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The Baltic Way — Gandhi’s imprint on Baltic freedom

ugust 23, 2026, marked the 37th

anniversary of the Baltic Way, the historic

1989 human chain that became a
watershed moment in the Gandhian-inspired
Singing Revolution in Lithuania, Latvia, and
Estonia, in the restoration of Baltic
independence in 1990-91. Conversations across
the Baltic states revealed powerful personal
reflections on the Baltic Way and Gandhian
non-violence: “We studied India’s freedom
struggle and chose Gandhian non-violent
resistance to reclaim our national freedom from
Soviet rule.” “We watched the film Gandhi on
Lithuanian national television, telecast for 24
hours.” “It was thrilling to join a non-violent
protest against the Soviet army at Vilnius
Cathedral Square; even as a bullet passed near
my ear, [ stood firm.” “Baltic Way matters a lot for

us today.”

A turning point

The Singing Revolution (1986-91), shaped by
songs and non-violence during Mikhail
Gorbachev's perestroika and glasnost, reached a
turning point with the Baltic Way, when two
million people formed a 675-kilometre human
chain from Tallinn through Riga to Vilnius,
demanding freedom from Soviet rule. It remains
a powerful symbol of unity, solidarity, and
freedom. The Baltic Way was organised on the
50th anniversary of the 1939 Molotov-Ribbentrop
Pact to expose its secret protocol, which divided
Eastern Europe into German and Soviet spheres
of influence, and paved the way for the Soviet
annexation of the Baltic states in 1940. Having
gained independence in 1918, the Baltics lost it
after 22 years. The Baltic Way exposed Soviet-era
repression, leading to the Soviet Union's
acknowledgement of the secret protocol’s
existence and the Baltic states’ re-independence
in 1991. Its global media coverage drew
international attention, while its inscription in
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The Mahatma’s
principles of
non-violence
have forged
enduring bonds
between the
Baltics and India

UNESCO’s Memory of the World Register and
Guinness World Records recognition reinforced
its international legacy.

An enduring influence

Gandhi’s ideas travelled globally, inspiring
movements from the American civil rights
struggle to South Africa and beyond. Today, the
Baltic Way reflects the enduring relevance of his
principles of non-violence, truth, and human
dignity, while echoing the non-cooperation and
civil disobedience of his 1930 Dandi March.

Gandhi showed that moral authority could
outweigh military power through ahimsa,
satyagraha, civil resistance, mass mobilisation,
and the principle that a nation’s rule depends on
people’s consent and cooperation. The Baltic Way
and the Singing Revolution stand as a testimony
to the success of people’s power and
civilian-based defence drawn from the Gandhi-led
Indian freedom movement.

The Singing Revolution's leaders drew on
global traditions of non-violent resistance.
Latvian scholar Maija Kiile noted that, lacking
local theorists, they turned to Gandhi and Martin
Luther King Jr.; Latvia’s earlier cultural links with
India may also have encouraged this attraction to
Gandhian ideas. Lithuania, too, played a key role
in developing non-violent civilian-based defence
inspired by Gandhi.

In a 2012 conversation with this writer, the late
Prof. Grazina Miniotaité, a leading ideologue of
Lithuania’s Singing Revolution, recalled that
non-violence was widely understood from the
outset as essential. The December 1990 “Republic
in Danger” declaration urged adherence to
“non-violence and non-cooperation with the
occupational authorities™.

Unlike other thinkers of non-violence,
Miniotaité regarded Gandhi as the most
successful in both theory and practice,
demonstrating that non-violent struggle could

effectively resist foreign rule. Richard
Attenborough’s 1982 film Gandhi was broadcast
on Lithuanian national television to educate
citizens about non-violent resistance. Confronting
Soviet troops, people repeated: “We won't fight,”
“We follow Gandhi,” and “We are peaceful
people.”

Building closer ties

Since 1992, the Baltic states have drawn on
Gandhian and cultural ties to deepen relations
with India, expanding cooperation in technology,
sustainability, the blue economy, and culture.
The Government of India’s Ministry of Commerce
and Industry estimates show that India’s total
bilateral trade with Lithuania reached $490.61
million; with Latvia, $475.66 million, and with
Estonia, $219.69 million in 2025-26.

