Coal contributes to less than 30% of India’s electricity generation.
3. India is the largest coal producer in the world.

Which of the statements given above are correct?

(a) 1 only

(b) 1and 2 only
(c) 2 and 3 only
(d)1, 2and 3



i sy ON & UNI)AY
Y A
24 Pages Y SNIRE P S T

-

B T R N T R 7 B TR -

FUTURE OF HOLLYWOOD
Eleven Oscars
amd a takeover

Warner Bros, damin I the Awards, i
Parsmount’s looming acquisition of the studio
signals a big ehange

waotrie Blockade an Cuk
MABALINE B AR 1 vehlele batterie physiating an
cateh fire? istand nation Natlional titles

PAG W mAGK % PROFILES = PAGs » ronY = rase

e Trump mulls ending war; |PM Modispeaks with Iran’s

U.S. eases curbs on Iran oil | Pezeshkian on freedom of
navigation, regional stability

s A ouslclenl s s @Sl ol oo le the cesponsibilioe oL other naton he adds LS,
I very close to mectitgg i objectives: bowesern Tebran clidmes o huave attacked 2 Armesiean Duses

;:I:?zlnme.ls:’:nrMn Q g-.;:'mmm e
mcs o "
At Russia’ rind e leobpm -

0
O WA T o
AABATROVE (M0 b gt €
AR D P o

1'% it e
Gy PORONUed, €It

-
atone M

e Ak T
Mi. Posatibian il Cenre Increases Did gove, take any

tal LG major diplomatic
allocation to BON, Inttiative: Cong,

o ar, peste
o Talaintm, 10 S 08

Strte cannot
place ‘arbitrary
celling, says SC

"
o biglags
wnd 1a the “immediate
ITIOn of Racroxons by
il e

e, ot

bt Jalal
Buprerma wm; I I3 ot
AN | g oyt Abrtaas Aviogie i
wond A0 Mocurity [ i discussed e evrvin

Aecrwtary All Lart. | contice and ttie “implica

oW rvebrimhey ey durpmetlé
M e

with & masive volury
Baatiintin Iriaiien &N

i e Diaws
Wetw the origin bf the i
o

wewnldens
il Trump said on

Acdenie anid pil

W) Jotin whan Vhay o o dean ehrough

™ odielo) aturday that be Is W, Ak that AL Al Ias ropant W it
nabdur g winding U5 had tken oul tany  TAnds.” M1 1 the | Inctuding watd  OMMichal
i W ooy § mwkear  capabibey,  and o post on & Tave Tomanhibdan, vow of L UN' Wandhir
d that  sweur woslld never alkow Tehr Trommury . \niitary wracis critenl infiwe  for  veribeatlon  of the
BATHH o TSt b bl 5 Wennbnyt  wabl b h .uunu" naoceiullew Tran's
e dra LK. Tewasiy D vl b o il
partmant oh Vridey aad n el gt ,.l. ]
Lausd, evan 4 Waddiingtan i Wiy Vol o chadig it v s i
porartly sued Stk e AR o8 & U Wil -.u-u g g MTACKS AT tiunl and | the® b AWHATADCE OF Kl W and unethl
m.... w. Tt 0 rendy loaded onto ve proxl; Jy 0 milllon  Americn Porstan  Guil | guarding freodom of navi e wlvo proposed the ke
ents ) & bid to ullm (] fobal mar- Arah allias, besides taking anuuring that t of 1o, which i ot al

ackly sipply
1

lowing t of

vnuin

the  comrol

" Tronimh Wi oy -. v

the winld's ¢ Mol I & X post.

W) grasaed 1 Wi wist Pl Winbisay of I
El R T d

I susponds ¢
MLAx for defying
party’s whip

"
g,

Prouident
v prost o a

Revoli

apply Canend by B
“1hix tamporury.

i il
Ihdlalv o ul-vlsql er

medha platforin Corpa llwn
RHURANEEWAR Lns aded tuar uda b up ) wcd L) o ' e
P dograded” wrican v in the ber \d fertiitror pric | for ending the_war_and -mm .um"., theclulr
A \niber cupabifiny, ) rinde chiwor onflhet I I et b the ol
w1 foe GOINK SEw o Tudwiww i 108 & harved M take sumeation ool ap e b
Ah party Knw ) the Batyw dimtr el Dase, wind e i o o Honele 10 the
Radeh plowiban The PAC ul IIF miod lia Davy anad A per it e well ida ultien b shie Clult
™ A rew, vy atarioct the w n. whe
‘el invoive Insiary 2K 100 i wirk AR wad b

