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l DATA POINT

Nitika Francis

he Ministry of Finance is
T set to scrap curbs on Chi-

nese firms bidding for go-
vernment contracts, which were
introduced in 2020. The curbs
were imposed following a deadly
clash between the countries’
troops in the Galwan Valley. They
required Chinese bidders to regis-
ter with an Indian government
committee and obtain political
and security clearances. Accord-
ing to Reuters, this resulted in Chi-
na losing out on contracts worth
$700-750 billion.

Notably, even during periods
when India had a more favourable
stance, direct Chinese investment
remained low. China directly con-
tributed less than 1% of India FDI
equity inflows from 2000 to 2021
(Chart 1), showing that recent
curbs only add pressure,

However, China's cumulative
(direct and indirect) FDI inflows
before 2020 into India are difficult
to calculate as they were mostly
routed through tax havens, ac-
cording to Santosh Pai, Partner at
Denton's Link Legal and Honorary
Fellow, Institute of Chinese Stu-
dies. "Chinese investments almost
never go directly into a country,”
he told The Hindu.

These means of investments
were wholly altered when the In-
dian government issued ‘Press
Note 3" in April 2020, which specif-
ically stated that an entity of a
country, which shares a land bor-
der with India, or where the benef-
icial owner is a citizen of any such
country, requires mandatory ap-
proval from the Government of In-
dia before for an investment can
be executed. Pai estimated that
this dented any indirect invest-
ments that Chinese companies
had slated for India.

A few years after this policy
amendment, India’s Ministry of Fi-
nance, in its annual Economic Sur-
vey for 2023-24, suggested that in-

creased FDI inflows from China
can help increase India’s global
supply chain participation and
push exports. The Ministry took
note of the U.S." and Europe’s shift
away from sourcing imports di-
rectly from China. The US.' total
trade with China reduced in 2023
and remained stagnant in 2024
(Chart 2A). The European Union
also saw a similar dip in trade with
China in 2023 (Chart 2B).

The Survey stated that FDI from
China could boost India’s exports
to the U.S., “similar to how East
Asian economies did in the past.”
Pai elaborated on India’s change of
heart. “Due to China's dominance
in most markets, India cannot at-
tract global supply chains which
want to diversify from China with-
out Including Chinese companies
in the mix," he said.

India has proven to be a ready
alternative for the U.S. 1o replace
China in at least one of the major
items. Due to its dominance in the
manufacturing of components,
China made up more than 60% of
the U.Ss imports of smartphones
in 2016. However, 10 years later,
China’s share has dwindled to
about 22% of the US's smart-
phone imports, majorly due to
higher tariffs (Chart 3A). Mean-
while, countries such as Vietnam,
Thailand, and India have shown
upticks in their shares of US’s
smartphone imports (Chart 3B).
However, the possibility of repli-
cating this success, without Chi-
na's help, in other items as well is
slim as of now.

While China's FDI stock (or
cumulative FDI inflows) to most of
its staple investment destinations
have increased over the years, its
stock with India has declined over
the past decade. Table 4 shows
that when Chinese FDI stock is
ranked, Indiz fell by 19 ranks bet-
ween 2014 and 2024.

Pai stated that although China
was eager to invest in Indian com-
panies, the curbs that were set in
2020 may have projected an un-
predictable environment for in-
vestment.

Pragmatism over protectionism

The data were sourced from DPIIT, UN Comtrade, Eurostat, U.S. Census and China’s Ministry of Commerce

Chart 2A: The U.S)'s total trade (sum of
imports and exports) with China over
the years (in S. bn = billion)

700 =
bt ®— 690 bn
581
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Dipin trade
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China’s share in India’s FDI inflows

00 Chart 1: China’s share and rank in India’s total

Foreign Direct Investment equity inflows from
0.30 2000 to 2025 (till September 2025)

@ China’s rank in India’s FDI inflows
0.20
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0.02% (D @
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The figure for the years between 2000 and 2021 is cumulative

Chart 3A: The U.S’s overall smartphone imports over the years. Values in $ (bn = billion)
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Chart 2B: The European Union’s total
trade (sum of imports and exports)
with China over the years (in $)
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® The figures in chart 2B for the
EU’s trade were sourced from
Eurostat data wherein exports and
imports are indexed at 100 each,
with 2013 as the starting year. Using
this method, EU’s total trade in
2013, which includes imports and
exports, is represented as 200. In
2019 the index had increased to 239
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Table 4

China’s country-wise Outward Direct
Investment (ODI) stock in 2014 and
2024. The countries are ranked in
descending order of China’s ODI stock
with them. Stock corresponds to
cumulative FDI flows over the years

Chart 3B: Select 80
countries’ share in
the U.S’s import of 60
smartphones over the
years. Here, data on 40
“smartphones” refers to
the import of Vietnam
“Telephones for cellular 0 ridia —
networks or for other - Thailand —
wireless networks” 0 ——
2016 2020 2025
Stock at Stock at
2014 Country end-2014 ($ 2024 Country end-2024 ($
rank e rank =
million) million)
1 Hong Kong 509,919.83 1 Hong Kong 1,920,809.36
2 British Virgin Islands | 49,320.41 2 British Virgin Is. 331,910.47
3 Cayman Islands 44.236.72 3 Cayman Islands 214,933.81
4 United States 38,010.97 4 Singapore 102,641.42
5 Australia 23,882.26 5 United States 89,959.17
6 Singapore 20,639.95 6 Netherlands 38,422.28
7 Luxembourg 15,666.77 7 Australia 34,011.22
8 United Kingdom 12,804.65 8 United Kingdom | 30,575.22
9 Russia 8,694.63 9 Indonesia 25,482.34
10 Canada 7,789.08 10 Luxembourg 25,153.62
.15 | India 3,407.21 ..34 | India 2,449.77
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2015