Baltic political discourse reflects Gandhian
influence through Gandhi’s Lithuanian-born
Litvak “soulmate” Hermann Kallenbach;
Vydiinas's engagement with Gandhian thought;
Antanas Poska's meetings with Gandhi; Sonja
Schlesin’s secretaryship; and Estonian
translations of Gandhi by Linnart Hall. These ties
continue through annual commemorations of the
2015 Gandhi-Kallenbach monument in
Kallenbach’s birthplace, Rusné, most recently in
July 2026; the Kallenbach Memorial Lectures; and
the India-Lithuania Friendship Award (this year, it
honoured the people of Goa during the 400th
anniversary of missionary Andrius Rudamina).
India has also gifted Gandhi memorials to the
Baltics, including a bust unveiled in Latvia in 2019
and a statue installed in Estonia in 2025.

The Baltic Way endures as a chain of freedom
and ideas, linking courage with conscience. Its
contemporary significance is multifaceted: a
model of non-violent resistance, a site of
contested memory, a narrative in Russia-West
tensions, and ultimately, a tribute to Gandhi and
India.




August 23, 2026 marked the 37th anniversary of the Baltic Way,
a historic human chain formed in 1989 across Estonia, Latvia and
Lithuania. The movement became a major symbol of the Singing
Revolution and the Baltic struggle against Soviet rule.
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Parameter

Date

Countries involved
Nature

Length
Participants

Route
Objective

Movement context
Method

Global recognition

English

23 August 1989

Estonia, Latvia, Lithuania
Peaceful human chain
Around 675 km

About 2 million people
Tallinn & Riga = Vilnius

Protest Soviet occupation and
demand freedom

Singing Revolution

Non-violent mass mobilisation

Included in UNESCO’s Memory of

the World Register
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Period/Event

1918

1939

Secret protocol

1940

1986-91
1989
1990-91

1991

English

Baltic states gained independence
after World War |

Molotov—Ribbentrop Pact between
Nazi Germany and USSR

Eastern Europe divided into
spheres of influence

Soviet Union annexed Baltic states

Singing Revolution grew
Baltic Way human chain
Baltic independence restored

Soviet Union recognised
independence
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Molotov—Ribbentrop Pact — Very Important

Signed: 23 August 1939

It was a non-aggression pact between Nazi Germany and the
Soviet Union.

The secret protocol divided parts of Eastern Europe into
German and Soviet spheres of influence.
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Prelims point
Baltic Way = 50th anniversary of Molotov—-Ribbentrop Pact



6. What was the Singing Revolution?

The Singing Revolution refers to peaceful nationalist movements in Estonia, Latvia and Lithuania during

the late 1980s and early 1990s, where songs, public gatherings and non-violent resistance became

tools of political mobilisation.
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fasam )

Feature

National songs

Mass gatherings

Non-violent resistance

Cultural revival

Civil disobedience

Significance

Strengthened identity

Built public solidarity

Reduced legitimacy of Soviet control

Linked nationalism with heritage

Pressured Soviet authorities
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7. Gandhi's Influence / TTieft &1 ST

This is the core theme of the article.

Gandhian principle Baltic application

Ahimsa Peaceful protest

Satyagraha Moral resistance against unjust authority

Civil disobedience Refusal to accept illegitimate control
Non-cooperation Withdrawal of public consent

Mass mobilisation Millions participated peacefully

Moral authority Political legitimacy challenged without armed struggle
Core idea

Gandhi showed that political authority ultimately depends on public cooperation.

The Baltic movements similarly demonstrated that foreign rule becomes difficult to sustain when
people collectively withdraw consent without resorting to violence.



8. Direct Gandhi Connections in the Baltics

Example Importance

Gandhi's writings studied by Baltic intellectuals Intellectual influence

Film Gandhi shown on Lithuanian television Popularised non-violence
Protesters reportedly invoked Gandhi during confrontation with Symbolic inspiration

Soviet forces

Hermann Kallenbach link with Lithuania India-Lithuania historical connection

Gandhi memorials in Baltic countries Cultural diplomacy

Annual commemorations Continuing soft-power link



12. India-Baltic Relations | WRd-dlfced Tael

Country

Lithuania

Latvia

Estonia

Areas of cooperation

Technology
Start-ups

Digital governance
Sustainability

Blue economy
Education

Culture

Strategic relevance

Baltic countries are small in population but important in:

Approx. bilateral trade mentioned in article

$490.61 million

$475.66 million

$219.69 million

EU politics + NATO + digital economy + Russia-related geopolitics



Consider the following statements regarding the Baltic Way:
1. It was a peaceful human chain involving Estonia, Latvia and
Lithuania.