Al 8
tan baiak  and whive-collar workes

y. A
WA VoW 10 TRt peonis Rev bevn ki ok aronind wae

h!
T

Don’t remove any genuine voter from

poll rolls, parliamentary panel tells EC Land encroachers out, Nilgiri tahrs in

Oneen b of sneronchurs, Chokonud) Iulb. e vy Akybegg bbbt for Nilgie) takry and
resbdenty protestod goudnst epal construction

o Mty o | Neeldaaringl povt. hud reclaimed the land

SEccbaine Chakubusts alvle s
AW ORLAN tons, Including e conmited takes

LT L [ ' o Durxau o Bl 1Ehe sbewdhs b
A Parll ¥ Meanlig e Manuily 204N anid beclalinmt
Gonuiue har " vl
Wikl ol 0 A0,

dovemients  on doruriadl e

omimlon

unwure. that ) 1o
Sloctor in Sxchadefl from  mendutions come sven x
the voters’ Nete oF suboct:  political l-..mu I
wd 10 e » Waem Bur
)

il
Valloy panchiey
Aurinne i ey

e Kpswdal bt wnmive
Moviklon (5130, whih his

e bt G
Allowed tatuie (o
[T

i b
angsred NI

o o
o Higation Tewmn Niie Toavi bracsrtrve o0
plcal dinvee The crise bagan when rond, fulled m " ared Inrge-scile Active Hadsitat for e
Sraton e e ik " A4ll| aly 1 Ak Bl o e " o ol NI fuhrs o
[ Judiciat ..m. i .-.l [y ' (LTS v e Ll aisd e Nv—uu.m.n T it
T ar il . " a [l
ol IS b cirled U oMcars wm be m dutn privicy and N LAk s plasis m-:-ll
OUE 1N W G, TAAT . I Weat > o votuin' Nt by wity of  decurity protocols in ros muu divide and Vollowing thess reports, | tahe= ha -uh]‘ 1
wind inch vy Bengai, 1 mw- "of aroumd -urpl-m-vmmv Tin poct of docurmients uplond. | sell thie land muum-r - the Bovernse Drpartment SO WO W TV
Ban somihit WO Tt saa et bl o BCIN T Plota. The encroach cancwilid the 13,60 actvs Phownr g of Neowhakor g,




Will completely close Strait of Hormuz : Iran

Trump threatened to ‘obliterate’ Iran’s power
plants if it did not reopen the Strait in 48 hours

Reuters

Agence France-Presse
WASHINGTON/TEHRAN

he Iranian military
T on Sunday threa-
tened to complete-

ly shut down the strategic
Strait of Hormuz and at-
tack U.S. infrastructure, in-
cluding energy facilities in
the Gulf, if U.S. President
Donald Trump acts on
threats to target the coun-
try's power plants.

Mr. Trump on Saturday
threatened to “obliterate”
Iran's power plants if Teh-
ran did not fully reopen
the Strait of Hormuz in 48
hours, suggesting a signifi-
cant escalation barely a
day after he talked about
“winding down” the war,
now in its fourth week.

Treasury Secretary
Scott Bessent said the U.S.
may need to “escalate” its
attacks against Iran to be
able to wind down the war.
Asked if Mr. Trump was
winding down or escalat-

Assessing damage: People inspecting the site of an Iranian missile
strike in Dimona, Israel on Sunday. AFP

ing the war, he said:
“They're not mutually ex-
clusive. Sometimes you
have to escalate to
de-escalate.”

The strait has been ef-
fectively closed since the
start of the war, sparked by
U.S.-Israeli bombardment
of Iran. The conflict has
since spread across West
Asia, with Iran responding
with attacks on Israel and

U.S. interests in the region.

“If the U.S.'s threats re-
garding Iran's power
plants are carried out... the
strait will be completely
closed, and it will not be
reopened until our des-
troyed power plants are re-
built,” military’s operation-
al command Khatam
Al-Anbiya said.