2016

2017

2018

2019

2020

2021

2022

2023

2024

Exports from India to
China

~12.0'
~11.0'
~12.2"
~13.3"
~13.5°
~12.8"
~14.0"
~13.8"
~14.32

~14.9*

Imports by India from
China

~60.0’
~62.0'
~67.9'
~71.0°
~74.3"
~78.2"
~81.1"
~102.0'
~101.83

~120.5%

Total Bilateral Trade

~72.0

~73.0

~80.1

~84.3

~87.8

~91.0

~95.1

~115.8

~116.1

~135.4

Trade Balance (Deficit)

-48.0 |
-51.0
-55.7 |
-57.7
-60.8 |
-65.4
-67.1 |
-88.2
-87.5 |

-105.6



Consumption, imports of fertilisers surge; domestic output drops

SANDIP DAS
New Delhi, Januvary 20

WHILE THE GOVERNMENT
is aiming te cut urea and
diammonium  phosphate
(DAP) consumption through
introduction of nano-vari-
ants, sales and imports of
varieties of fertilisers have
surged significantly, trade
sources said,

Data for April-December,
2025-26 also indicate a
decline in domestic produc-
tion of fertilisers compared to
the same period in the previ-
ous fiscal.

In the first three quarters
of the current fiscal, domestic

« 00 ©

production of wurea and
DAP declined by 3.2% and
3.9% to 22.4 MT and 3 MT,
respectively.

Sales of urea due to rise in
the demand in kharif as well
as rabi seasonrose by 3.8% to
over 31 MT in April-Decem-
ber, FY26 on year.

Urea imports surged 85%
to close to 8 MT in the
period, while inward ship-
ments of DAP rose 45% at 6
MT in April-December, FY26
onyear.

NPK (nitrogen, phospho-
rus, potassium) fertiliser
importsrose by 121% during
April-December 2025-26 to
329 MT.

TAKING STOCK

Fertiliser (Apr-Dec, 2025-26) & % change y-oy
Sales (in million tonne) Production (in MT) Import (in MT)

vres [EEES - = 3.8 ED =32 eo- =85
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= | *MOP demand t . ]
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Souce. Trade: NPY: Nittogen (N, phoiphomns (F) & potassium [(X)

This comes after the fer- nutrients was met through
tiliserministryrecentlystated  domestic productionin 2025.
that nearly 73% of the coun- The domestic production
try's requirement of soil offertilisers — urea, DAP,NPK

« 00 ©°

and single super phosphate
(SSP) — rose to 52.46 MT in
2025 from 50.95 MTin 2024,
according to the ministry,

epaper.ﬁnancialexprmmn.. @

“The growth in domestic
production hasbeen driven by
the establishment of new fer-
tiliser plants, revival of previ-
ously closed units, promotion
of indigenous manufactur-
ing,and assured availability of
raw materials,” according to
the recent official statement.

While new urea plants are
being set up at— Talcher
(additional one million
tonne), Assam (1.2 MT) and
Russia (Ural Chem, 1.8 - 2
MT), it may take a while for
supplies to commence, trade
sources said.

Therequirement of import
of urea and LNG, a key feed-
stock for the soil nutrient, is

New Delhi

also largely dependent on
Import dependence and fluc-
tuations in global prices push
up fertiliser subsidies.

India imports 202 of its
urea requirement, while two-
thirds of DAP consumption is
met via imports.

Domestic manufacturing
of DAP also depends on key
raw materials ‘rock phos-
phate’ mostly imported from
Senegal, Jordan, South Africa,
and Morocco,

The country depends on
imports of the muriate of
potash.

Overall imports of
soll nutrients are projected to
increase by over 41% to

over 22,3 MT in FY26 due
to a surge in domestic
demand, according to indus-
try estimates.

The government supplies
around 60-65 MT of highly
subsidised fertilisersannually
to farmers, of which around
25% to 30% is met through
imports.In FY25, the world's
second-largest consumer of
fertilisers imported 16 MT of
soll nutrients.

InFY25,the government's
urea subsidy spending was
¥1.91 lakhcrore. In FY 26, fer-
tiliser subsidy is projected at
around ¥1.95 lakh crore
against the Budget estimate
of ¥1.67 lakh crore.

- e e <l




Fertiliser consumption and imports rose sharply in Apr-Dec (FY26), even as domestic output dipped
for key fertilisers.

Apr-Dec (FY26) B 3da! &f Jad 3iR 3ma1d dsit 3 96, STdfds T 3dab! Bl 8Re], 3G Hell
Government's intent: reduce urea and DAP consumption by promoting nano-fertilisers (nano
variants).

IBR BT 7@8I: AA1-3d3% (nano variants) B ITdT bR IRAT 3R DAP I TUd BH AT

Urea demand rose in both kharif and rabi, pushing higher sales and higher imports.

T 3R 2t A A AT 9e A T B Hht it aet 3k e

Domestic production (Apr-Dec FY26) fell for urea and DAP on a year-on-year basis.

