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Ebola crisis: India-Africa summit postponed

Decision taken after consultations regarding ‘the
emerging public health situation on the continent’

Kallol Bhattacherjee

NEW DELHI

he Ebola public
Thealth emergency
in Africa cast its

shadow on India’s diplo-
matic calendar on Thurs-
day, with the Ministry of
External Affairs and the
African Union announcing
the postponement of the
India-Africa Forum Sum-
mit-IV that was scheduled
to take place here on May
28 to 31.

In a joint statement, the
MEA and the AU hinted at
the Ebola crisis, saying that
the decision was taken in
view of the “evolving
health situation in parts of
Africa”. The last such sum-
mit was held over a decade
ago, and had also been
postponed by a year due to
an Ebola outbreak.

Consultations were held
between the Indian go-

vernment and the Chair-
person of the African Un-
ion and the African Union
Commission regarding the
“emerging public health
situation on the conti-
nent”, the MEA and the AU
said in their statement.

“Following these con-
sultations, the two sides
agreed that it would be ad-
visable to convene the
Fourth India-Africa Forum
Summit at a later date,”
they added.

There were several oth-
er Africa-related events to
be hosted by the Indian
Council of World Affairs
and the Indian Council for
Cultural Relations that
have been cancelled,
though some African dele-
gates have arrived in New
Delhi.

New dates for the Sum-
mit and its associated
meetings “will be finalised
through mutual consulta-

New dates for summit, its associated meetings
will be communicated in due course, says MEA

Health concern: India has pledged to help governments of African
nations to deal with the Ebola crisis. ap

tions and communicated
in due course,” the MEA
said. The cancellation of
the summit is being viewed
as a setback to India-Africa
ties, though officials insist-
ed that the decision was ta-
ken in the best interest of
all stakeholders.

India expressed “soli-
darity with the peoples
and Governments of Afri-
ca” and pledged to help
them in dealing with the
crisis with an “Africa-led”
approach.

Earlier, the African Un-
ion had called for “collec-

Big cat meet
in capital also
put on hold

NEW DELHI

In the wake of concems over
the Ebola virus, India has
postponed the International
Big Cat Alliance (IBCA) Summit
that was scheduled in New
Delhi on June 1. The First IBCA
Summit was scheduled in
conjunction with the Fourth
India-Africa Forum Summit as
several African countries host
big cats.

tive international solidari-
ty and cooperation” to
deal with the outbreak of
Ebola virus that affected
multiple countries includ-
ing Democratic Republic of
Congo (DRC) and Uganda.
Responding to queries
from The Hindu earlier this

week, a spokesperson for
Mahmoud Ali Youssouf,
the Chairperson of the Afri-
can Union Commission,
had said the fourth India-
Africa Forum Summit
would provide an oppor-
tunity to work on “future
pandemics” and response
mechanism.

‘Collective cooperation’
“While the Ebola outbreak
is affecting a number of
African countries, it is im-
portant to underscore that
pandemics and public
health emergencies res-
pect no borders and re-
quire collective interna-
tional  solidarity and
cooperation,” the spokes-
person, Nuur Mohamud
Sheekh, said in an email
response to The Hindu on
Monday. That came a day
after the World Health Or-
ganization declared that
the Ebola outbreak in the

Last such summit was held in 2015; it had also
been delayed by one year due to Ebola outbreak

DRC and Uganda was “a
Public Health Emergency
of International Concern
(PHEIC)".

Mr. Youssouf had earlier
expressed deep concern
about the Ebola virus dis-
ease, vowing that Africa
would “overcome” this lat-
est public health challenge
through “unity, coordina-
tion and collective action.”

The fourth India-Africa
Forum  Summit  was
planned to be held bet-
ween May 28 and 31, aftera
gap of nearly 11 years. In-
dian officials have blamed
the COVID-19 pandemic for
the long gap since the last
such summit was held in
2015.

Former Indian Ambas-
sador to Ethiopia, Gurjit
Singh, expressed confi-
dence that the summit
would be held once the lat-
est health emergency sta-
bilises in Africa.



% : Ebola PHEIC — India-Africa Forum Summit-1V Postponed

SFITTPHEIC — IAFS-IV ST | WHO | IHR 2005 | DRC+Uganda | IBCA | GS I: IR + GS Ill: Health Security

7th 11 yrs 90% $100B

PHEIC in WHO his\,_ltory Gap since last IAFS CFR — 1976 DRC outbreak India-Africa trade
WHO 38T &1 73T PHEIC (IAFS-1Il was 2015) T X (1976 DRC Ueh 1Y) YRA-3P ] HTIR
EBOLA FACTS / SSIdIT a4 IAFS + IBCA / HIRd-3IBIPT + IBCA