Iran’s Parliament Speak-
er Mohammad Bager Gha-

Tehran says critical infrastructure in West Asia
could be ‘irreversibly destroyed’ if it is attacked

Modi chairs meeting to
review impact of conflict

The Hindu Bureau
NEW DELHI

As tensions continue to
mount in West Asia, Prime
Minister Narendra Modi
on Sunday chaired a
meeting of the Cabinet
Committee on Security
(CCS) to review the

libaf wrote on X that criti-
cal infrastructure in West
Asia could be “irreversibly
destroyed” should Iranian
power plants be attacked.
The military command
said it would also strike Is-
rael’s “power plants, ener-
gy, and information and
communications technolo-
gy (ICT) infrastructure”,
along with power plants in
regional countries hosting

situation and suggest
mitigating measures.

A government
statement said that the
conflict’s impact over the
short, long and medium
term were assessed.

FULL REPORT ON
» PAGE4

U.S. bases and companies
with U.S. shareholders.
The Islamic Republic’s
power grid is deeply intert-
wined with its energy sec-
tor. Striking major plants
could trigger blackouts,
crippling everything from
pumps and refineries to
export terminals and mili-
tary command centres.
While some Gulf desert
states such as Saudi Ara-

bia, Oman and the UAE
have access to more than
one sea to draw water from
for desalination, Qatar,
Bahrain and Kuwait are
crowded along the shore-
line of the Gulf with no oth-
er coastline.

Earlier in the day, Ira-
nian media reports quoted
Iran’s representative to the
U.N. maritime agency as
saying that the Strait of
Hormuz remains open to
all shipping except vessels
linked to “Iran’s enemies”.

Ali Mousavi’s comments
came from an interview
published on Friday by the
Chinese news agency Xin-
hua, much before Mr.
Trump's ultimatum. Mean-
while, Iran’s Parliament is
mulling imposing tolls on
shipping through the
strait, with Speaker Ghali-
baf saying maritime traffic
would “not return to its
pre-war status™.

Traffic through the vital
strait has been brought to a
near-standstill since the

Iran said it would strike power plants in Israel,
nations hosting U.S. and firms with U.S. interests

start of the war, that has so
far killed over 2,000 peo-
ple. A relatively small num-
ber of vessels have been
able to transit it — around
5% of its pre-war volume,
according to analytics firm
Kpler. Iranian forces have
attacked multiple vessels,
saying they failed to heed
“warnings” against transit-
ing the waterway.

In recent days, Iran has
allowed some vessels,
while warning it would
block ships from countries
it says have joined the “ag-
gression” against it.

Meanwhile, the exiled
son of Iran’s last shah Reza
Pahlavi called on Mr.
Trump and Israeli Prime
Minister Benjamin Neta-
nyahu to refrain from tar-
geting Iran’s civilian infras-

tructure, because it
“belongs to the Iranian pe-
ople and to the future of a
free Iran.”

RELATED REPORT ON

» PAGE 14



1. Iran threatens to close the Strait of Hormuz completely

» |ran has warned it may completely shut down the Strait of Hormuz.
« This is in response to escalating tensions with the United States and Israel.
» |t also threatened to attack U.S. infrastructure in West Asia, including energy facilities.

2. U.S. warning and escalation risk

» Former U.S. President Donald Trump warned of “obliterating” Iran’s power plants.
» He gave a 48-hour ultimatum to reopen the Strait.
» This indicates a sharp escalation in conflict dynamics.

3. Strategic importance of Strait of Hormuz

* |tis one of the world’s most critical oil chokepoints.
e Around:

» 20% of global oil trade passes through it
 Connects:

» Persian Gulf - Arabian Sea - Global markets
» Key countries dependent:

« Saudi Arabia

« UAE

e Kuwait

* lraqg

* Qatar



4. Impact on global energy markets

* Any closure can:
» disrupt oil supply
* increase crude oil prices
« trigger global inflation
* Even partial disruption has already reduced shipping traffic significantly.

5. Military and geopolitical escalation

* |ran has:
» attacked vessels
e warned ships against transit
* |t may also target:
» |srael’'s power plants
 U.S. bases
» infrastructure in Gulf countries
» This can lead to regional war-like situation.