Apr-Dec FY26 ® JRAT 31k DAP &1 8¢ 3G TS ATl Bl g1 A TeTl

Import dependence remains significant: India imports a part of urea needs and a large share of DAP

consumption.

3rTa-fiRdr gt g8 8: HRA JRAT B 516 BT B &R 3R DAP WUd &1 g8 fgRT 311aTd I R &bl &
DAP production depends on imported rock phosphate; MOP is largely import-dependent.

DAP T 3dTgA 3Tfdd ‘s BIRibe” R fAHR €; MOP (Glerer) Had: 31Td-3mend |

Fertiliser subsidies are sensitive to global price volatility and import dependence (including LNG for

urea feedstock).

34 Afes! dfedes hiddl &b 3aR-Tgd 3R 3mnd fAdzar (gRar 8q LNG/T) @ wafdd gdt 81
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Fertiliser subsidies are sensitive to global price volatility and import dependence (including LNG for

urea feedstock).
3R® Afst dfedes BT &b IdR-TeTd 3R 3T fAdRar (IRam &q LNG/HT) 3 waifad it 8|

New/additional urea capacities are being set up (Talcher, Assam, and a Russia-linked supply plan),

but supplies may take time to start.
&/ 3rfaRer AT &MHdT (dTeTeR, 31H 3R T A SEt A1) &7 &1 8, IR 3MYfd & &1 & I o1 bl 2|

Government supplies ~60-65 MT subsidised fertilisers annually; a meaningful share is met through

imports.
IRPBR ATAAT AT 60-65 MT Tfehs! aiet Ideb IUeE] BIId! &; SADBT Udb g8 fg3T 3RITd & R &ldT &




Fertiliser
(English /
FaeA

*»

Urea / I0%EH
DAP / 753T%
NPK / 35263

MOP / 55 &%
TEAICST

Sales
(million
tonne)

31.1
8.0

11.7

1.8

YoY %

+3.8

+0.2

+5.3

Production
(MT)

22.4
3.0
9.3

(mainly import-
dependent)

YoY %
-3.2
-3.9

+13.1

Imports
(MT)

8.0
5.9

3.3

2.1

YoY %
+85
+45

+121

-22.4



Exam-relevant fact (English)

Urea is a nitrogen (N) fertiliser; it typically uses natural
gas/LNG as a key feedstock in production.

DAP provides nitrogen + phosphorus (N + P); phosphate
raw material often includes rock phosphate.

NPK are complex fertilisers supplying N, P, K together;
used to balance nutrients.

MOP (Muriate of Potash) is a potassic (K) fertiliser;

many countries (including India) rely heavily on imports.

SSP (Single Super Phosphate) is a phosphatic fertiliser
(mainly P + sulphur), often asked in MCQs.

Subsidy burden rises when global fertiliser prices or
input costs rise and import dependence is high.

TR ST © oN) 858 Tl TG 33 &TACT WBKIghPs
TEUILNG BUF RIS 0T &% U

DAP S S Y I3E¥G SN + P) Sod Ul $ SSXHRT 8545
(58 URST U Uig

NPK ZREDOS 8588 WRSIN, P, K o5 #as T S5
TS TTHTS SEEFES

MOP (% © 0 SRIGIEHC K) 8B W3S T &K
Tl PIUSTEG OB TS e TUSTE

SSP BET GEY TOHETIONFS 498 WA eYIP + GIeeT
MCQ R ST @ oiod U

WS SISESER TV DTS Y S FcEPhdskied
VRS BETY GHois BF ITed U




Exam (date) Question (paraphrased) Answer

Neem-coated urea was promoted mainlyto  Diversion/misuse of urea + improve nitrogen-

HIPBEESE Prellims (058P reduce which issue? use efficiency (concept)

Which fertiliser is primarily potassic and

HIAEICIE PrEllms ((she itk often import-dependent for India?

MOP (Muriate of Potash)

Urea manufacturing is most closely linked to

UEECSE IS (24505202, which key input/feedstock in India?

Natural gas/LNG (feedstock)

State PSC Prelims (2023 cycle) DAP mainly supplies which nutrients? Nitrogen + Phosphorus (N + P)

SSC CGL (2022 cycle) NPK fertilisers contain which components? Nitrogen, Phosphorus, Potassium

Railways/NTPC (2021-2022 cycle) SSP_ stands'for and is mainly a source of Single Super Phosphate; mainly Phosphorus
which nutrient? (plus sulphur)

Excessive urea use in soil generally leads to Nutrient imbalance/soil health deterioration

Defence (NDA/CDS 2022 cycle) what? (concept)

“Subsidy burden increases when global
Banking (IBPS/PO 2021-2023 cycles) prices rise” — most directly tied to which
item here?

Imported fertilisers/inputs + price volatility
(concept)




Which fertiliser showed the
highest percentage increase in
imports (Apr—Dec FY26)?