. Family: Filoviridae | 5 species (Zaire most lethal) . |AFS-1: 2008, New Delhi | IAFS-II: 2011, Addis Ababa
*  Naturalreservoir: Fruit bats (Pteropodidae) e IAFS-IIl: 2015, New Delhi — 54 AU nations, ~41 heads of state
. Vaccine: rVSV-ZEBOV (Ervebo) — WHO prequalified 2019 . IAFS-IV: Planned May 28-31, 2025 — postponed (11yr gap)
* First outbreak: 1976, DRC (Yambuku) + Sudan simultaneously . IAFS-11l pledges: S10B credit line; 50,000 scholarships; 100 institutions
o 2014-16 West Africa: 28,600 cases, 11,325 deaths — largest ever . IBCA: International Big Cat Alliance (May 9, 2023, India)
* Spread: Direct contallct with blood/bodily ﬂwd? (_N?T airborne) o IBCA: 7 species (Tiger, Lion, Leopard, Snow Leopard, Cheetah, Puma, Jaguar)
* Treatmfent.. Supportl\fe, Zmapp, REGN-EB3 ant|V|ra.s . IBCA: 97 range countries | Secretariat: New Delhi | India launched
J Zoonotic disease: Animal->Human (bushmeat, fruit bats) . IBCA Summit June 1 also postponed (first IBCA summit)
* HR 20ﬂ5 Art.12: DG-WHO decla:.res PHEIC or.\kcommlttee tr)eTommendatlon . India-Africa trade: ~$100B; Africa = India's 3rd export destination
* PHEIC history: HIN1(2009)>Polio(2014)>Zika(2016) > Ebola . DRC: 70%+ world cobalt; Congo River; Kinshasa; Belgian colonial history

DRC(2019)->COVID(2020)—~>Ebola DRC+Uganda(2025)

ﬂ PYQ Keys: Ebola=Filoviridae | Fruit bats reservoir | Ervebo vaccine | PHEIC=IHR Art.12 | IAFS 1(2008)11(2011)111(2015) | IBCA=2023 | DRC cobalt 70% | One Health | WHO HQ Geneva | AU HQ
Addis Ababa
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India—Africa trade relation

In FY 2024-25, India—Africa trade was about USD 81.99 billion.

MEA India +1

India’s exports to Africa were about USD 42.6 billion in FY 2024-25.

MEA India +1

India's imports from Africa were about USD 39.2 billion in FY 2024-25.

MEA India +1

Trade is relatively balanced, with India exporting slightly more than it

imports.  MEA India +1

India is described by MEA as Africa’s fourth-largest trading partner.

MEA India

India is also among Africa’s top five investors. Mex india

Major exports include petroleum products, pharmaceuticals,
engineering goods, automobiles/vehicles, rice, textiles, and

machinery. MEeA india +1

Major imports from Africa include crude oil, gold, coal, fertilizers,
pulses, and other minerals/critical raw materials. MeA India +1
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Sedition trials can go on if accused is willing: SC

Aaratrika Bhaumik
NEW DELHI

Four years after putting on
hold trials in sedition cases
in courts across the coun-
try, the Supreme Court on
Thursday said that they
could proceed with trials
and appeals involving the
offence of sedition under
Section 124A of the Indian
Penal Code (IPC) if the ac-
cused had no objection.

The clarification was is-
sued by a Bench of Chief
Justice of India Surya Kant
and Justices Joymalya Bag-
chi and Vipul M. Pancholi
while hearing a plea filed
by a petitioner who has
been in jail for 17 years in a
case involving sedition
charges.

“The petitioner’s grie-
vance is that he has no ob-
jection if his criminal ap-
peal is heard in its entirety,
including with respect to
the charge under Section
124A. That being so, we
clarify... that wherever the

QQ We clarify... that wherever the accused
has no objection to the continuation

of the trial, appeal or any other

—

proceeding in which he has been
charge-sheeted under Section

124A IPC, there shall

be no impediment for
courts to decide such
matters on merits and in
accordance with law
SUPREME COURT

accused has no objection
to the continuation of the
trial, appeal or any other
proceeding in which he
has been charge-sheeted
under Section 124A IPC,
there shall be no impedi-
ment for courts to decide
such matters on merits and
in accordance with law,”
the Bench observed.

In an interim order is-
sued on May 11, 2022, the
top court had put on hold
trials in sedition cases
pending before courts un-
til the government com-

pleted its promised exer-
cise “to re-examine and
re-consider” the colonial-
era provision.

‘Need to balance’
The court had also made it
clear that it “hopes and ex-
pects” the Centre and
States to refrain from regis-
tering FIRs, continuing in-
vestigations, or taking
coercive measures under
Section 124A while the “re-
consideration” of the pro-
vision was under way.

A Bench headed by then

Chief Justice of India N.V.
Ramana had also observed
that while it was “cogni-
sant of security interests
and integrity of the State
on one hand,” and the “ci-
vil liberties of citizens on
the other”, there was a re-
quirement to “balance”
both sets of
considerations.

In the present case, the
Bench directed the Mad-
hya Pradesh High Court to
take up the petitioner’s ap-
peal forthwith, along with
connected matters, and
decide them on merits.

The petitioner had been
convicted by a trial court in
2017 on charges including
sedition.