6. India's response

» Prime Minister Narendra Modi chaired a Cabinet Committee on Security (CCS) meeting.
e The aim was to:

* assess short-term, medium-term, long-term impact

« plan mitigation strategies
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Auction of 19 blocks
of critical minerals
set to begin today

Press Trust of India
NEW DELHI

The government will
launch the seventh tranche
of auctions for critical and
strategic minerals on Mon-
day, placing 19 blocks on
sale across several States,

The development as-
sumes significance as the
government aims to bol-
ster India’s self-reliance in
clean energy, advanced
technologies, fertilizers,
and strategic sectors amid
global supply chain
disruptions.

So far, the government
has conducted six rounds
of auctions, with 46 critical
and strategic mineral
blocks already sold.

“Building on this mo-
mentum, the seventh
tranche will offer 19 blocks
across several States under
mining lease and compo-
site licence,” the Union Mi-
nistry of Mines said in a
statement.

Critical minerals are im-
portant for the country's
economic  development
and mineral security.

The global transition to-
wards clean energy and ad-
vanced technologies has
significantly increased the
demand for minerals, in-
cluding lithium, graphite,

Critical minerals are crucial for
India's economic development
and mineral security.

rare earth elements, tung-
sten, vanadium, titanium,
and other rare metals.

Their limited availability
and geographical concen-
tration pose challenges to
resilient supply chains
worldwide.

“Union Minister of Coal
and Mines G. Kishan Red-
dy, along with the Minister
of State for Coal and Mines
Satish Chandra Dubey, will
launch the 7th tranche of
auction of critical and stra-
tegic mineral blocks on
March 23, the Ministry
said.

In a separate statement,
the Ministry said that it
would organise the Nation-
al District Mineral Founda-
tion Summit 2026 on Mon-

day and Tuesday here.




1. Government to begin auction of 19 critical mineral blocks today

 The Government of India is starting the 7th tranche of auction of 19 critical and strategic mineral
blocks.

 These blocks are spread across several states.

» They are being offered under mining lease and composite licence categories.

2. This is part of India’s long-term mineral security strategy

e The move is important because India wants to reduce dependence on foreign countries for critical
minerals.
 These minerals are essential for:
» clean energy technologies
e electric vehicles
e Dbatteries
e semiconductors
» defence production
o fertilizers
e advanced manufacturing



3. India has already completed six rounds earlier

e Before this 7th tranche, the government had already completed six rounds of auctions.
» Inthose earlier rounds, 46 critical and strategic mineral blocks had already been sold.

e This shows a gradual policy push towards domestic resource security.

4. Why critical minerals matter

e Critical minerals are minerals that are:
e economically very important
e vulnerable to supply disruption
e Examples include:
e lithium
e graphite
e rare earth elements
e fungsten
e vanadium
e titanium
e These minerals are necessary for modern industry and strategic sectors.



5. Global demand for these minerals is rising rapidly

* The global transition towards green energy and advanced technologies has sharply increased
demand.

* Solar panels, wind turbines, EV batteries, electronics and defence equipment all require such
minerals.

* Because of this, critical minerals are now at the centre of global economic competition.

6. Supply of these minerals is geographically concentrated

* Many critical minerals are available only in a few countries or regions.
» This creates risks for global supply chains.
e Any geopolitical tension, export restriction or conflict can affect availability and prices worldwide.

7. Political and strategic significance

« Critical minerals are no longer just an economic issue; they are also a strategic and geopolitical issue.
+ Countries are trying to secure supply chains for future industries.
e For India, this is linked with:

* Atmanirbhar Bharat

e energy security

* industrial growth

« defence preparedness

e strategic autonomy



8. Economic importance for India

¢« Domestic mining can reduce import dependence.
e |t can improve India's manufacturing competitiveness.
e |t can help create:
e jobs
e infrastructure
e regional industrial development
e downstream industries such as refining and processing

e Inthe long term, it can support India’s clean energy transition and reduce external vulnerability.

9. Historical background

¢ Traditionally, India’s mining focus was on bulk minerals like coal, iron ore, bauxite and limestone.
e Inrecent years, focus has shifted towards technology minerals because the world economy is
moving towards:
e decarbonisation
e digitisation
e advanced manufacturing
¢ This marks a major shift in mining policy.



