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To Our Readers
As the offices of The Times Of India were closed on October 21
on account of Diwali, there is no issue of the paper on October 22.
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New H-1B visa fee will not apply
for change of status: U.S. govt.

Fee will not apply to existing visa holders granted an amendment, change of status, or extension of stay, says the USCIS

guidelines; the cut-off date is set at September 21, 2025, and current H-1B visa holders can travel freely to and from the US

The Hindu Bureau

NEW DELHI

of its rules relating to

the new $100,000 fee

on H-1B visas, the United
States government said on
Monday that the fee will
not apply to applications
for a change of status or an
extension of stay in the U.S.
On September 19, U.S.
President Donald Trump
had signed a proclamation
imposing a $100,000 fee
on H-1B visas. Hours later,
his government clarified
that this would be a one-
time fee and would only
apply to new applications.
Guidelines issued by the
United States Citizenship
and Immigration Services
department on Monday
reiterated this, saying that
the proclamation “does
not apply to any previously
issued and currently valid
H-1B visas, or any petitions

l n a further relaxation

Relief for
students

Typically, 33-47% of
new H-1B beneficiaries
were previously U.S.
students on F-1 visas,

a large share of them
Indians. The new
guidelines have brought
relief to this group, as
the revised fee does not
apply to them

2024

2020

Share of initial (new) H-1B
beneficiaries previously holding
F-1 student status

47.2

0% 20%

40%

submitted prior to 12:01
a.m. eastern daylight time
on September 21, 2025”.
“The Proclamation also
does not apply to a petition
filed at or after 12:01 a.m.
eastern daylight time on
September 21, 2025, that is
requesting an amendment,
change of status, or exten-
sion of stay for an alien in-
side the United States
where the alien is granted
such amendment, change,

or extension,” the guide-
lines added.

Notably, they also said
that the proclamation does
not prevent any holder of a
current H-1B visa from tra-
velling to and from the U.S.

The U.S. Chamber of
Commerce had filed a law-
suit last week challenging
the $100,000 fee, saying it
overrides existing provi-
sions in current laws that
apply to the H-IB pro-

gramme, including provi-
sions of the Immigration
and Nationality Act.

Indian interests
The H-1B visa, and any re-
lated fees, are of particular
interest to Indians since
they are the largest benefi-
ciaries of this visa
programme.

While the U.S. govern-
ment does not share data
on the number of H-1B visa

holders currently located
in the U.S., other sources -
such as FWD.us, an immi-
gration and criminal jus-
tice reform advocacy body
co-founded by Meta chief
executive officer Mark
Zuckerberg - say that
there were 7.3 lakh H-1B vi-
sa-holders in the U.S. as of
January of this year. Of
these, about 70% were In-
dian citizens.

Further, as per data
from the USCIS, Tata Con-
sultancy Services had
5,505 H-1B visas approved
in 2025 as of the end of
June, the second-highest
number of H-1B visas grant-
ed to any company that
year, after = Amazon
(10,044).

Other Indian companies
that have significantly be-
nefited from the H-IB pro-
gramme include Infosys
(2,004), Wipro (1,523), and
Tech Mahindra Americas
(951).



» The U.S. government has clarified exemptions to the new $100,000 H-1B visa fee, which had
raised major concerns among employers and Indian professionals.

* The rule — part of a September 19, 2025 proclamation signed by President Donald Trump —
imposed a one-time $100,000 fee on new H-1B visa petitions.

2 Key Clarification by U.S. Citizenship and Immigration Services (USCIS)

Provision Explanation

Applicability The $100,000 fee does not apply to petitions for:
- Amendment of existing visa
- Change of status
« Extension of stay

Effective Date Applies only to petitions filed after 12:01 a.m. EDT, September 21, 2025
Existing H-1B holders Free to travel to and from the U.S.; the new fee will not affect them
Scope Only new H-1B visa petitions are subject to the new one-time fee

Authority Issued under provisions of the Immigration and Nationality Act (INA)



Relief for Students

o 33-47% of new H-1B visa recipients were previously F-1 student visa holders, many of them Indian
students.
» Since the fee does not apply to those converting from F-1 to H-1B (change of status within the

U.S.), this is a major relief for Indian graduates working in the U.S. after completing their studies.