2. It was organised in 1989 on the 50th anniversary of the
Molotov—-Ribbentrop Pact.

3. The Baltic Way was primarily an armed rebellion against the
Soviet Union.

4. Documents relating to the Baltic Way are included in UNESCO’s
Memory of the World Register.

Which of the statements given above are correct?

A. 1 and 2 only

B.1,2and 4 only

C.2,3and 4 only

D.1,2,3and 4
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V-dem’s democracy index rates India at its lowest since 1975

The UN CERD's concerns about the exclusion of a large number of voters is in line with the V-Dem Institute’s data on India’s democratic backslide

| DATA POINT ]
Gauri Singavarapu
The data for the charts were sourced from the Varieties of Democracy
ast week, the UN Commit- (V-Dem) Institute, University of Gothenburg, Sweden,

tee on the Elimination of

Racial Discrimination
(CERD), said it was “gravely con-
cerned” about “reports of large-
scale violations perpetrated by law
enforcement officials” in its first
review of India since 2007. The
committees’ observations includ-
ed concerns over the exclusion of
large number of voters, Muslims in
particular, as part of the Special In-
tensive Revision of electoral rolis,

UN CERD’s criticism seems to
be in line with some of the obser-
vations in the latest democracy re
port by the University of Gothen-
burg-based Varieties of
Democracy (V-Dem) Institute,
which uses a multidimensional ap-
proach to “conceptualising and
measuring democracy” It noted
India as one of the countries that is
“autocratising™ slowly with a syste-
matic dismantling of democratic
institutions. This is reflected in the
institute's electoral democracy in-
dex released in March, While In-
dia's performance has gradually
declined since 2009, the latest in-
dex score is India's lowest since
1975, when the country was under
Emergency rule (Chart 1), India's
scores across parameters such as
Judicial accountability and corrup-
tion, autonomy of the Election
Management Body (EMB), and im-
partial administration by public of-
ficials are at their lowest in 50
vears. (Charts 2, 3, 4).

The decline In autonomy of in-
stitutions, as per the repaort, seems
to have accompanied deteriora
tions in freedom of academic and
cultural expression and harass-
ment of journalists (Chart 5). Aca-
demic freedom measured through
indicators such as freedom of aca-
demic expression, freedom to re-
search and teach, and institutional
autonomy have also declined
(Chart 6).

Gaurl Singavarapu Is Interning with The Hindu's Data team

CHART 1: VsDem's democracy index score o India is at s lowast since
1975, 1t was 0.393n 1975, slightly higher than the 036 recorded in 2025
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New depths

The data for the charts were sourced from the Varieties of Democracy
(V-Dem) Institute, University of Gothenburg, Sweden.
Gauri Singavarapu is interning with The Hindu’s Data team

CHART 1: V-Dem’s democracy index score for India is at its lowest since
1975. It was 0.39 in 1975, slightly higher than the 0.38 recorded in 2025
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on the electoral democracy index. With a
score of 0.9, Denmark is at the top in 2025
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CHART 2: India’s scores across election-related indicators involving the
functioning of Election Management Body (EMB) and conduct of elections
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The V-Dem Institute’s Democracy Report 2026 places India’s
Electoral Democracy Index (EDI) score at about 0.39 for 2025,
the lowest level shown for India since 1975, the year the
Emergency was imposed. The newspaper graphic states that
India ranks 106th among 179 countries on this index, while
Denmark is shown at the top with a score around 0.9.

At the same time, UN human-rights mechanisms have raised
concerns about alleged large-scale deletion of names from
electoral rolls during the Special Intensive Revision (SIR)
process, particularly affecting minority groups. These are
institutional assessments and allegations, not judicial findings;

India’s democratic status is also evaluated differently by
different indices.