Critical minerals for which India is 100% import-dependent

Mineral i Major application

Lithium . Rechargeable batteries, ceramics

Cobalt Rechargeable batteries and superalloy

Nickel Stainless steel, superalloys, rechargeable batteries
Vanadium Alloying agent foriron and steel, batteries
Niobium Steel and superalloys, construction, transportation
Germanium Fiber optics and night vision applications
Rhenium Superalloys, aerospace and machinery use
Beryllium Alloying agent in aerospace and defense industries
Tantalum Electroniccomponents, mostly capadtors and in superalloys
Stronium | Aluminium pigments and fillers, glass, magnets

Source: A report on Unlocking Australia~India Critical Minerals Partnership Potential by
Australian Trade and Investment Commission, July 2021/ Critical Minerals of India report



DIFFERENCE BETWEEN MAJOR AND MINOR MINERALS:

CRITERIA

Definition

Regulatory
Authority

Examples

Governing Law

Lease Period

Revenue
Collection

Strategic
Importance

MAJOR MINERALS

* Minerals with high economic,

strategic, and industrial significance.

Indian Bureau of Mines (IBM),
Ministry of Mines.

Iron ore, coal, bauxite, gold, barytes,
feldspar, mica, quartz.

Mines and Minerals (Development
and Regulation) Act, 1957 (MMDR Act,
1957).

Up to 50 years under Section 8A of
the MMDR Act, 1957.

Earnings go to State Governments
but regulated by the Central
Government.

Critical for energy, defense,
aerospace, and industrial sectors

MINOR MINERALS

Minerals with lower economic
value and localized use.

State Governments. -

Sand, gravel, marble,
limestone, clay, granite.

MMDR Act, 1957, but
regulated by State
Governments.

Typically shorter lease
durations, decided by State
Governments.

Revenue goes directly to State
Governments.

Mainly used for construction
and local industries.
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Table: Critical Minerals & Major Source States in India

S. No.

10

Critical Mineral

Lithium

Cobalt

Nickel

Graphite

Copper

Rare Earth Elements (REE)

Vanadium

Titanium (lImenite/Rutile)

Tungsten

Molybdenum

Major Source States in India

Jammu & Kashmir (Reasi), Karnataka

Jharkhand, Odisha

Odisha (Sukinda Valley)

Jharkhand, Odisha, Tamil Nadu

Rajasthan (Khetri), Jharkhand, Madhya Pradesh

Kerala, Tamil Nadu, Odisha, Andhra Pradesh
(coastal sands)

Karnataka, Arunachal Pradesh

Kerala, Tamil Nadu, Odisha

Rajasthan (Degana), Andhra Pradesh

Tamil Nadu, Rajasthan



1

12

13

14

15

16

17

18

19

20

21

22

Niobium

Tantalum

Zirconium

Hafnium

Gallium

Germanium

Silicon (High purity)

Beryllium

Cadmium

Selenium

Tellurium

Indium

Jharkhand

Bihar, Jharkhand

Kerala, Tamil Nadu, Odisha

Associated with zircon (Kerala, TN)

By-product of bauxite (Odisha, Chhattisgarh)

By-product (coal deposits — Jharkhand)

Rajasthan, Andhra Pradesh

Jharkhand, Rajasthan

By-product of zinc (Rajasthan)

By-product (copper refining — Jharkhand)

By-product (copper ores)

Zinc ores (Rajasthan)



23

24

25

26

27

28

29

30

Tin

Antimony

Scandium

Platinum Group Metals (PGMs)

Phosphorus (Rock Phosphate)

Potash

Fluorite

Chromium (Chromite)

Chhattisgarh

Rajasthan

Rare earth deposits (coastal regions)

Odisha

Rajasthan, Madhya Pradesh

Rajasthan (subsurface deposits)

Gujarat, Rajasthan

Odisha (largest reserves)



Question: Consider the following statements:

1. Critical minerals are important only for the jewellery industry.
2. India is starting the 7th tranche of auction for 19 critical and strategic mineral blocks.

3. Critical minerals are important for clean energy, advanced technology and strategic sectors.

Which of the statements given above are correct?

(@) 1and 2 only
(b) 2 and 3 only
(c) 1and 3 only
(d)1,2and 3



Exam Date Question Correct Answer

Consider the following
statements: 1. India has
joined the Minerals Security
Partnership as a member. 2.
India is a resource-rich
country in all the 30 critical
minerals that it has
identified. 3. The Parliament
in 2023 amended the Mines
and Minerals (Development
and Regulation) Act, 1957
empowering the Central
Government to exclusively
auction mining lease and
composite licence for
certain critical minerals.
Which of the statements
given above are correct?