In February, Chief Jus-
tice Kant had orally ob-
served that the Union go-
vernment’s decision to
review the offence of sedi-
tion under the old IPC can-
not prevent Parliament
from reintroducing a simi-
lar provision in the Bharati-
ya Nyaya Sanhita (BNS), as

the legislature functions in-
dependently of the
executive.

The observation had
come while the court was
hearing a batch of PIL peti-
tions challenging various
provisions of the BNS, in-
cluding Section 152, which
criminalises acts deemed
to endanger the sovereign-
ty, unity and integrity of
the country.

‘Same old law’

The petitioners had argued
that the section was a “re-
packaged” version of the
colonial-era sedition law.
“Though the language is al-
tered, its substantive con-
tent — criminalising vague
and broad categories of
speech and expression
such as ‘subversive activi-
ty’, ‘encouragement of sep-
aratist feelings’, and acts
‘endangering unity or inte-
grity of India’ — remains
the same or is even more
expansive,” the petition
had said.




@ : Sedition Trials Can Proceed If Accused Willing — SC

IPC &I%T124A §IHBNS &I%7152 | Art.19(1)(a) + 19(2) | GS II: Polity | Kedar Nath 1962 | Free Speech

El Sectinn LA APS, (Galaniah SadiLion) stephen) 5 B Seqkinyk2 (Neve s dition Epaivalent) 1, 2024

IPC drafted by Macaulay 1860 — he excluded sedition; Stephen added Section 152: 'Acts endangering sovereignty, unity and integrity'

1870 Language BROADER than 124A: includes 'subversive activity', 'separatist
Targets: 'Disaffection’ against government established by law feelings', 'encouragement of secessionism'

Punishment: Up to life imprisonment; non-bailable Critics: 'Repackaged colonial sedition — language altered but substantive
Used against: Bal Gangadhar Tilak (1897, 1908); Gandhi (1922) content same or more expansive'

Kedar Nath Singh (1962): SC upheld 124A — only speech 'inciting BNSS replaced CrPC | BSA replaced Indian Evidence Act

violence' = sedition Petitioners argued 152 BNS criminalises 'vague and broad categories of
Balwant Singh (1995): 'Khalistan Zindabad' # sedition without violence speech’

intent UK abolished sedition: 2009 | India remains outlier in democracies

May 2022: SC stays all sedition trials (S.G. Vombatkere case; CJI N.V. NCRB: Conviction rate ~¥3% | Cases rose 160% (2016-2019)

GEINERE) SC: Bench CJI Surya Kant + Bagchi + Pancholi — trials can proceed if accused
Now replaced by BNS (July 1, 2024) willing

&3 Article 19 — Free Speech Framework | \’Fj@?{ 19 — 3ifiroufan Tad=rdr eran

Art.19(1)(a): Freedom of speech and expression | Art.19(2): Reasonable restrictions on grounds of: Sovereignty & Integrity | Security of State | Friendly relations
with foreign states | Public order | Decency/morality | Contempt of court | Defamation | Incitement to offence

/\ NOT a restriction ground: 'Economic interests' (frequently tested in UPSC Prelims)

ﬂ PYQ Keys: 124A=1870 | Kedar Nath 1962 (upheld, narrowed to violence) | BNS Sec 152 | Art.19(2) grounds (NOT economic interests) | BNS+BNSS+BSA from July 2024 | Tilak 1897/1908 |
Gandhi 1922
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Ladakh seeks belonging through representation

tIs both sad and Ironic that the Union
Ministry of Home Affairs, Government of
India argues that Ladakh needs more
districts rather than a legislature or
stronger constitutional safeguards under the
Sixth Schedule. It contends that Ladakh’s sparse
population, strategic sensitivity and financial

practical alternative,

This argument is fundamentally flawed and
reflects an impoverished understanding of
democracy. Not long ago, the British Emplre
claimed that Indians lacked the maturity and
institutional capacity for self-rule - that Indians
were too poor, illiterate and divided to govern
themselves. It was against such paternalism that
Sti Aurobindo championed the idea of Purna
Swaraj, or absolute self governance, as a matter of
dignity and national selfhood. History proved the
British wrong.

Yet, close to 80 years after Independence, the
argument that Ladakh should be content with
districts instead of a legislature echoes the same
colondal logic in the language of nattonalism.
Mustl.ndakhisdllprmnhzymsuﬁdmdy

proﬂubhnndwabkm:dlw
deserve Does being
geographically vast, swmiy populated and
strategically sensitive disqualify a region from
having a legislature?

The recent announcement of five additional
districts in Ladakh — Nubra, Changthang, Sham,
Zanskar and Drass - has been celebrated as a
major governance reform, Certainly,
administrative accessibility matters In a region
spread across nearly 59,000 square kilometres of
hghmmvm:wupaamdby
mountain passes and harsh winters do require
local administrative presence.

But handing out districts is not democracy.
Districts cannot legistate on land protection,

m&WmMmﬁMmdh
region, Districts are instruments of

administration, Legislatures are instruments of
representation. A district magistrute implements
policy. Alegislmmsluputheﬁnnofapwple.

amount of administrative decentralisation and
convenlence can substitute for political agency.