Apr—Dec FY26 43> Jd ¢
KRS Foc e FE B G
&SFEE  TOEIR

J

d) Urea / I0REH
&) DAP / 75Se%
o) NPK / SSEe5
) MOP / SUS E&
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After Greenland, Trump eyes
~ Diego Garcia in Indian Ocean

Chidanand Rajghatta | TnN

Washington: Flames from
US President Donald Trump’s
inflammatory approach to Eu-
rope over Greenland is now
spreading to the Indian Ocean.
In a sudden pivot on Monday,
the MAGA boss questioned the
United Kingdom returning to
Mauritius the island of Diego
Garcia, which hosts a US mili-
tary base. India has backed the
UK-Mauritius deal.
“Shockingly, our ‘brilliant’
NATO Ally, the United King-
dom, is currently planning to
give away the Island of Diego
Garcia, the site of a vital US
Military Base, to Mauritius,
andtodoso FORNO REASON

TRUMP
TURBULENCE 94

> ‘Greenland is imperative for
National and World Security...
On that, everyone agrees!
Trump said after speaking to
Nato secy gen Mark Rutte

> Russian foreign minister
Lavrov says Greenland ‘is not a
natural part of Denmark’

» After Trump’s threats to
impose 200% tariff on French
wines, President Macron says
Europe will not give in to

Trump posted an Al |mage
showing him planting the
American flag in Greenland

» European Comm President
Ursula von der Leyen says
EU’s response to Trump’s
tariffs will be ‘unflinching,

bullies or be intimidated
WHATSOEVER. There is no

united and proportional’ (P22
Truth Social post, linking it to

doubt that China and Russia his quest for Greenland.
have noticed this act of total
weakness,” Trump said in a pContinued on P 22




DIEGO GARCIA: A CONTESTED LEGACY

Where Are the Chagos Islands? - ’Nu

A remote chain of more than 60 islands located el
in the middle of the Indian Ocean off the tip of 3,332 km
India, south of the Maldives. The islands have
been under British control since 1814

‘\S‘ ey chelles STl Lanka

CCEB
Islands

Strategic Military Outpost | it is home to US military Sauritius
base on Diego Garcia, which has supported US military

operations from Vietnam to Iraq and Afghanistan




Strategic Military Outpost | It is home to US military
base on Diego Garcia, which has supported US military
operations from Vietnam to Iraq and Afghanistan

Secret Rendition
Flights | In 2008, the US
acknowledged it had

used the base for clandestine
rendition flights of

terror suspects

‘Indispensable’ to US
Security | US says base,
home to about 2,500 mostly
American personnel, as vital for
operations in the Middle East,
South Asia and East Africa

Yemen Conflict | us
recently deployed nuclear-
capable B-2 bombers to the
base during strikes on Houthi
rebels in Yemen

A Colonial Separation

| Britain split the Chagos
Islands away from Mauritius,
a former British colony, in
1965. In the 1960s and 1970s,
Britain evicted as many as
2,000 people from the islands
so the US military could build
the Diego Garcia base

Point of contention | The
UK has faced backlash for
the way it forcibly displaced
the local population. The UN
and the International Court
of Justice have both urged
Britain to end its ‘colonial
administration’ of the islands

inda’

‘.

| h? 'ychelles Sri Lanka
islands

. -aw
Mauritius

and transfer sovereignty
to Mauritius

Contested Handover
Deal | Negotiations on
handing the islands to
Mauritius began in 2022, An
agreement was signed in May
2025. Under the agreement,
Britain will pay Mauritius to
lease back Diego Garcia for
at least 99 years. The deal
has been opposed by many
opposition politicians in
Britain who say giving up the
islands puts them at

risk of interference by

China and Russia




‘India 2nd most popular
investment destination’

US MOST PREFERRED: REPORT

Times News NETWORK

New Delhi: After the US, In-
dia, along with Germany
and the UK, has emerged as
the second most popular
destination for investment,
a survey of global CEOs by
PwC said Tuesday. Nearly
13% of global CEOs prefer-
red India as an investment
destination in 2026, up from
7% in 2025, with 35% identi-
fying the US as the top pick
(see graphic).

“Govt reforms — from
GST unifying the national
market to Production Linked
Incentive (PLI) schemes —
are strengthening India’s in-
vestment climate,” said the
survey, released in Davos.

It also revealed that only
11% CEOsinIndia considered
tariffs as a threat to growth,
despite the Trump admini-
stration slapping an additio-
nal 50% tariff on Indian ex-
ports. While around 40% of
Indian exports, including
pharma and electronics, are
currently outside the ambit
of the levies, sectors such as

s e

Top investment destinations, by year

Fig in %

30

Source: PwC

textiles, leather and shrimps
have faced some adverse im-
pact, with companies now ex-
ploring other markets to ship
their products,amid arush of
free trade agreements.

Shares With
UK, German

Besides, 77% of CEOs in
India anticipated stronger
growth in the domestic mar-
ket, as compared to 55% glo-
bal CEOs, who were optimis-
tic about growth in their re-
spective territories. Also,
57% of CEOs in India repor-
ted high confidence in near-

term revenue growth for the-
ir own companies, nearly do-
uble that of their global coun-
terparts. The survey also cau-
tioned that 54% of CEOs in
India, and 49% globally, said
that employment at junior le-
vels will fall in the next three
years due to Al adoption.
Innovation-led diversifi-
cation gains momentum in
Indian firms as 57% of CEOs
said their companies had en-
tered at least one new sector
over past five years. Among
risks cited about growth, 30%
CEOs listed macroeconomic
volatility as the toprisk, follo-
wed by cybersecurity (23%).



India has emerged as the 2nd most popular investment destination in 2026, jointly with Germany
and the UK, as per a PwC survey of global CEOs (released in Davos).