UPSC CSE Prelims 2025 25 May 2025 1 and 3 only



Modi sets new
record with
8,931 daysin
public office

The Hindu Bureau
NEW DELHI

Prime Minister Narendra
Modi on Sunday became
the longest-serving head of
a government in India,
serving 8,931 days in office,
first as the Chief Minister of
Gujarat and now as the
Prime Minister. He has sur-
passed former Sikkim
Chief Minister Pawan
Chamling’s record of 8,930
days in office.

Cabinet colleagues con-
gratulated Mr. Modi, with
Defence Minister Rajnath
Singh lauding his “pure de-
votion to the nation and its
people™ and Home Minis-
ter Amit Shah terming it a
“milestone rooted in ser-
vice, hard work and unwa-
vering commitment”.

"Modiji’s decades of se-
va have shaped an era of
their own. Whether it is
giving the poor their rights,
setting new landmarks in
development or enhancing
the nation’s pride on global
platforms, the Modi Era
has transformed India un-
recognisably,” Mr. Shah
said in a poston X.

Highways Minister Nitin
Gadkari said it “stands as a
testament to enduring pu-
blic trust and a lifelong
mission devoted to Bha-

rat's growth and progress”.
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Rice, wheat procurement
is ‘consistently’ low: panel

Standing Committee led by DMK MP asks Food Ministry to strengthen its procurement planning
and coordination with States to minimise the gap between estimated and actual procurement

The Hindu Bureau
NEW DELHI

Xpressing concern
E that actual procure-

ment of rice and
wheat has consistently re-
mained below estimates in
recent years and below tar-
gets in States such as Bihar,
Gujarat, Punjab, and Uttar
Pradesh, the Parliamen-
tary Standing Committee
on Consumer Affairs,
Food, and Public Distribu-
tion, headed by DMK MP
Kanimozhi, has asked the
Union Food Ministry to
strengthen its procure-
ment planning and coordi-
nation with States to mini-
mise the gap between
estimated and actual pro-
curement of both the food
grains.

In a report on the De-
mands for Grants of the
Department of Food and
Public Distribution, the pa-
nel noted that since 2022-
23, the procurement of
wheat and rice had been
less than 30% of the total
production.

“Moreover, actual pro-
curement of wheat has
been 76.71%, 71.35% and
87.29% of the estimate for

[

JY

The panel flagged that procurement of rice and wheat has

remained below targetin Bihar, Gujarat, Punjab, and U.P, P1

the years 2023-24, 2024-25
and 202526 respectively.
Similarly, the actual pro-
curement of rice has been
less than target since 2022-
23" the report revealed.

During the kharif mar-
keting season of 2024-25,
the procurement of rice
from Andhra Pradesh, Kar-
nataka, and Punjab was
25.60 lakh tonnes, 0.003
lakh tonnes, and 116.13
lakh tonnes against the tar-
get of 35 lakh tonnes, 5.29
lakh tonnes, and 124 lakh
tonnes, respectively, the
panel said.

Similarly, during the ra-
bi marketing season of
2025-26, the procurement
of wheat was less than the

target in the States of Bi-
har, Gujarat, Punjab, and
Uttar Pradesh, it added.

Multiple factors at play
The government told the
panel that any fluctuation
in estimated production
and actual production re-
sulted in variation in pro-
curement, “Procurement
depends on multiple fac-
tors like production, mar-
ket surplus, minimum sup-
port price (MSP),
prevailing market rates,
demand-supply situation,
and participation of priv-
ate traders, etc., the go-
vernment informed.
Noting these factors, the
panel asked the govern-

ment to strengthen its pro-
curement planning and
coordination with the
States to minimise the gap
between estimated and ac-
tual procurement of wheat
and rice.

“While noting the De-
partment's  submission
that procurement levels
are influenced by multiple
factors, the Committee is
concerned that actual pro-
curement has consistently
remained below estimates
in recent years and below
targets in several States,”
the report said.

The panel asked the Un-
ion government to review
the methodology used for
estimating procurement
requirements, enhance
real-time monitoring of
production and market ar-
rivals, and work closely
with State governments —
particularly in  States
where procurement has
significantly fallen short of
targets — to ensure that
procurement operations
are more realistic, respon-
sive and effective. It asked
the government to apprise
it of the corrective mea-
sures taken on the sugges-
tions.