Year Share of new H-1B holders who were F-1 students [5]
2020 47.2%
2022 43.8%
2023 33.7%

2024 37.1%



Data Snapshot
e 7.3 lakh H-1B visa holders currently in the U.S. (as of Jan 2025)

- ~70% are Indian citizens.

e Top Indian beneficiaries:

Company No. of H-1B Approvals (2025 till June)
Amazon 10,044

Tata Consultancy Services (TCS) 5,505

Infosys 2,004

Wipro 1,523

Tech Mahindra Americas 951



&) Political & Legal Developments

« The U.S. Chamber of Commerce filed a lawsuit challenging the $100,000 fee, arguing that:
» It violates existing immigration laws, and
» Creates unfair financial burdens on businesses employing foreign professionals.

» Advocacy groups (e.g. FWD.us, co-founded by Mark Zuckerberg) also criticized the fee as

discriminatory and anti-innovation.

L) Broader Impact on India

Aspect Impact

Indian Tech Firms Major beneficiaries of H-1B programme; reduced cost burden will help maintain

workforce mobility.

Indian Students Thousands on F-1 visas transitioning to H-1B now exempt from $100k fee,
encouraging post-study employment.

India-U.S. Relations The relaxation softens diplomatic tension over restrictive U.S. immigration

measures.

U.S. Labour Market Ensures steady inflow of skilled workers amid U.S. tech skill shortages.



Term

H-1B Visa

F-1 Visa

Change of Status

Meaning

A U.S. non-immigrant visa that allows companies to
employ foreign workers in specialty occupations,
typically in IT, engineering, and research.

Student visa issued to international students pursuing
academic or language programmes in the U.S.

A process allowing a person already in the U.S. on one
visa type (e.g., F-1) to switch to another (e.g., H-1B)
without leaving the country.



Deepavali fireworks send Delhi air quality inching to a five-year low

Jacob Koshy

NEW DELHI

Following Deepavali, pollu-
tion in Delhi inched close
to a five-year low with aver-
age concentrations of par-
ticulate matter (PM) 2.5
across several locations
crossing 400 microgram
per cubic metre (ug/m?) —
levels not seen since 2021.
On Deepavali day, nine
cities out of the 293 moni-
tored by the Central Pollu-
tion Control Board (CPCB)
reported an air quality in-
dex (AQD value of above
300, classed as ‘very poor’
air quality. On the day after
Deepavali, Tuesday (for
most of the country), this
rose to 16 cities. Nearly all

{ ,

of these cities fell in North
India and in the Indo-Gan-
getic plains. Nationally,
Dharuhera in Haryana re-
ported the worst AQI read-
ing of 462 on Tuesday.

Violation suspected

An analysis of PM 25
trendsrecorded by
CPCBand by independent
weather-and-climate agen-
cy, Climate  Trends,
showed a spike in particu-
late matter concentration
from 4 p.m. on Deepavali
(October 20) in Delhi.
From values of around 150
at 4 p.m., it spiked to near-
ly 650 by 11 p.m. This coin-
cides with the period dur-
ing which  bursting
firecrackers was legally

Pollution spike

SOURCE: CPCB, CLIMATE TRENDS
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permissible (8 p.m. to 10
p.m.) on Deepavali, per the
reprieve by the Supreme
Court.

The SC had allowed the
use of only CSIR-validated
‘green crackers’, which re-
portedly emit a minimum

&

30% less smoke than their
traditional counterparts.
However, the sheer vol-
ume of fireworks during
the period, anecdotal re-
ports of the unavailability
of these firecrackers, and
the air quality index of the

day following Deepavali

(Tuesday), suggest that
these norms were violated.

Wind vs pollution

A key parameter that de-
termines air quality levels
is wind speeds on the fes-

tival night as well as tem-
peratures.When night tem-
peratures are low, smoke
and chemical pollutants
hover like haze and will not
rise to higher reaches of
the atmosphere and get
flushed out.

Temperatures on Dee-
pavali night this year
ranged from 23-25 degree
C, the warmest in five
years but low wind speeds
and the quantity of smoke
retarded its egress out of
the Delhi and the Gangetic
plain airshed.