PWC & Toldd CEQ Id (STaT B STRY) & 3R 2026 H ¥Rd 2nd JaA Uiglar fAder iaer -1 8, s+t 3iR
UK o I1 Ted ®4 F|

CEO preference for India rose to ~13% in 2026 from ~7% in 2025; the US remains #1.

HRd & fdi CEO 9hd 2026 A ~13% (2025 H ~7% A dedR) §s; US 3ndt vt #1 81

The survey credits government reforms—from GST (national market integration) to PLI schemes—
for strengthening India’s investment climate.

Id & IR BRI GUR—GST (ThIdhd I I15TR) A @Bz PLI A1 db—1Rd & (a2l a1dTaRoT ol
H3Tgd &R L &l

Despite tariff concerns (including mention of an additional tariff on Indian exports), only ~11% CEOs
in India saw tariffs as a threat to growth.

Rw/3[reh Tdeht fardrsil (WRd fAafd wR sifdRad SR® &1 o) & d1as)g, WRd R bdd ~11% CEOs A 83
e & folg FaRT AT

Some export sectors faced adverse impact (textiles, leather, shrimps), pushing firms to explore other
markets amid a rush of free trade agreements.

38 fAaid 831 (Saersd, daR, f9 =) R Ufddd 3RR &1 Adbd g; FTA & dsit & g dbufar 9g 9Tk darel
FE B



Domestic market optimism is higher in India: ~77% CEOs in India expect stronger domestic growth
vs ~55% globally.

HRd H U] d15TR bl eidh TRATATG 31fefh: ~77% Indian CEOs ¥4 ~55% global CEOs|

Near-term revenue confidence: ~57% CEOs in India report high confidence—stated as nearly
double of global counterparts.

fAde-3rafel Isza MR- ~57% Indian CEOs A 3w fd2aRy STARIT—3i1 Toildel THBEN A W GHIAT STl
Tl

Al impact on jobs: ~54% CEOs in India and ~49% globally expect junior-level employment to fall

in the next 3 years due to Al adoption.

Al BT AR R 3R/R: ~54% India 3R ~49% global CEOs & 31 AR 31T 3 a9 # SffaR-add AR
ar

Innovation-led diversification: ~57% CEOs said their firms entered at least one new sector over the
last five years.

FaraR-3menRd fafdefiaor: ~57% CEQs & 31AR 3! BUiAdl {U8a 5 auf § BH-J-6H Tdb A7 Jde A
TS|

Key risks flagged: macroeconomic volatility (~30%) as top risk, followed by cybersecurity (~23%).

UG S&H: AepIsdhIFiHeG didfefoic! (~30%) TIF g7 AT, R ATsRfGRINRE (~23%) |




Destination
US

India
Germany
UK

China

2026
35
13
13
13
11

2025
30

v

12
14

9



Exam-relevant concept (English)

“Investment destination preference” here reflects CEO
sentiment/choice, not actual FDI inflow numbers.

GST is designed to create a unified domestic market by
reducing cascading taxes and inter-state barriers.

PLI (Production Linked Incentive) aims to boost domestic
manufacturing and exports by incentives linked to
incremental production/sales.

Tariffs can affect export competitiveness; firms may diversify
markets via FTAs and new geographies.

Al adoption can shift the job pyramid: routine junior roles may
shrink; demand may rise for higher-skill roles.

Macroeconomic volatility includes inflation, interest-rate
swings, currency/commodity shocks.

Cybersecurity risk includes data breaches, ransomware,
critical infrastructure attacks—often asked in
economy/IR/tech sections.

FERHT IS0 SRS

~ S AAN

IUESFEL BF0” CEO 3¢ TCFPBRBINT CCohd Uil 10T SELABIS
FDI F&‘s%a Tovd OE SURE

GST 39 855 SISNBEY csisH > o Thbs eg, RIES
SYSS ssem SRR TSI O

PLI 5 35 0S5 &TIcURITE BRFBEE TUISA SoR Bt
SHRREW ST HI5F 095 U

D TFTF FH|HSTHe B S 76 Ol STOSTEFTA/SS
TS TRRES TR 596 U6

Al B0 TSI 0TT §F o6 UHE S6° wwBhalel SoRBoEe s
¢S o6 W &SRV RBISH 56 T 09 33 6 U8

CEES S ST WO ) SFECY & BT
TRPE I 56 © 535 Tl TR

GIEIIET SSHERT Y@ T5c 0 BFGIRBRIN FHeS I FA?FQ'UJEEE'
CPRSRT UFF—R Weconomy/IR/tech WE@’UX



Exam

UPSC CSE Prelims

UPSC CSE Prelims

UPSC CSE Prelims

UPSC CSE Prelims

SSC / Banking
(practice-PYQ
pattern)

Defence (NDA/CDS
pattern)

State PSC
(Economy)

Exam date (if fixed) /
cycle

28-05-2023

05-06-2022

10-10-2021

16-06-2024

2022-2024 cycles

2021-2024 cycles

2022-2024 cycles

PYQ-style theme question
(memory-based)

PLI schemes are primarily
aimed at doing what?

GST was introduced mainly
to achieve which objective?

Which of the following is a
likely effect of higher tariffs
by an importing country?

Cybersecurity risks are most
directly associated with
which?

“Macroeconomic volatility”
typically includes which
factors?

Al adoption is most likely to
affect which job segment
first?

“Investment climate”
iImproves most directly due to
which?