1. Parliamentary panel flags low procurement of rice and wheat

e A Parliamentary Standing Committee has raised concern that actual procurement of rice and
wheat is consistently below estimates.
e This gap has been observed over multiple years (since 2022-23).

2. States where procurement shortfall is prominent

e Significant gaps observed in:
e Bihar
e Gujarat
e Punjab
e Uttar Pradesh
e These are major agricultural states - makes the issue more serious.



3. Data highlights (important for exam)

 Procurement of rice and wheat has been:

e Less than 30% of total production (since 2022-23)
e Wheat procurement:

e ~76.71%, 71.35%, 87.29% of estimates (recent years)
e Rice procurement also below targets since 2022-23

4. Example from Kharif Marketing Season (2024-25)

e Procurement from key states:
e Andhra Pradesh = ~25.60 lakh tonnes
e Karnataka = extremely low (~0.003 lakh tonnes)
e Punjab = ~116.13 lakh tonnes
e Against a target of 35 lakh tonnes in some cases - significant gap



5. Reasons for low procurement

e Procurement depends on multiple factors:
e production levels
e market prices vs MSP
e demand-supply conditions
e private trader participation
e J|ogistics and infrastructure

e |f market price > MSP - farmers sell in open market instead of government

6. Committee recommendations

e Strengthen:
e procurement planning
e coordination with states
e Improve:
e real-time monitoring of production and arrivals
e estimation methodology
e Focus on:

o states where procurement is consistently lr\l/



7. Broader implications

e |Impacts:

e food security

e buffer stock management

e Public Distribution System (PDS)
e Lower procurement can:

¢ reduce government stock

o affect price stability

Extra Facts for UPSC

1. What is procurement

e Government buys crops (mainly rice & wheat) from farmers at Minimum Support Price (MSP).

2. Agencies involved

e Food Corporation of India (FCI)
e State procurement agencies



3. Purpose of procurement

 Maintain buffer stock
e Ensure food security
e Support farmers with assured price

4. MSP system

e Announced by:

» Government of India (based on CACP recommendations)
 Crops covered:

e 23 crops (major focus on rice & wheat)

5. Buffer stock norms

e Fixed minimum stock levels to:
 handle emergencies
e stabilise prices



Question:

Consider the following statements:

1. Procurement of rice and wheat in India is done at Minimum Support Price (MSP).
2. Procurement depends only on production levels and not on market prices.
3. Food Corporation of India plays a major role in procurement.

Which of the statements given above are correct?

(a) 1and 2 only
(b) 1and 3 only
(c) 2 and 3 only
(d)1,2and 3



Musk launches ‘Terafab’ project to make own Al chips

BLOOMBERG
March 22

ELON MUSK SAID HIS Terafab
project —agrand plantoeven-
tually manufacture his own
chips for robotics, artificial
intelligence and space data
centers —will be built in Austin
and jointly run by Tesla and
SpaceX.

Musk, the chief executive
officer of both companies, said
he will start off with an
“advanced technology fab” in
Austin that will have all of the
equipment necessary to make
chips of any kind, and test
them. Musk,who has no back-
ground in semiconductor pro-
duction and a history of over-

BLUEPRINT

M Project will be built
in Austin and jointly
run by Telsa, SpaceX

m Will start with W Some specific plans

advancedtechfab  includeproducingchips  we need the chips, o

mnec,wm,a hml all | thg‘gn ;’Bp(;'éw / so we build v
rycl'ups' » 100- the Terafab

0 ke ciips of sy year of computing

kind: Musk power on Earth

ELON MUSK, TESLA & SPACEX CEO

We either build the
Terafab or we don’t
have the chips, and oW

promising on goals and time-
lines, had said before that the
company will start with a
smaller scale fab before mov-
ing toabiggerone.

Musk has said the semi-

conductor industryis moving
too slow to keep up with the
supply of chips he expects to
need, even as the industry
increases output.

“That rate is much less

than we’d like,” Musk said.
“We either build the Terafab
or we don’t have the chips,
and we need the chips, so we
build the Terafab.”

Musk’s project would call

for one day supporting a ter-
awatt of computing power
per year, the amount he
expects the companies to
eventually useas he ramps up
his investments in Al and
robotics.

Musk detailed some spe-
cific plans, including produc-
ing chips that can support 100
to 200 gigawattsayearof com-
puting power on Earth, and
chips that can support a ter-
awatt in space, but gave no
timelines for the facility or its
output.