“When examined to-
gether, PM 2.5 and temper-
ature data reveal a consis-
tent pattern: high
emissions from fireworks
and low night-time temper-

atures jointly contribute to
elevated PM 2.5 concentra-
tions. The sharp post-Dee-
pavali spikes indicate both
sustained emissions and
poor atmospheric disper-
sion,” the Climate Trends
report notes.

“The Diwali of 2025 was
one of the most polluted in
recent years. The spike
between the nights of the
19th and 20th directly cor-
responds to the wides-
pread use of firecrackers
across Delhi-NCR. Moreov-
er, visuals and ground data
confirm that burning so-
called ‘green’ crackers
made no measurable diffe-
rence,” Palak Balyan, Re-
search Lead, Climate
Trends, said.



» Following Deepavali 2025, pollution in Delhi touched its worst level since 2021, with PM 2.5
concentrations at several stations crossing 400 pg/m? — far above the safe limit (60 ug/m? for 24
hours).

« Nine cities had an AQI > 300 (“very poor”) on Deepavali day; this rose to 16 cities the next day.

« Bhiwadi (Haryana) reported the worst AQI of 462.

4 Violation & Firecracker Use

Parameter Details

Legal window 8 p.m.=10 p.m. (per Supreme Court)

Type allowed Only CSIR-validated “green crackers”

Reality Massive violations; PM 2.5 spiked > 650 pg/m?® between 4 p.m.

and 11 p.m. in Delhi

Effectiveness of “green crackers” No measurable difference observed; emissions remained
extremely high



Year
2021
2022
2023
2024
2025

Pre-Deepavali

163
129
146
204
157

Deepavali Day

325
169
320
223
234

Post-Deepavall

455
168
320
221
488



e Fireworks (episodic emission)
e Stubble burning (seasonal)

e Weather inversion + urban
emissions (vehicular,
industrial)




Term

AQI (Air Quality Index)

PM 2.5

Temperature Inversion

Green Crackers

Explanation

Composite measure of pollutants (PM 2.5,
PM 10, NO,, SO,, O3, CO); 0-500 scale.

Fine particulate matter < 2.5 um; causes
respiratory and cardiovascular disease.

Condition where cool air is trapped below
warm air, preventing pollutant dispersion.

Firecrackers developed by CSIR (NERI),
claiming 30% less emissions and no barium
salts.
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Impish glee fades: Asrani,
a master of the comic
timing, passes away at 84

Anuj Kumar

Known for his unparalleled
comic timing and expres-
sive facial contortions, Go-
vardhan Asrani had the
ability to infuse everyday
characters with wit and re-
latability that withstood
the test of time.

The veteran comedian
passed away in Mumbai on
October 20, aged 84, after
a prolonged illness.

Versatility was his mid-
dle name as he transcend-
ed the typical sidekick ste-
reotype to become a
perfect foil for the lead
character, blending slap-
stick with subtle satire and
dramatic depth.

Born in a Sindhi family
in Jaipur on January 1, 1941,
Asrani turned away from
the carpet business of his
father and wanted to pur-
sue acting. He joined the
Film And Television Insti-
tute of India under Roshan

Govardhan Asrani

Taneja. Taking the comic
baton, he carved his own
niche, appearing in more
than 400 films.

His genius lay in turning
brief appearances into
memorable moments.
Combining physical come-
dy with sharp dialogue de-
livery, his most popular
performance is as the bum-
bling jailor, a parody of
Adolf Hitler and misplaced

sense of power, in Sholay.
In Asrani’s accented Hindi,
the single screen sequence
becomes a popular culture
staple that hasn't lost its
charm even 50 years after
it first cracked up the au-
dience. There was much
more to him than just a
purveyor of buffoonery. A
dynamic presence in
Hrishikesh Mukherjee and
Gulzar’s movies, with his
wide-eyed innocence and
goofy smiles, Asrani made

even stock characters
come alive with his infec-
tious energy.

His popular movies in-
clude Namak Haram, Ba-
warchi, Guddi, Abhiman,
Sabse Bada Sukh, Satya-
kam, Piya Ka Ghar, Mere
Apne, Parichay, Koshish,
Aarop, among others.