Answer

Boost domestic manufacturing by incentives linked to incremental
output/sales

Create unified market; reduce cascading taxes; simplify indirect tax

structure

Reduced export competitiveness / trade diversion

Data breaches/ransomware/critical systems vulnerability

Inflation + interest rates + currency/commodity shocks

Routine/repetitive junior roles (relative decline)

Policy stability + tax reforms + ease of doing business + infra



* Consider the following statements:

B TR o S oG DGR Se kS
A. In 2026, India is the second most preferred investment destination, tied with

Germany and the UK.

A. 2026 385RER B T U UK S0 RRISY Fhek G [ BT Gloco3 ol Ul U
B. CEO preference for India increased from 2025 to 2026.

B. 2025 52026 S5 [IeG ekl SSPRIS CEO sl e UYes

C. The US is the top preferred destination’in 2026.

C. 2026 383US CoIT e Bl U




Abu Dhabi Named
World’s Safest City
(2026)




Dimension / © IR
News Title

City & Country
Ranking Body / Index
Rank (2026)

Coverage of Index
Key Parameters

Consistency (Past)

Why Topped?
(Present)

Technology Role

Governance Model

Details

Abu Dhabi named World’s Safest City for the 10th
consecutive year

Abu Dhabi, United Arab Emirates (UAE)
Numbeo — Global Safety Index 2026
1st globally

400+ cities across 150+ countries

Perceived crime, safety while walking (day & night),
public confidence

Ranked No.1 continuously since 2017 (10 years)

Low crime rate, strict law enforcement, high
surveillance

Al-based policing, predictive analytics, smart
surveillance

Integrated city management & e-governance

Quality of Life Impact Higher investor confidence & tourism

Comparison
(Related)

Ahead of major global cities like Tokyo, Singapore,
Zurich
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2 [FIY0E TVGIckT 1 OSRcT &3k 591 0 S aHRe
y13]

A
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1507 SRS 400T Tumer
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S 2 FHRD G ST 560 &5 S ULHRG

Al'S IRl FRPIU [ SPHGT SSPEPE S st UtSe

SSede CURRSIRYS 3 EUUShE
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Abu Dhabi's Wealth Sources:

» Oil & Gas: Holds vast oil reserves, forming the backbone of its economy.

» Sovereign Wealth: Home to the Abu Dhabi Investment Authority (ADIA), managing
over $1 trillion, making it a major global investor.

» GDP: Leads in per capita income and overall GDP within the UAE. ¢

Abu Dhabi's skylir

e

—

N S
=V e

Dubai's Wealth Sources & Strengths:

 Diversification: Less reliant on oil, focusing heavily on trade, tourism, real estate,
and finance.

» Global Hub: A top destination for high-net-worth individuals and global business,
with significant real estate investment.

» Economic Growth: Drives much of the UAE's non-oil economic expansion and
innovation. @

Mosque g
Key Differences:

+ Nature of Wealth: Abu Dhabi's wealth is more state-backed and oil-driven; Dubai's
wealth is more dynamic, diversified, and business-focused.

» Role: Abu Dhabi acts as the financial anchor for the UAE, providing stability (e.g.,
bailing out Dubai during the 2009 crisis), while Dubai serves as the region's vibrant
commercial and lifestyle center.

veoimars « Lifestyle: Dubai often has a higher cost of living and more expensive housing, while

Coat of arms Abu Dhabi offers a slightly more balanced, traditional lifestyle. ¢




Timeline

Past

Present (2026)

Future

Fact (English)

Numbeo indices are
perception-based crowd-
sourced indices

Abu Dhabi benchmarks
urban safety standards
globally

Increased use of Al &
real-time data in city
policing

X oPPReEl

SEPUEIGE SOE = 5
RIERI TA T 1Bkl

2 HG #ICS TURE
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Consider the following statements regarding the World’s Safest City ranking 2026:
Abu Dhabi topped the Numbeo Global Safety Index 2026 for the 10th consecutive year.
The index evaluates cities based on crime statistics reported only by governments.
Technology-driven policing is a key factor behind Abu Dhabi’s performance.

Which of the statements given above is/are correct?
A.1and 2 only

B.1and 3 only

C. 2 and 3 only

D.1,2and 3



llaiyaraaja to Receive
Padmapani Award at Ajanta—

Ellora Festival (2026)






Dimension / © IR
News Title

Awardee
Award Name

Festival

Date of News
Field of Contribution

Why Awarded
Career Span

Musical Style

Award Components
Festival Schedule

Exam Relevance

Details (English)

llaiyaraaja to receive Padmapani
Award

llaiyaraaja
Padmapani Award

Ajanta—Ellora International Film
Festival (11th edition)

20 January 2026
Indian cinema & film music

Unparalleled contribution to Indian
film music across languages

More than 4 decades

Fusion of Indian classical music with
Western orchestration

Memento, citation certificate, %2 lakh
cash prize

28 January — 1 February 2026

Art & Culture, Awards, Indian Cinema

TG PR
TSHIREES SAET Bk BENVEET

€T TBL BENGET
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Timeline / SgweaF

Past

Past

Present

Present
Future
Static Linkage

Dynamic Linkage

Fact (English)

llaiyaraaja is among the earliest Indian
composers to use full Western
symphonies in Indian cinema

He has composed music in Tamil,
Telugu, Malayalam, Kannada, Hindi
and other languages

Padmapani Award recognises lifetime
contribution to cinema and cultural
expression

Ajanta—Ellora Festival promotes
regional, national and global cinema

Growing focus on honouring artists for
cultural soft power

Indian music, classical traditions,
cinema history

Cultural diplomacy, creative economy

X PRl
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* Consider the following statements regarding the Padmapani Award and llaiyaraaja:
* The Padmapani Award is conferred at the Ajanta—Ellora International Film Festival.