Parameter

Report
Institution

Dataset

Reference year

India EDI score in article
India rank in article

Historical comparison

V-Dem's broader finding

Method

English
V-Dem Democracy Report 2026

V-Dem Institute, University of
Gothenburg, Sweden

V-Dem Dataset v16
Mainly 2025 data
~0.39

106/179

Lowest since 1975

India described as undergoing
autocratization since 2009

Multidimensional, expert-coded
indicators

fgdt
V-Dem dldda RNUIE 2026

V-Dem IR, Tﬁﬂ?@’fﬁ%ﬁg@,
e

V-Dem Dataset v16
T-d: 2025 & Hhs
SHTHT 0.39

179 H 106d1

1975 & §1G gIdH

V-Dem HIRd H 2009 ¥ Al difAd
&R Ul/autocratization EIFIT(_'IT%




2. First Understand: What is V-Dem?

V-Dem = Varieties of Democracy

It is an academic research project headquartered at the University of Gothenburg, Sweden. Unlike an

index that treats democracy only as elections, V-Dem measures several dimensions of democratic

governance. -+ V-bem

V-Dem principle

Electoral Democracy

Liberal Democracy

Participatory Democracy

Deliberative Democracy

Egalitarian Democracy

Meaning

Free and fair elections + suffrage +
association + expression

Electoral democracy + rule of law +
checks on executive

Citizen participation beyond elections

Decisions based on public reasoning
and debate

Equal ability of citizens to participate
politically

f&dt .
A Td fAsgl gATd + HATfeibR + J1764 9
Fieafad

ATl B + BIA BT AT + BrIurfcas!
R Az

gATa @ 3mt ARk writerd

ardsfae adb-fawel uz snenfRa fAofa

ANTReY Bt I Astlfae witerRt



Parameter

Emergency proclaimed
Prime Minister
President

Provision then used
Ended

Major consequences

Key preventive detention law

Post-Emergency reform

Fact

25 June 1975

Indira Gandhi

Fakhruddin Ali Ahmed

Article 352, on ground of “internal disturbance”
March 1977

Press censorship, detention of political opponents,
restrictions on civil liberties

MISA
44th Constitutional Amendment, 1978



According to the graphic, V-Dem shows deterioration in
several election-related measures.

Indicator
EMB autonomy

Free and fair elections

Voting irregularities

Government intimidation

Election violence

What it means

Independence of Election
Management Body

Absence of manipulation/coercion
Fraud, procedural problems

Harassment/intimidation of
opposition

Threats or coercion affecting
competition

fgat

AT T G 1 TRl
a9 e gHa

HqdagH Sifafiddg

fduef R qard/3die
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8. Special Intensive Revision (SIR) and UN Concern
The UN communication referenced concerns allegations of large-scale removal of names from electoral

rolls, particularly involving members of minority groups, during a Special Intensive Revision process.

An OHCHR communication dated 1 May 2026 refers to reported removals affecting millions of names and
expresses particular concern about West Bengal. These are allegations communicated by UN Special
Procedures, and should not be presented as an established court finding. & sp comm reports +1

Constitutional relevance

Voting in India is a statutory right, although universal adult suffrage has a constitutional foundation
under Article 326.

Provision Subject

Article 324 Election Commission

Article 325 One general electoral roll; no exclusion solely on religion, race, caste or sex
Article 326 Elections based on adult suffrage

RPA 1950 Electoral rolls and allocation of seats

RPA 1951 Conduct of elections, qualifications/disqualifications, election disputes



9. Judiciary-Related Indicators

The article highlights V-Dem indicators concerning:

» compliance with court orders,
» judicial accountability,
 influence of corruption on judicial decisions.

Concept Constitutional relevance

Judicial independence Basic feature of Constitution

Judicial review Checks legislature/executive

Separation of powers Article 50 + constitutional structure

Rule of law Core feature of constitutional democracy
Executive compliance Necessary for effective judicial authority

Basic Structure Doctrine

Judicial independence and judicial review are closely connected with the Basic Structure Doctrine
originating from:

Kesavananda Bharati v. State of Kerala, 1973



Index

V-Dem Democracy Index

Democracy Index

Freedom in the World
World Press Freedom Index
Rule of Law Index

Corruption Perceptions Index

Organisation

University of Gothenburg/V-Dem
Institute

Economist Intelligence Unit (EIU)

Freedom House
Reporters Without Borders (RSF)
World Justice Project

Transparency International

Focus
Multiple dimensions of democracy

Electoral process, civil liberties,
government functioning etc.