Expendable electoral promises

The maost troubling aspect of the present
discourse is that the Government of India itseif
repeatedly promised constitutional safeguards to
Lackakh, After the abrogation of Article 370 and
the creation of the Union Territory in 2019,

Ladakh's
democratic

cannot be
reduced to the
administrative
convenience
of distri

assurances regarding Sixth Schedule
were publicly articulated by leaders of the
Bharatiya Janata Party and reflected in their
election manifestoes for the MP and Hill Council
elections in 2019 and 2020, respectively.

Yet, once the elections were over, and the
party won based on these very manifestos, It

The case of the northeast

What of the objections themselves? Take the first
one — that Ladakh Is too strtegic a border to be
trusted with self government. Arunachal Pradesh
shares one of India’s mast sensitive borders with
China. It is geographically vast, sparsely
populated, strategically critical and fimancially
dependent on the Centre, Yet, when it was
granted full statehood in 1987, its strategic
location was not viewed as a security risk, but as
a strategic necessity. India understood that
border populations cannot be held merely
through bureaucratic administration or military
presence. The people who feel
enfranchised and constitutionally respected
defend a nation more fiercely than people who
merely five inside its lines. If strategic sensitivity
was an argument for empowerment in one
Himalayan frontler, by what logic does it become
an argument against it in another?

The same applies to much of the Northeast.
When Nagaland was granted statehood in 1963,
its population was barely around 3.5 lakh.
Mizoram became a State in 1987 with a

jon of roughly five takh, Sikkim entered
the Indlan Unlon as a state in 1975 with a
population of barely two lakh. Arunachal Pradesh
ftself had roughly six lakh people at the time of
statehood, None of these States was financially
selfsufficient. Many remain substantially
&khrendm on central transfers even today. India
not tell them that they were too small, or too
poor, or too remote for 3 legislature. It
understood that you do not integrate a frontier
Mmmmm‘mm

n - . -
'\gngnnpmwthebcalouccnon— the
weakest of the three. Ladakh, we are told, cannot

price of admission to Indian democracy? India’s
federal structure is built on redistribution; the
Finance Commission exists precisely because
some States earn more than others and the Unlon
shares it out. Even large States depend heavily on
central devolution.

Uttar Pradesh, the most populous State, draws
enormous sums from the Centre through tax
devolution, central schemes and grants-in-aid.
Bihar, Assam and several Northeastern States also
rely heavily on central transfers (between 70%

and 90% of their expenditure) to bridge
developmental gaps.

In many of these States, mountainous terrain,
sparse populations and strategic constraints limit
conventional revenue generation, Yet, no one
would argue that Urtar Pradesh should surrender
its legislature because it depends on central
funds. The suggestion would be absurd.
Democracy in India has never been a reward for
profitability - and if it were, much of the country
would fail the test.

Ladakh needs its own volce
And Ladakhis are worth hearing — especially
when the same establishment that calls Ladakh
momkzﬂynej@bkuphmﬁmwmd
India’s largest energy infrastructure projects on
ltslamL’lkmm’ablemmpmkahw
Pang region of Changthang ks expected 1o
generate nearly I3 gigawatts of power, spread
across acres of high-altitude pastureland. With
investments of around 50,000 crore and and a
ntial of T7,000 crore of annual income, this is
ly the arithmetic of an insignificant region. it
is the arithmetic of a region that is central to
India’s energy future.

Ladakhis are increasingly watching decisions
being made on solar parks, transmission
corridors, mining, tourism expansion and land
use, The real question, then, ks who
the terms of this transformation, Who decides
land rights, grazing rights for Changpa herders,
eoologkzlllmks local jobs, royalties and

inter-generational sustainability? A district officer
cannot answer these questions. Nor was he ever
meant to, That is the role of a legishature ~ made
up of representatives accountable to the people
whose lives are being shaped by these decisions.

This is what the argument ly comes
down to. India’s greatness was never
administrative tidiness, but the constitutional
imagination to hold difference within
one Union without flattening it. That same
Imagination produced the Sixth Schedule,
recognising that fragile and distinct frontier
regions need protections the plains do not.
Uniformity is not equity. And Ladakh is not
asking to belong to India less; it is asking 1o
belong more fully — not as a territory
administered from afar, but as a people shaping
their own furure. That distinction matters.

Sri Aurobindo wrote that freedom is the
necessary atmosphere for a nation's soul to grow.
India’s spirit has often been strongest at its edges
~ In places that chose Bharat and defended it
through hardship and sacrifice without asking
what it cost. The strength of a republic is not
measured by how tightly it controls its frontiers,
but by how deeply even its farthest regions feel
they belong. The voice rising from Ladakh today
is not a demand for privilege, but a quiet appeal
to be trusted with ts own future.
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What the article says

Ladakh wants a sense of belonging in India through
proper political representation, especially a

legislature.

The Union government says more districts are
enough, but the article argues districts cannot
replace a legislature.