* llaiyaraajais known for integrating Indian classical music with Western orchestration in
film music.

 The Padmapani Award is a civilian award given by the Government of India like Padma
Awards.

* Which of the statements given above is/are correct?

* A.1and 2 only
B.2 and 3 only
C.1and 3 only
D.1,2and 3



Valentino Garavani
Dies at 93 — Ending an
Era in Fashion (2026







SHIRLEY MAcCLAINE




Dimension / © 3R
News Title

Person
Nationality
Date of Death
Age

Place of Death
Field

Why in News

Known For

Exam Relevance

Details (English)

Valentino Garavani dies at 93,
ending an era in fashion

Valentino Garavani

Italian

19 January 2026

93 years

Rome, Italy

Haute couture / Global fashion

Passing away of a legendary
fashion icon

Timeless elegance, refined
silhouettes, luxury couture

Culture, Personalities, Obituaries

T SBORET
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Timeline / ST9GaF Fact (English) ¥ SPPReeT

Birth (Past) Born in May 1932 in Lombardy, Italy e 1932 el R?,IEJR@T-T

Studied fashion in Paris at Chambre Syndicale

Education ..
de la Couture Parisienne

e WIARIC® Se > TokB Led
Worked with Jacques Fath, Cristdbal

Early Training Balenciaga, Jean Dessés, Guy Laroche

FGY IS HUESTEHS g0 HIE o
Founded Valentino Fashion House in Rome

Major Milestone (1960)

1960 NBHATEARR S I T UG Se fesd
Luxury couture, “Valentino Red”, classic

Signature Style elegance

T~ UG BEED ‘TR ST ) FRES e

Global Influence Dressed royalty, celebrities, and global elites  CIUGESERERER BCS TRDIHHS A S

His death marks the end of a defining
chapter in haute couture

Present Context Ubk's PERISSSS BIMIS g g Sd He

SA SN

Legacy (Future) Enduring influence on Italian & global fashion FeRREARCT [EICS TH Bk sl






Dimension / ® 3IRT Details (English)

Programme Name
Ministry

Launch Year
Nature

Total Outlay
Coverage

Primary Objective
Target Workforce

Key Expansion
Goals

Approach
Ecosystem Partners
Why in News

Exam Relevance

Chips to Start-up (C2S) Programme

Ministry of Electronics and Information Technology
(MeitY)

2022

Umbrella capacity-building initiative for
semiconductors

X250 crore (over 5 years)

Academic institutions across India

Build industry-ready semiconductor talent
85,000 professionals (UG, PG, PhD)

Incubate 25 start-ups; 10 tech transfers; SMART lab
access; train 1 lakh students; 50 patents; 2,000
research papers

Hands-on learning + industry-led training +
mentorship + multi-year R&D

ChipIN Centre at C-DAC Bengaluru; NIELIT SMART Labs

Govt released performance outcomes (enrolment,
wafer runs, student-designed chips, patents)

Semiconductors, Skilling, Atmanirbhar Bharat

KPR U T
| STEER T SC25) STRE

CEFHS YU GE S SIShUSE THeRIa sMeitY)

2022

GEREE- 75T URACATCRBEH S& € 36 &

250 SEH 35 ST

FAGTR ST TIPS R

& TSVEIRET CBBE Sl Moo 50 AR

850000 EESEISUG, PG, PhD)

25 R F TSHEE S0 10 73 %3 ULHER O
SMART &0 1 366 &7 S5 =X 0 50 &0 2,000
[EIUEEE SE oY §TSIVEISH i ok T TWOPEE T
[S-31SIRT R&D

C-DAC BFE 39 ChipIN E&ED NIELIT SMART 356
ST S5 TS ESERERT B T SRoREE S0 Y
TS SSTGERF YIRS 61T el
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SEMICENDU

Semiconductors are materials having conductivity between conduators ane

¥ EXAMPLES
*» Pure Elements: Silicon and Germanium
# Compounds: Gallium Arsenide and Cadmium selenide

¥ SIGNIFICANCE

# Essential to almost all sectors of the economy - aeftngace, automobiles,
communications, clean energy, information technology and medical devices etc

¥ SEMICONDUCTORS AND INDIA

# India Imports from: China, Taiwan, USA and Japan
# Indian Semiconductor Market: Expected to reach USD 55 bn by 2026

OBJECTIVES

» Production-Linked Incentive (PLI) scheme : « Encourage semiconductor and display

manufacturing in the country
« Design Linked Incentive (DLI) Scheme : « Nurtura >20 domestic companies in semiconductor design
: Achieve a turnover of > Re.1500 crore in next 5 years

» Scheme for Promotion of Manufacturing : « Manufacture electronics components
of Electronic Components and Semi- and semiconductors
gonductors (SPECS)

(_INDIA’S SEMICONDUCTOR MISSION (ISM) )

VISION % COMPONENTS

# Build a vibrant semiconductor and display » Scheme for setting up of Semiconductor
design and innovation ecosystem Fabs