Political rights + civil liberties
Media freedom
Rule of law

Perceived public-sector corruption



Year
1950

1951-52

1975-77
1977

1978

1989 onward
1992-93
2005

2025 data

Event

Constitution came into force
First general election

Emergency

Peaceful change of government
44th Amendment

Coalition era develops

73rd & 74th Amendments

RTI Act

V-Dem reports significant decline

Democratic significance
Constitutional democracy

Universal adult franchise
implemented

Major democratic stress test
Democratic resilience
Emergency safeguards
Multiparty competition
Grass-roots democracy
Transparency/accountability

Contemporary democratic debate



1. V-Dem Institute is a specialised agency of the United Nations.
2. V-Dem’s Electoral Democracy Index considers factors beyond
merely holding elections.

3. Article 324 of the Constitution deals with the Election
Commission of India.

4. Right to property is presently a Fundamental Right under Article
19.

5. Article 326 provides for elections based on adult suffrage.
Which of the statements given above are correct?

A. 2,3 and 5 only

B.1, 2,3 and5only

C.2,3,4and 5 only

D. 1, 3and 4 only
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10 years of UPI: How can it expand
new frontiers for digital payments?
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Subhash Chandra case: why are creditors set to
recover only 6.5 cr. against T22,006 cr. claims?
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Subhash Chandra case: why are creditors set to

recover only 6.5 Cr. a;

Rizmi Lia M,

The story so far: The Na-

tional Company Law Tri-

bunal (NCLT) on August 25

approved a repayment

ﬂanfm‘ﬂsel(houplnun-
der Subhash

wards the insolvency reso-
lution process costs,

This is against admltted
claims of ¥22,006.57 crove,
implying a recovery of
about 0,03%, or a haircut
of nearly 99.97%, which
means a drop in the value
of collateral assets, which
reduces the lender’s pro-
tection  against losses.
Some creditors, inchuding
HDFC Bank, have opposed
the plan and are consider-
ing an appeal,

What's the case

The case before the NCLY
concerned Mr. Chandra's
liability as a personal gua-
rantor and not against the
Essel Group as a corporate
entity. The ings
e iniciated by Inclatle
Housing Finance in con-
nection with a A70-crore
Joan to Vivek Infracon Priv-
ate Limited, for which Mr.
Chandra had provided a

he had not borrowed any
money. “Chandra Is only a
personal guarantor, The
total clabm against him as a
personal guarantor in pro-

is only 3,992
crure by the objectors of

Man in focus: The !

| ed Mr, Chandra's

diaclosed personal assets 3 131,79 roce yi XERSMASHTHANTHA

the plan and not 122,000
crore,” the statement sasd.

Personal vs. corporate
A firm and the individual
who own or control it are
seramelcgalpctm\s In-
0l proceedings
agamacompanymdits
personal  guarantor are
separate proceedings, alth-
ough they may arise from
the same borrowing.

In a corporate insolven-
cy resolution
(CIRP), the focus is on re-
solving the firm's financial
distress, generally through
a resolution plan failing
which liquidation. In per-
sonal-guarantor Insolven-
cy, the individual can pro-
pose a repayment plan=in
a corporate insolvency, the
Code envisages the resolu-
tion of a firm’s debt by tak-
Ing over its management
and finding a buyer or re-
vival plan, whereas in per-
sonal insolvency, the first
step s to allow the borrow-
er {0 propose &
plan to be voted on by the
creditors, If approved by
the creditors and the
NCLT, the Code provides
the guarantor with a fresh
start by passing a discharge
order under section 19 of
the Code,” sald Mr. Vasa.

The two proceedings
can run simultaneously.
Section 60 of the IBC pro-

a>

vides for insolvency pro-
ceedings relating to a pes-
sonal guarantor of a
corporate debtor to be
dealt with by the NCLT
where proceedings against
the corporate debtor are

pending.

“The legal rationale for
simultaneous proceedings
Is based on the settled
principle of kw found in
contract  jurisprudence
Le., the liability of a gua-
rantor is coextensive and
independent of the princi-
pal borrower's Hability,”
said Rohan S, Vasa, a Mum-
bal-based counsel practis-
Ing insolvency and com-
mercial Hrigation.