Districts only improve administration; they do not
provide law-making power, political voice, or long-

term policy control.

Ladakh seeks constitutional safeguards, especially
protection under the Sixth Schedule and

representative institutions.

The government argues Ladakh's sparse
population, strategic location, and economic
dependence on the Centre make a legislature

unnecessary.

The article calls this argument flawed and says it

reflects a weak understanding of democracy.
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Historical comparison
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Administration vs
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Broken promises

Ethical question raised

Comparison with
Northeast
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The article compares this reasoning with colonial
logic that Indians were once considered unfit for
self-rule.

The recent creation of five new districts is
welcomed as useful for administration in a vast and
difficult terrain.

Even with more districts, people still do not get
legislative power over land, ecology, jobs, culture,
education, or development priorities.

Administration implements policy, but democracy
requires institutions that are accountable to people
and can shape their future.

The article says Ladakh was repeatedly promised
constitutional safeguards after Article 370 was
abrogated, but those promises were not fulfilled.

It asks whether promises made to frontier
populations become expendable after elections.

The article points out that many small, strategic,
and financially dependent Northeastern States
were still given full statehood and legislatures.
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Arunachal Pradesh, Nagaland, Mizoram, Sikkim and
others were granted representation despite low

population and dependence on the Centre.

The article rejects the idea that financial weakness
is a reason to deny representation, since many

Indian States depend heavily on central transfers.

Ladakh is becoming central to India’s energy future
through solar parks, transmission corridors, mining,

tourism and land-use changes.

Major decisions about land, grazing rights, ecology,
jobs, royalties and sustainability are being made,

and locals need a voice in them.

A district officer cannot answer such questions;

only a legislature accountable to the people can.

The Constitution was designed to accommodate
diversity and protect distinct frontier regions
through special arrangements like the Sixth
Schedule.
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M : Ladakh Seeks Belonging Through Representation

TETG BT B TNFB GICT | Art.370 | Sixth Schedule | UT Without Legislature | 13GW Pang Project | GS II: Polity

59,000 5 new 13 GW 0

T Districts announced TG O : Elected legislature
(~2.74 lakh population) (Nubra,Changthang,Sham,Zanskar,Drass eneray project (50,000 cr) in Ladakh UT — ZERO
) (faerHed = )
. J&K Reorganisation Act 2019: Split > J&K UT (legislature) + Ladakh UT (NO . Nagaland statehood 1963: Population barely 3.5 lakh = got legislature
legislature) . Mizoram statehood 1987: ~5 lakh population = got legislature
J SC judgment Dec 11, 2023: Upheld abrogation; J&K elections by Sept 2024 . Sikkim statehood 1975: barely 2 lakh population - got legislature
J Sixth Schedule (Art.244(2)): Autonomous District Councils for Assam, . Arunachal Pradesh: ~6 lakh at statehood - got legislature
Meghalaya, Tripura, Mizoram . All financially dependent on Centre; some strategically sensitive - YET got
J Fifth Schedule (Art.244(1)): Tribal areas in non-NE states statehood
o UT with legislature: Delhi, Puducherry, J&K | UT without: Ladakh, o ARTICLE'S CORE ARGUMENT: 'Districts = instruments of administration;
Chandigarh, D&NH+DD Legislatures = instruments of representation'
J Art.3: Parliament can alter UT/State boundaries . 'A district magistrate implements policy; a legislature answers to citizens'
J HDC (Hill Development Councils) in Leh & Kargil (since 1995 Act): Elected . 'You integrate a frontier through BELONGING, not subsidy and garrison alone'
but limited advisory powers only J Pang Changthang 13GW project: Changpa nomad grazing rights, land rights
J BJP manifesto 2019/2020: Promised Sixth Schedule for Ladakh — not being decided WITHOUT Ladakhi consent
delivered . Sri Aurobindo: 'Purna Swaraj' (complete self-governance) as matter of dignity
. Finance Commission: Fiscal redistribution — UP, Bihar etc also depend on — not economic profitability

centre; financial dependence # no legislature

ﬂ PYQ Keys: Sixth Sch=Art.244(2) = Assam+Meghalaya+Tripura+Mizoram | J&K Reorg Act 2019 | Art.370 abrog Aug 2019 | SC judgment Dec 2023 | Ladakh UT NO legislature | Art.3 Parliament
power | HDC 1995 | Fifth Schedule=Non-NE
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Should the rupee be left to depreciate?
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Should the rupee be left to depreciate?

Following days of sustained losses, the rupee has closed at nearly 297 to the dollar; while some advocate letting it find its own level, there is a risk in allowing
depreciation to continue unchecked, especially as rising import costs of essential goods could fuel inflation

EXPLAINER

Rahul Menon

ontinuous days of sustained
losses has seen the rupee dose
at almost 97 to the dollar, with
00 Indication that the slide has
been arrested, Rising oil prices and the
threat of external inflagion will put further
pressure on the rupee in the days to
come, This has prompted calls for
intervention to prevent further falls.