In 1988, he returned to
his alma mater, and as the
Principal of FTII helped
shape its curriculum and
remained a guiding light.



i About Govardhan Asrani

* Full Name: Govardhan Asrani

 Born: January 1, 1941, in Jaipur, Rajasthan (Sindhi family)
» Died: October 20, 2025, in Mumbai (aged 84)

» Profession: Veteran actor and comedian in Hindi cinema

e Education: Graduate of Film and Television Institute of India (FTII), Pune

4 Career Overview

« Acted in 400+ films, spanning over five decades.

* Known for expressive face, impeccable comic timing, and the ability to mix wit, satire, and
dramatic realism.

» His characters often broke the stereotype of the comic sidekick—infusing intelligence, relatability,

and humanity.



) Most Iconic Role

e Film: Sholay (1975)
e Character: The bumbling jailor — a hilarious parody of Adolf Hitler.
« The role blended physical comedy and satirical delivery, creating an immortal comic sequence that

remains culturally iconic even 50 years later.

& Collaborations & Major Films

Directors Notable Films

Hrishikesh Mukherjee Bawarchi, Guddi, Abhimaan, Chupke Chupke

Gulzar Parichay, Koshish, Aandhi

Other popular hits Namak Haraam, Satyakam, Mere Apne, Aarop, Piya Ka Ghar, Sabse

Bada Sukh



&) Style & Legacy
« Known for sharp dialogue delivery, animated expressions, and blend of innocence with satire.
« His roles often reflected middle-class humor and struggles, resonating with audiences across
generations.
« Maintained comic dignity without buffoonery — using humour to comment on society and human

behavior.

L Later Contributions

» In 1988, Asrani became the Principal of FTII, helping shape the next generation of actors and
reforming its curriculum.
« Continued acting in films and television, mentoring young talent.

« Remembered as a teacher, performer, and cultural institution in himself.

& Awards & Recognition

« Multiple awards for Best Comedian across Filmfare and other platforms.
» Revered for maintaining relevance through changing cinematic eras — from B&W classics to 2000s

comedies.



Tesla’s cheaper
EVs may revive
sales but
impact profit

Waarw it oali 1 walhig
AT D DA P

Meuters
BAN P HARN

Tl P slialibiny FTuala % i catled affinsdalile
D s will b 1 fois when i elects
Vohille ko .-.mn. Wby .—-m
DWWy, Wi Analysts ik giat iiouwnds
of dolkars in pur v-mlw will ot 1 quite
ot o protect profit 1010 Stacdard
el ¥ ancd Mode) 3, mnM e eelher e

Tt iy 16hn Ml 40
etAR AAI6k A WA By i ing
villiine, evad If enah vidiichs Uelr 4 Lecs

Fobouixts in Tos's AIUY® It W Kep salme g
while the new naachines ara dovologed.

Thve Mosdel ¥ wnel Mol 3 ure priced $5,000 1
A NG far aiy ety b i Uil
m.m- nn. wtnery shwo offuringg o less

e l-nn-l-s nnn-ml
Biner dutalis hirvo s tIAMARGN oF dolia

Ll
modubs Wil 10 o expestad, The tww
wifer cheagar winys (016 & Tesli in Exirope snd
v 'IIIIW I(Vl AT g grownd, s
on ofu fecders (ux

o o iy
s 0 Lt s bt |um|- [
Al 1 g

Abubtysta peotiod by Vi
ol In deliverion fo
Mk UGIY Gcume ATTYsTa e veators v
Wtk 1040 Mtmrd AT YU are sl 100 expensiv.
Arnd Trala i walbivgg o vl Do with isany
e A e mebssod o
o winalier Daliory aid ee boss s
MIOHOT WeCoed 106 ABOGL N Of tho e cut,
| Vo

pmm.m At Toamarch AT ALK
Tewka wvolded i Son

« '

. 1t dropped ventilated,

A T T g

rﬂ\wn TokdIing AT, Cioie are even hasic
n|m(- uh(h n- wourahde burone o chi

Anaile pyonibistn vl s warbee il

othor

~l4w n‘ Ih!l
Vabe 6 tigh Interwnt rutem, AR wing e
evminnininr Tk bl mgabeial ME MUk o gl
roitical vie