Thus, Mr. Chandra's
personal Insolvency does
not itself settle the liabili-
ties of the Essellinked
firms that borrowed the
money. Creditors can con-
tinue to pursue the princi-
pal borrowers via own le-
gal or insolvency
proceedings.

Why only ¥6.5 crore?
The admitted claims in Mr.
Chandra's personal insol-

vency pm«ﬁw total

lhh.dnrepwmtplm
provides 16,25 crore to
creditors and 25 lakh to-
wards process costs.

The 99.97% haircut s
therefore a comparison

between the total admitted
clalms and the amoumt
proposed for distribution
under Mr. Chandra’s per-
sonal repayment It

dra's disclosed personal as-
sets at about ¥31.79 crore.
The NCLT considered o
creditors would be better
off under the repayment
plan than if Mr. Chandra
were pushed to bankrupt-
cy and approved the plan,

The case also raised
questions about Mr. Chan-
dra's  earller  reported
wealth, A 2017 net-worth
certificate  furnished 1o
RBL Bank put his net
worth at about 45,888
crore while a 2018 certifi-
cate put it at about 340,562
crore. His assets in the pre
sent proceedings were as-
sessed at about 3LT9O
crore, Creditors sought
forensic audit to examine
the discrepancy.

“A gap between an old
networth certificate and

self proof of fraud, and it

picion is not proof, and at
present, the NCLT held the
creditors failed to show,
with actual evidence, that
specific assets were trans-
ferredd, concealed or di-
verted to defraud credt
tors” sxid Mr. Vasa,

The NCLT similarly held
the earlier certificates did

-0

not, by themselves, esta-
blish that assets had been
cancealed or diverted. It al-
50 held that a forensic au-

80.814% of voting share,
over statutory threshold of
more than three-fourths,

The principle is that an
individual creditor cannot
veto a plan approved by
the required majority.
Once the NCLT sanctions
the plan, it becomes bind-
ing on the creditors co-
vered by it, including those
who voted against it.

However, creditors can
challenyhmmema)mi—
ty was obtained or wheth-

oainst 322,006 cr. claims?

An appeal would have to
ralse a legal or procedural
challenge, such as whether
ineligible creditors were al-
lowed to vote, whether the
satutory magority was coe-

calculat

tum the plan merely be-
cause it considers the 16,5
crore recovery 100 low.
“The strongest grounds
available to the dissenting
creditors are the objec-
tions with respect to the
votes that came from enti-
tles that are allegedly “asso-
ciates’ of Dr, Chandra and
that family control over
those entities should have
been enough to disqualify
their votes,” said Mr. Vasa,
If the appellate tribunal
finds that votes were
wrongly counted and that
memqulmdun)orkywas

er the law was followed

One major objection In
this case concerned five
entities that  dissenting
creditors alleged were as-
sociates of Mr. Chandra
and therefore should not
have been allowed to vote.
The NCLT did not accept
the ob) ;

“Once a plan clears the
75% voting share require-

o, l‘hc plan binds eve
ryone, Including those
who voted against it. That's
the whole point of majori-
ty rule in insolvency law,"
said Mr, Vasa. The original
NCLT Bench itself had dif-
fered over the plan, requir-
the matter to be decid-
by a third member, The
third judicial member, Ni-
lesh Sharma approved it

appeal
Creditors can challenge the
NCLT order before the Na-
tlonal Company Law Ap-
pellate Tribunai (NCLAT).

- »

nchmd.llmuldlmedem
with the NCLT's approval.

* ', the most recent
newsletter  published by
the I and Bank-
ruptcy Board of India (*1B-
Bi") confirms that since the
Personal Guarantor law
kicked In, out of the ap-
gﬂntmudy 5,186 cases
led by creditors, only 64
cases ended in a repay-
ment plan, and across
those cases, creditors have
recovered roughly 1% of
what they are owed. There-
fore, the Subhash Chandra
case is the norm, not the

vides for 36,25 crore to be
distributed to creditors,
with €25 lakh towards pro-
cess costs. The plan con-
cerns Mr. Chandra's perso-



The National Company Law Tribunal (NCLT) approved a repayment
plan in the personal insolvency proceedings of Essel Group founder
Subhash Chandra under the Insolvency and Bankruptcy Code
(IBC), 2016.