Some writers, like Harvard professor
Gita Gopinath, have resisted calls for
intervention by the RBI, advocating for
letting the rupee find its own Jevel. A
weaker rupee would automatically curtadl
imports and boost exports, Intervention
would only obstruct the free fow of
market forces.

While intervention does have its
challenges, there is danger In letting the
process of depreciation continue
unabated, especially when much of it is
being driven by speculative finance, With
foreign interest rates bound to rise,
capital will flow out faster, leading to
stronger negative pressures on the rupee.
In such a scenario, it might take
Inordinately long for the rupee to ‘find lts
level', and the inflationary dangers of a
weak rupee will exert even more stresses
on a populace already exposed to
hardship as a result of worldwide spikes
in energy prices.

Can intervention deepen volatility?

A current account deficit implies more
imports than exports, and hence a greater
need for foreign currency. If this s
adequately met by foreign capital inflow
to purchase assets like stocks, the rupee’s
value relative to the dollar will not
change.

If the economy experiences a deficit
without sufficient inflow of foreign
capital, it faces a problem, with demand
for foreign exchange exceeding available
supply. Mainstream models dictate that in
such a situation, the rupee must
depreciate. The weaker rupee makes

CETTY IMAGES

exports more affordable and imports
more expensive, leading to an automatic
adjustment of the current account deficit
relative to the available inflow of foreign
capital.

In such a scenario, intervening to
artificially prop up the value of the rupee
only delays the inevitable. It inhibits
adjustment by ensuring import demand
does not fall, because the rupee has not
depreciated enough to naturally shut off
higher import demand, the case of the
widening deficit in the first place.

What is the difference between a
weak rupee and a falling rupee?
Arguments for non-intervention,
however, conflate a falling rupee with a
weak rupee, A fall in the rupee value
would not automatically increase export
demand if the market expects a further
fall. Exports might be higher when the
rupee is weak, but muy not rise when the
rupee is falling if foreign buyers expect
the price to fall even further and for
goods to become cheaper at a later date.
At the same time, if the economy
imports essential goods like oll, demand
may not automatically reduce sufficiently

as the rupee falls, If people expect the
rupee to fall further, and for the prices 1o
rise even more tomorrow, they may
front-load purchases today and increase
import demand in the short run, This can
be seen in the rush to buy petrol when
prices were raised, as consumers
expected further increases in the future.
A falling rupee would see higher
import values, but no necessary increase
in exports, ensuring that the deficit is not
curtailed. The very problem that required
a depreciation might just perpetuate
itself, One might argue that exports would
pick up and imports reduce when the
process eventually works itself out. But
the adjustment process is rarely painless,
Rising import values of essential goods
will Jead to rising inflation in the domestic
economy that has already experienced
reverse migration and real wage squeezes.

What is the role of capital flows?

For the sake of argument, one can posit
an equilibrium value of the rupee driven
by fundamental values, such as export
and import demands that exhibits
uniform and predictable behaviour as the
rupee changes value. The process may be

long, but the economy might eventually
settle at this value, driven by fundamental
changes in the current account. However,
this assumption neglects the role of
speculative foreign capital.

Much of the fall in the rupee has been
driven by speculative outflows of foreign
institutional investment that, for whatever
reason, does not see Indian assets as
being sufficiently remunerative, Perhaps
investors think recums on liclian stocks
will not be high in the future, that growth
is not sustainable, or that interest rates
will rise in developed country markets.
Whatever the reason, these speculative
expectations of foreign investors can lead
to capital outflow and depreciation,
necessitating current account
adjustments based on the sentiments of
foreign investors.

In such a situation, the "actual’ value of
the rupee is determined not by
consumption demand but by speculation,
‘There are no fundamentals or technical
values underpinning the pure speculation
of financial markets, With indications that
forelgn Central Banks may soon raise
interest rates, the rupee could come
under further pressure.

Intervention is one amongst many
policies that must be considered, and one
that even developed economies have
resorted to. As the yen slid against the
dollar in April this vear, Japanese Finance
Minister Satsuki Katayama signalled that
the government would take ‘decisive
action’ in financial markets to maintain
the yen.

Intervention to stem speculative capital
flows is extremely hard to manage, and
can lead to negative outcomes i the force
of speculation is too great, or If
governments do not - or cannot - show
enough commitment In markets.
However, we must not assume that the
rupee can find an equilibrivm value soon,
for Its fall is being driven by speculation
rather than any fundamental economic
behaviour. It is time to have a serious
conversation regarding the role and place
of foreign capital in India’s growth story.
(Rahud Menon is associate professor at O.P.
Jindal Global University.)
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If the econormy experiences 3
current account deficit without
sufficdent inflow of foreign
capital, it faces a problem, with
demand for foreign exchange
excoeding available supply,
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Much of the rupee's decline has
been drven by speculative
outflows of foreign institutional
investment, These speculative
expectations can lead to
capital outflow and
depreciation, necessitating
cument account adjustments
driven by market sentiment,




$_% : Should the Rupee Be Left to Depreciate? (X97/USD)