LAUNCHED ® Scheme for setting up of Display Fabs

s 2021 ® Scheme for setting up of Compound

Semiconductors/Silicon Photonics/

NODAL MINISTRY ' Sensors (including MEMS) Fabs/

# Ministry of Electronics and Information Technology (MeitY) : Discrete Semiconductors Fab and
Semiconductor ATMP/OSAT

TOTAL FINANCIAL OUTLAY # DLI Scheme

% Rs 76,000 crore
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BBNJ Agreement Enters into Force




Dimension / ® IR

Treaty Name

Adopted Under

Nature

Entry into Force
Area of Application

Why in News

Governance Focus

Institutional Set-up
Funding
Adoption Year & Place

Ratification Rule
Current Status
India’s Status

Exam Relevance

Details (English)

Biodiversity Beyond National Jurisdiction (BBNJ) Agreement
United Nations Convention on the Law of the Sea (UNCLOS, 1982)

World'’s first legally binding treaty for marine biodiversity in
international waters

17 January 2026
High seas & international seabed (beyond EEZs)
Treaty entered into force after ratification threshold

Inclusive ocean governance (Indigenous peoples, local
communities, gender balance)

COP, subsidiary bodies, Clearing-House Mechanism, Secretariat
Dedicated funding mechanism
2023, UN Headquarters, New York

Enters into force 120 days after 60 ratifications
80+ ratifications (threshold crossed)
India signed (2024); domestic ratification pending

Oceans, Environment, International Law

T, SPORRT
BT HBBR ST NEHT FEPR STTET BEEH — BBNJ GSIed

TP TEHAGEES TOWS PG SUNCLOS, 1982)

TR = 7T (GG XAe ShEBEBR o UK 3aWEe T F &
EEEL Tt )

17 339 2026
& X 3 CCTRPHE Gla#e ol SEEZ BETE
RBIGES TR AT Y SHE
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COP, QURHIS S WFIPEWURR ' ol e okTrIaT

20230 G SEHREgRII s

60 2 BRFFTASS 120 %S [KC STHHE
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Pillar (English)

Marine Genetic Resources
(MGRs)

Area-Based Management
Tools (ABMTs)

Environmental Impact
Assessment (EIA)

Capacity-Building & Tech
Transfer

B3R SPPRFeeT

TEES BHES TERS

FIS TR SORS §FITY

EIBERGY SIS $ TS

TSR

~

What it Covers (EN + Hl)

Access & fair benefit-sharing /

FSE YU KOIGU T TSHEREIeTY

Including Marine Protected Areas

(MPAs) / W7 TRPPE &

Mandatory assessments for high-
seas activities / &% Gl&&
T DER JEAVEER AT AIHE 1A

Support to developing countries /
HSAG o BADA GRIoos




UN HIGH SEAS TREATY

aka BBNJ (Biodiversitly Beyond National Jurisdiction) Agreement

For the first time, UN members have agreed on a unified
(legally-binding) treaty to protect biodiversity in the high seas

High All the saltwater bodies across ® Only 1.2% of HSs are currently
syl Earth that aren't part of territorial protected

sea/internal waters of a state g
Need to ¢ 10% of global marine species at

Protect HS risk of extinction
Demand for an updated framework ,
Background I protect marine life in the High ® High exploitation due to commercial

of Treaty Seas, is about 20 years-old fishing, mining, acidification, pollution

The last int'| agreement on ocean protection was UNCLOS signed in 1982

| This treaty is the 3rd “implementing agreement” under UNCLOS

® Create a new body to manage conservation of ocean life and establish marine
KEY protected areas in the high seas

FEATURES

e Estd. ground rules for conducting ElAs for commercial activities in oceans

KEY

PLAYERS EU, US...UK and Ch,'ﬂ?‘ &W d_eal)
L y ; e

i, o k‘
¢ Achieving the 30x30 Target set at UN'CBD CoP15
SIGNIFICANCE ¢ Legal protection of 2/3rd of the ocean (+ livelihoods of coastal communities)

¢ Comprehensive protection of endangered species/habitats on >40% of
Earth's surface

How to fairly share marine genetic resources (MGR) &
eventual profits among developed/developing nations

Ocean ecosystems produce half the oxygen we breathe,
represent 95% of the planet’s biosphere and soak up CO; (world’s largest carbon sink)

ROADBLOCK




* Q. Consider the following statements regarding the BBNJ
Agreement:

* ltis the first legally binding global treaty to protect marine
biodiversity in areas beyond national jurisdiction.

* It applies only within countries’ Exclusive Economic Zones
(EEZs).

* It establishes institutional mechanisms such as a
Conference of the Parties and a Clearing-House Mechanism.

* Which of the statements given above is/are correct?
A.1and 2 only

B.1and 3 only

C.2 and 3 only

D.1,2and3



Word of the day

Cloying:

overly sweet

Syn ONYIMS: saccharine, syrupy, treacly

Usa g€: The movie had a typical cloying
ending.

Pronunciation: newsth.live/cloyingpro

International Phonetic
Alphabet: /kior.my

Word of the day

Bivouacking:
the act of encamping and living in tents in a camp

Synonyms: camping, encampment, tenting

Usa €. They were stopped, after bivouacking,
for travelling without documentation.

Pronunciation: newsth.live/
bivouackingpro

International Phonetic
Alphabet: rbiv.u.ak/, /brv.waek/
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