Musk has said previously
that the facility would produce
2 nanometerchips.The project
appears to be planned for an
area near Tesla’s existing

Austin headquarters and
gigafactory, based on a photo
shown during the presenta-
tion. Many executives have
expressed anxiety about a
shortage of chips — particu-
larly memory chips — during
the race to build computing
power forAl But it’s rare to try
building them. Bringing semi-
conductor facilities online typ-
ically takes tens of billions dol-
lars and requires the purchase
of complex machines from
multiple providers. Factories
can take years to become fully
operational. Musk made the
announcement inadowntown
Austin venue to an audience
that included Texas Governor
Greg Abbott.



1. Elon Musk launches “Terafab” project

e Elon Musk has announced a new project called “Terafab"”.
e Objective:

e To manufacture in-house Al chips

* Reduce dependence on external chip suppliers

2. Collaboration and location

e The project will be jointly run by:
 Tesla
» SpaceX

e Location:
e Austin, Texas (USA)

3. Key features of Terafab

» Will begin with an advanced technology fabrication (fab) unit
« Capability:

e Manufacture chips of any kind
* Focus areas:

« Artificial Intelligence

* Robotics

e Space computing systems



4. Production scale and ambition

e Planned chip capability:

e Support 100-200 GW (gigawatt) of computing power per year on Earth
e Also aims:

e Terawatt-scale computing for space applications
» Indicates massive scale Al infrastructure expansion

5. Strategic motivation

e Global shortage of Al chips (especially memory chips)
e |[ncreasing demand for:
e Al training
e Data centers
* Robotics
e Musk wants:
e Vertical integration (control entire supply chain)
e Faster innovation and deployment



6. Semiconductor industry challenge
« Building fabs is:
* Extremely expensive (billions of dollars)
» Time-consuming (years to operationalize)
e Requires:
* Advanced machinery
* Global supply chain coordination

7. Technology details

e Musk hinted at:
* 2-nanometer chip production
* These are:
* Next-generation chips
* More powerful and energy efficient

8. Strategic implications

e Could:
» Disrupt semiconductor industry
* Reduce reliance on companies like:
« NVIDIA
e TSMC
» Strengthens:
* U.S. domestic chip manufacturing push



1. What is a semiconductor fab

» A fab (fabrication plant) is a factory where semiconductor chips are manufactured.

2. Why Al chips are critical

e Usedin:
* Machine learning
« Data centers
« Autonomous vehicles
* Robotics
* Key to:
* Digital economy
» Military Al systems

3. Global semiconductor geopolitics
« Dominated by:
» USA (design)
* Taiwan (manufacturing)
¢ China (growing player)
» Chip supply is now a strategic geopolitical issue

4. Moore's Law & advanced nodes

» Smaller node (nm) = more powerful chips
* 2 nm chips represent cutting-edge technology



Question:

Consider the following statements:

1. The Terafab project aims to manufacture Al chips internally.
2. Semiconductor fabrication plants are inexpensive and quick to build.
3. Advanced chips like 2 nm are more efficient and powerful.

Which of the statements given above are correct?

(a) 1and 2 only
(b) 1 and 3 only
(c) 2 and 3 only
(d) 1, 2and 3



Word of the day

Swanky:

imposingly fashionable and elegant

Synonyms: classy, trendy

Usa €. They moved into a swanky new
apartment.

Pronunciation: newsth.live/swanky

International Phonetic
Alphabetilswaerjki/
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e Consider the following statements regarding Joint Parliamentary Committee (JPC): — JPC
o oY H HPfRdd Y R $§ﬁ%ﬂz

* Itis a permanent committee of Parliament. — Jg IIG ﬁ@l’lﬁﬂﬁlﬁ%l

* Itincludes members from both Lok Sabha and Rajya Sabha. — @ﬁ?ﬁﬂlﬂ 3R
SOHT 21 b SR Bl § |

*.It can summon individuals and call for documents during investigation. — 4% NIEED
B gl chdla%sﬁT ST HiITT qhell 6|

%Which of the statements given above are correct? — Wﬁﬁﬁ?—ﬁ SYT ol
o A. 1and20n|y—W13ﬁT2

B. 2and30n|y—%ﬁ2
C1and30n|y—%ﬁ1 3
D.1,2and3 — 1,2 3R 3
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