WWWWRBI 5’?1_'/3917/ J-Curve | Impossible Trinity | FIl Hot Money | Gita Gopinath | GS Ill: Economy

%97 ~S640B 85% J-Curve

Rupee vs USD India's forex reserves India's crude oil Trade balance first worsens
(Sustained losses, no arrest) (4th largest globally) imported (inflation risk) then improves post-depreciation

FOR letting rupee fall: Auto-curtails imports; boosts exports; markets find equilibrium; Gita Gopinath's view
FOR: Intervention depletes forex reserves; delays inevitable adjustment

X AGAINST: India imports 85% oil — essential goods; rising import costs = inflation = hits poor

X AGAINST: Fall SELF-PERPETUATING: people expect further fall = rush to buy dollars = more pressure

X AGAINST: Current fall is SPECULATIVE (Fll), not fundamental — can overs shoot equilibrium

X AGAINST: Exports don't auto-rise: foreign buyers delay if expecting further fall

&& ARTICLE'S VIEW: Intervention is 'one amongst many policies' — not panacea but cannot be dismissed

Japan parallel: Yen fell (April 2025); FM Satsuki Katayama signalled 'decisive action'

Key distinction: WEAK rupee (fundamentals) # FALLING rupee (speculative expectations)

Intervention stems speculative flows — extremely hard but necessary when speculation overwhelming

P PYQ Keys: Impossible Trinity | J-Curve effect | Marshall-Lerner (elasticities>1) | Fll=Hot Money | CAD | Managed Float | FEMA 1999 | MPC 4% target | Gita Gopinath=IMF First Deputy MD |
India forex reserves ~$640B



IMPOSSIBLE TRINITY: Cannot have (1)Fixed rate + (2)Free capital mobility +
(3)Independent monetary policy simultaneously

J-CURVE: Trade balance WORSENS before improving after depreciation (old
import contracts at old prices)

MARSHALL-LERNER CONDITION: Depreciation improves trade balance ONLY
if export+import elasticities > 1

MANAGED FLOAT: India's regime — market-determined + RBl smoothing
volatility (neither fixed nor pure float)

FII/FPI = Hot Money: Short-term, volatile, speculative; exits rapidly; causes
exchange rate instability

FDI: Long-term, stable; investment in physical assets — India needs MORE
FDI, less reliance on FlI

CURRENT ACCOUNT DEFICIT (CAD): Imports > Exports + transfers -
demand for foreign exchange

FEMA 1999: Regulates forex transactions | Replaces FERA 1973 | Enforced
by ED

RBI: Governor Sanjay Malhotra (Dec 2024) | MPC: 4% inflation target (£2%)
Gita Gopinath: IMF First Deputy MD | Harvard professor | Born Mysore,
Karnataka | Non-interventionist view



At476°C, UP’s Banda|
yet again the hottest
placein India: IMD

Press Trust of India
New Delhi, May 21

SEVERAL STATES across India
sweltered under blistering heat
on Thursday, with Uttar Pra-
desh’s Banda district again
emerging asthe hottest place in
Indiaat 476 degrees Celsius (°C).
The India Meteorological De-
partment (IMD) said that “heat-
wave” to “severe heatwave” con-
ditions prevailed in several
places of Uttar Pradesh, Hima-
chal Pradesh, Haryana, Uttarak-
hand, Jammu & Kashmir, Delhi,
Punjab and Madhya Pradesh.

AsBandaagainrecorded the
highest temperature in India
with 47.6°C, the IMD issued a
‘Red’warning for the next three
days as well as an ‘Orange’
warning, thereafter, in view of
the possibility of heatwave to
“severe heatwave” conditions
and warm night conditions at
isolated places across Uttar Pra-
desh over the next week.

In view of the “severe heat-
wave” and continuously rising
temperaturesin the state, Chief
Minister Yogi Adityanath has
directed officials to exercise
complete vigilance regarding
relief and rescue operations. A
‘Red’ warning is the highest
level of weather alert, meaning
“take action”.

The Meteorological Centre,
Lucknow; said that the absence
ofanactive weather system, en-
hanced radiational heating due
to clear sky and dry weather,
and thesubsidence of hot winds

associated with an anticyclone
over central India in the middle
tropospheric levels have aggra-
vated the heat conditionsin UP.
Similarconditions prevailed
inthe neighbouringstatesof Ha-
ryanaand Punjabtoo. Haryana’s
Sirsa, with 45.8°C, and Punjab’s
Faridkot, with459°C, turned out
tobethe hottest placesinthe two
states. Chandigarh braved yet
another hot day at 44.2°C, over
four notches above normal, the
MeT said. The maximum tem-
perature at Gurugramwas 42°C.
In Punjab, Bathinda saw the
maximum temperature at
45.6°C, while Patiala recorded
44 9°C, five degrees over normal.
Ludhianasaw temperaturesris-
ing to 43°C, four degrees above
normal, and Amritsar at41.5°C.
Heatwave conditions per-
sisted at several placesin Hima-
chal Pradesh, with mercury
levels staying three to five de-
greesabove normal. Unasizzled
at 44.3°C, followed by Neri at
41°Cand Sundernagarat 399°C.
The local Meteorological station
issued an ‘Orange’ alert for
thunderstorms, along with
lightning, hail and gusty winds
for Kangra, Kullu, Mandi,
Shimla and Chamba for May 22.
In Uttarakhand, the admin-
istration advised children, sen-
ior citizens, and outdoor
workerstoexercise special cau-
tion. The weather office warned
that temperatures in the plains
may exceed 40 degrees Celsius,
while hill districts will likely
breach the 30°C-mark.
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Exam-Relevant Points