SN Ly ‘(\.ﬂlull I B sonan by b vinial
Mo rnand (4 i a1 e ot with the staloness of
¥ vahicle poreh
nl|M Sty Anelyst st

i Garren Nelson,
WHA Romnrch,

Concerned carmakers race to
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U.S-.Australia rare earths deal won't shake China dominance
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U.S-.Australia rare earths deal won’t shake China dominance

NEWS ANALYSIS

Reuters
SYDNEY

Donald Trump's backing of
Australia’s critical minerals
will bring much-needed fi-
nancial support to the in-
dustry, but experts say the
U.S. President willhave to
wait longer to shift the sup-
ply chain away from China
and weaken its market
dominance.

In a wide-ranging agree-
ment signed on Monday,
U.S. and Australia commit-
ted a combined $3 billion
to mining and processing
projects, and to a price
floor for critical minerals,a
step long sought by West-
ern miners. The countries
will also sign off on financ-
ing that includes offtake

c™M 8

rights. The White House
said U.S. investments into
Australia would unlock de-
posits of critical minerals
worth $53 billion, without
offering many details.

Mr. Trump said in a year
they would have “so much
critical mineral and rare
earths that you won't know
what to do with them.”

“They will be worth
about $2,” Mr. Trump told
reporters later. Global min-
ing industry experts gath-
ered at a conference inSyd-
ney on Tuesday welcomed
the news, which they said
would open up investment
opportunities, but they
were sceptical of Mr
Trump’s time horizon.

“The time frame for va-
rious projects to be ready
even for2027 would be he-
roic, and unachievable in
the case of many projects,”

Barrenjoey analyst Dan
Morgan told Reuters.

“In general in the rare
earths industry nothing
can happen quickly. 1 don’t
think we are going to be
swamped with supply-

. -

Treasure hunt: Lynas Rare Earths Ltd.'s rare earths mine located at Mount Weld in Western Australia, aFp

growth and there’s no way
we will be swamped in a
year. We might have supply
growth in 57 years,” he
said. China accounts for
90% of the world's refining
capacity forrare earths

which have crucial uses in
sectors such as clean ener-
gy, defence and automo-
biles. In a note on Monday
flagging risks of supply dis-
ruptions, Goldman Sachs
noted China also controls

69% of global rare earth
mining, and 98% of mag-
net manufacturing.

While rare earths are
common in the Earth’s
crust, China has mastered
the technically difficult and
environmentally-harmful
refining process, compara-
tively cheaply. With trade
tensions and security con-
cerns rising, theU.S, and its
Western allies have been
looking to loosen China's-
grip. In April and May, Beij-
ing squeezed global auto-
makers with export curbs
on a range of rare earths
items and related magnets,
and earlier this month ex-
panded its export controls.

Benchmark prices in
China for the most popular
type of processed rare
earths, NdPr oxide rallied
by 40%:to $88 a kilogram in
August, after several years

s -

of weakness. They have
since tailed back to $71, but
western world developers
are calling for govern-
ments to support a higher
floor price that will enable
them to build production.

No further price drop
It's unrealistic to expect
prices to drop further and
the market to be swamped
with supply in the short
term, said DylanKelly,
head analyst at fund Terra
Capital. “Prices right now
aren't necessarily reflec-
tive of a market dynamic
that can see prices fall any
further,” Kelly said,adding
that Monday’s announce-
ment had increased the in-
vestment allure of Austra-
“There's lot out there to
sink our teeth into that
could really shift the gear

AR

on a number of different
projects for us.”

Boost to miners
However, there were some
clear winners from the
announcement,

The U.S. Export-Import
Bank (EXIM) sent seven
Letters of Interest (LOIs)
totalling more than $2.2
billion to miners in Austra-
lia, including Arafura Rare
Earths. Arafura CEO Daryl
Cuzzubbo said earlier this
month it needs $800 mil-
lion in equity funding to
develop its Nolansproject
in Western Australia, and
he expected about 60% of
that would come from cor-
nerstone investors by the
end of the year.