UP’s Banda recorded 47.6°C, becoming the hottest place in India again.
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Press Trust of India, New Delhi, May 21.
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India Meteorological Department, IMD.
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Banda, Uttar Pradesh: 47.6°C.
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IMD issued Red Warning for next three days and Orange Warning thereafter.
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CM Yogi Adityanath directed officials to ensure vigilance in relief and rescue operations.
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Red Warning Meaning Highest level of weather alert; means “take action.”

o SR ST

Affected States

scbbie H

Main Weather
Condition
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Cause Mentioned
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Role of Anticyclone
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Uttar Pradesh, Himachal Pradesh, Haryana, Uttarakhand, Jammu & Kashmir, Delhi,
Punjab, Madhya Pradesh.
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Heatwave to severe heatwave conditions in different regions.

3 T FRBIEHT G5 Y THeH U5 56 U403

Absence of active weather system, clear sky, dry weather, hot winds, and subsidence
linked to anticyclone over central India.
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Anticyclone over central India in middle troposphere enhanced heat conditions in
UP.
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Rule

Plains

LA}

Hills

Coast

dc

Actual Temperature
dRdfde dTaHE

Actual Temperature

TJRAfdd dTaHT

Remember

40°C + 4.5°C to 6.4°C departure = Heatwave

40°C + AHT @ 4.5°C @ 6.4°C 3t = gledd

30°C + 4.5°C to 6.4°C departure = Heatwave

30°C + AT & 4.5°C & 6.4°C 31feies = gledq

37°C + 4.5°C or more departure = Heatwave

37°C + M & 4.5°C AT 3ifSih = gedda

45°C = Heatwave

45°C = gledd

47°C = Severe Heatwave

47°C = TWR gledqa



Word of the day

Boffo:

resoundingly successful and popular

Synonyms: outstanding, triumphant,
phenomenal

Usage: The singer made a boffo
comeback this year.

Pronunciation: newsth.live/boffo

International Phonetic
Alphabet: /bofauy
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& UMANG 360 MAGAZINE — COMPLETE CURRENT AFFAIRS IN ONE PLACE
& COVERS MARCH 2026 TO APRIL 2027 MONTH-WISE

& INCLUDES MCQS, GOVERNMENT SCHEMES & KEY UPDATES

& EASY, CONCISE & PERFECT FOR QUICK REVISION

& SPECIALLY DESIGNED FOR UPSC, SSC, STATE PCS & ALL
COMPETITIVE EXAMS

& AVAILABLE IN E- PDF ( DOWNLOADABLE & PRINTABLE)
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Umang 360 Current Affairs Magazine 2026-27 by Bhunesh Sir

Umang 360 Current Affairs Magazine 2026-27 by Bhunesh Sir covers national & international events, key facts, MCQs, and
analysis. Ideal for SSC, UPSC, RRB & other exams preparation.

LIVE @ Class24: Team (O Umang 360 Current Affairs Magazine 2026-27 by Bhunesh Sir % % % & (48)
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TESTS mang 360 Current Affairs Magazine 2026-27 is made very simple and easy to understand in a user-friendly and simple format for
ompetitive exam aspirants. It includes all the important current affairs between the period of March 2026 and April 2027; Current

[ » ]
LT/ ffairs Magazine covers all national and international events, schemes of the government, important updates, as well as exam-
elated MCQs. The information is articulated in a clear and tight manner, making it straightforward and quick to revamp. The
- agazine saves you time and boosts preparation by bringing everything together and helping you prepare effectively. Umang 360 is

a good choice to help you succeed in the exams, should you need a reliable and effective source of current affairs. It is available in
e-PDF format for easy access anytime, anywhere,

Get success in your hand. Start study anytime
anywhere.

The journey becomes simple and enjoyable when you start taking interest in it. And
through our app "Class24", we will be your trusted partners in developing that

interest.
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Umang 360 Current Affairs Magazine 2026-27
by Bhunesh Sir
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BUY NOW
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MONDAY

®© 8:00 AM
KEY FEATURES

v Complete Foundation (Pre & Mains)

@ ' Previous Year Questions (PYQs) Practice
@ v Regular Performance Tracking

8 - @ v Exam-Oriented Preparation
v Doubt Solving Sessions

o v Shortcut Tricks & Smart Methods g v Guidance by Selected Mentors
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v Weekly Tests & Rank Analysis
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