“It’s good for us, and it’s
good for our industry
counterparts,” said Arafura
CFO Peter Sherrington.

fl AN






Aspect
Signed by
Total Investment

Goal

Future Value Claimed by U.S.

Timeline Challenge

Participating Firms

U.S. EXIM Bank Support

Details
U.S. President Donald Trump & Australian leadership

S3 billion (mining, processing, price floor support)

Diversify global rare earth supply chains away from
China

Unlock deposits worth $53 billion in Australia

Experts doubt Trump’s 1-year timeline; most say 5=7
years required for meaningful impact

Lynas Rare Earths, Arafura Rare Earths (Western
Australia)

Issued 7 Letters of Interest (LOIs) worth $2.2 billion to
Australian miners



&J Why Rare Earths Matter

» Rare earth elements (REEs) are essential for:
» Clean energy tech (wind turbines, EVs)
« Defence (guided missiles, radar)
» Electronics & semiconductors

» China currently dominates 90% of global refining and 98% of magnet manufacturing.

L China's Position

Area China's Share
Mining 69%
Refining & Processing 90%
Magnet Manufacturing 98%

« China has mastered low-cost refining, despite environmental risks.

» In 2025, Beijing expanded export controls on rare earth products, using them as a strategic weapon
amid global trade tensions.



& Global Market Reactions
» Prices of NdPr oxide (key magnet mineral) in China rose 40% to $88/kg in August 2025, before

stabilizing near $71.
e Analysts say prices are unlikely to fall further due to rising demand and limited new supply.

» Western countries call for a price floor to make non-Chinese production viable.

L Analysts’ View

“Rare earth projects take years to develop — a one-year turnaround is unrealistic. Supply growth may
come in 5-7 years."
— Dan Morgan, Barrenjoey Analyst

“Prices now aren't reflecting market fundamentals, but investment has increased in Australian
projects.”
— Dylan Kelly, Terra Capital



—or the U.S.

Diversifies supply,
DOOStS strategic
autonomy

Strengthens
defence & tech
manufacturing

For China

Retains refining
dominance

Faces Western
competition In
long term

For Australia

Gains massive
Investment &
export potential

May become key
alternative rare
earth hub



INDIAN PRODUCTS TOP CHOICE FOR 87% OF SHOPPERS: CAIT DATA

Swadeshi drive & GST cuts
push Diwali sales to ¥T6L cr

® Highest-everin
trading history;
growth of 25%
versus last year

VIVEAT SUSAN PINTO
Mumbai, October 21

DIWALI SALES THIS year
touched a record ¥6.05 lakh
crore led by GST rate cuts and
strong demand for local or
‘swadeshi’ products, traders’
body CAIT said on Tuesday,
adding this was the highest-
ever in India’s trading history.
Saleswere asmart 25% higher
than last year, including 5.4
lakh crore worth of goods and
65,000 crore in services.
Almost 85% of the total
trade in 2025 came from phys-
ical markets and smaller
traders, CAIT said, marking a
comeback for traditional trade
that has seen a slowdown in
recent years due to the riseof e-
commerce and quick com-
merce. Rural and semi-urban
India accounted for 28% of
total trade, confirming deeper
economic participation beyond
metros, the body added.
“Prime Minister Narendra
Modi’s call for ‘Vocal for Local’
and ‘Swadeshi Diwali’ res-
onated deeply with the public

DESI PRODUCTS DAZZLE M
5.4 lakh cr | 265,000 cr X

services sales
8 7 O/ consumers preferred
O Indian-made goods

85%

goods sales

m Sharp decline in
Chinese product

demand trade came
from

m Rural & semi-urban  physical

India accounted for markets and

28% of trade

small traders

ARKET
=

1 mFMCG
accounted for
12% of sales

Esold & jewellery
10% of sales
Home decor

& fumishinqs
10% of sales
Electronics &

— 87% of consumers pre-
ferred Indian-made goods over
imported products. There was
a sharp decline in demand for
Chinese items this Diwali,"
Praveen Khandelwal, secretary
general, CAIT, said.

He added that alongside
retail trade, the services sector,
such as packaging, hospitality,
cab services, travel, event man-
agement, tent and decoration,
manpower, and delivery ser-
vices,contributed to the growth
seen this year, reflecting the rip-
ple effect of the festive econ-
omyacross multiple categories.

Khandelwal also claimed
that around five million tem-
porary jobs were generated
during the festive season in
various sectors such as logis-
tics, packaging, transport, and

retail services.

Among sectors, fast-mov-
ing consumer goods (FMCG)
accounted forthe largest share
of total sales at 12%b, followed
by gold & jewellery and home
decor & furnishings at 10%
each, electronics & electricals
at 8%,and consumerdurables,
ready-made garments,and gift
items each at 7%, Other cate-
gories included sweets and
namkeen (5%), textiles and
fabrics (4%), pooja articles,
fruits and dry fruits, bakery
and confectionery (all 39b),and
footwear (2%).

The data, released Tuesday,
was based ona nationwide sur-
veyacross 60 distribution cen-
tres, including state capitals
and tier Il and 11 cities,

Almost 72% of traders sur-

veyed said that higher sales dur-
ing Diwaliwasdue tolower GST
ondaily-useitems. Lastmonth,
the Centre had reduced GSTon
most FMCG items toa two-rate
structure of 5% and 18% ver-
susafour-ratestructureearlier,

CAIT also said that trader
and consumer confidence
was high during the festive
season this year, with the
Trader Confidence Index at
8.6 ona scale of 10.The Con-
sumer Confidence Index was
8.4 on a scale of 10. The
traders’ body also said that
the consumption trends visi-
ble during the festive season
would likely continue in the
future, supported by stable
inflation, higher disposable
incomes and confidence in
the national economy.



. Overview

» Diwali 2025 sales hit a record 26.05 lakh crore, marking the highest-ever in India’s trading history,
according to the Confederation of All India Traders (CAIT).
» This represents a 25% growth over 2024 levels.
» The surge was driven by:
* GST rate cuts, especially on FMCG and essentials.
e A strong 'Vocal for Local’' (Swadeshi) sentiment among consumers.

» Higher consumer confidence and disposable income.

& Sales Breakdown

Category Sales Value (2 Cr) Share of Total
Goods 25.4 lakh crore —

Services 265,000 crore —

Total 26.05 lakh crore 100%



&) Consumer Behaviour Insights

» 87% of consumers preferred Indian-made goods over imported (esp. Chinese) products.

« Sharp decline in demand for Chinese imports this Diwali.

« Rural & semi-urban India accounted for 28% of total trade, indicating deeper market penetration.
» 85% of trade came from physical markets and small traders, showing strong recovery in offline

retail.

J Sectoral Composition

Sector Share of Total Sales
FMCG (Fast-Moving Consumer Goods) 12%

Gold & Jewellery 10%

Home Décor & Furnishings 10%

Electronics & Electricals 8%

Apparel, Ready-made Garments & Gifts 7%

Food, Bakery, Confectionery 3%

Footwear 2%



&) Drivers of Growth

Factor Explanation
GST cuts Reduced tax on FMCG items to 12%, benefiting consumer spending.
Swadeshi Campaign PM Modi's “Vocal for Local” and “Swadeshi Diwali" campaigns boosted

demand for local goods.

Economic revival Stable inflation, higher disposable incomes, and festive bonuses
supported spending.

Retail recovery Post-pandemic footfalls and festive promotions revived small &
traditional retail sectors.

L Economic Indicators
« Trader Confidence Index (TCl): 8.6 / 10
« Consumer Confidence Index (CCl): 8.4 /10
-> Reflects strong optimism in consumption, job recovery, and macroeconomic stability.

« Estimated employment: Over 5 million temporary jobs generated during the festive season.



e |V

Record sales - %6.05 lakh crore (25% YoY growth).

Swadeshi effect: 87% chose Indian products.
Offline retail revival: 85% of trade from small markets.




Word of the day

Excoriate:

express strong disapproval of; tear or wear off
the skin or make sore by abrading

Synonyms: condemn, decry, reprobate

Usage: he candidates have excoriated each
other throughout the campaign.

Pronunciation: newsth.live/excoriatepro

International Phonetic
Alpha bet: /1k'sko..iert/, /1k'skovu.iert/
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