Under the approved plan, about X6.25 crore is to be distributed to
creditors and around X25 lakh towards insolvency-resolution
costs, against admitted claims of about X22,006.57 crore in the
personal-guarantor proceedings.



Parameter

Forum
Law

Nature of case

Admitted claims

Amount for creditors

Process cost

Total plan outlay

Approx. recovery

Approx. haircut

Disclosed personal assets assessed
Voting support

Required majority

English
NCLT

Insolvency and Bankruptcy Code,
2016

Personal guarantor insolvency
X22,006.57 crore

R6.25 crore

~X25 lakh

~X6.5 crore

~0.03% of admitted claims
~99.97%

~X31.79 crore

80.814%

75% voting share

fgal
ST Ut fafe sfferepom
fearar ud TeA 3redar diedr,

2016
feaTd TTRex &t faarar ufdan
222,006.57 RIS

26.25 PG

AITHIT 25 ¢Ild

THIT 6.5 RS

TTHT 0.03%

TTHT 99.97%

TTHITX31.79 RS

80.814%

75% AdaH eRIGRI



First Understand: What is a Personal Guarantee?

A personal guarantee is a promise by an individual to repay the
debt of another borrower if that borrower defaults.

Personal Guarantee ®T 3‘[%]:% fo qﬁg’ SURSBA! BUT qﬁ
gHTdT, dl TReX 3 BT & YA

Pdl el

Simple example

Company borrows X100 crore - promoter gives personal
guarantee - company defaults - bank may proceed against
guarantor.

The important point is:

The guarantor need not have personally received the loan
money.

That is why a claim against a personal guarantor should not
automatically be interpreted as money personally borrowed by
that individual.



4. Why only 26.5 crore against 222,006 crore?

This is the core question.

It does NOT mean

222,006 crore cash was available - creditors voluntarily accepted ¥6.5 crore.

Rather, insolvency resolution depends heavily on:

recoverable assets + legal rights + creditor voting + value obtainable compared with

bankruptcy/liquidation alternative.

Factor

Huge admitted claims
Limited disclosed personal assets

Realisable value may be lower

Creditor voting
Legal threshold

Alternative comparison

Majority rule

Explanation .

Claims total ~¥22,006 crore
Resolution professional assessed assets at ~¥31.79 crore

Not every disclosed asset can necessarily be immediately sold or
fully realised

Plan received 80.814% support
Only 75% was required

Tribunal examined whether creditors would fare better under
bankruptcy

Once statutory majority approves and NCLT sanctions, dissenting
creditors may also be bound



Parameter
Debtor

Primary objective

Main process

Resolution

Asset base

Tribunal for personal guarantor to
corporate debtor

Can both proceedings coexist?

Corporate Insolvency
Company/LLP

Rescue/restructure company
CIRP

Company may get new
owner/resolution applicant

Corporate assets
NCLT

Yes

Personal Guarantor Insolvency
Individual guarantor
Restructure individual's liability

Individual insolvency
resolution/repayment plan

Guarantor proposes repayment
plan

Personal assets/income
NCLT

Yes



10. How does a Personal Guarantor Repayment Plan work?
Broadly:

Application - Resolution Professional - Claims verification - Repayment Plan - Creditors vote =
NCLT considers plan - Approval/implementation

Stage Explanation @)
1 Insolvency application

2 Resolution professional appointed

3 Financial position assessed

a4 Claims compiled

5 Repayment plan proposed

6 Creditors consider plan

7 Voting takes place

8 NCLT considers report and legal requirements

9 Approved plan becomes binding according to the Code



13. What is Committee of Creditors (CoC) logic?

In corporate insolvency, the Committee of Creditors is central to resolution decisions.

For personal guarantor repayment plans, creditor voting operates through the personal-insolvency
framework rather than being identical in every respect to corporate CIRP.

But the broader philosophy is similar:

Creditors collectively decide the commercial viability of a restructuring.

14. Can creditors challenge the approved plan?

L4 Yes, but not simply because recovery is low.

The article mentions possible appeal before the:

NCLAT — National Company Law Appellate Tribunal

Possible grounds can include:

» wrong calculation of voting share,

» legally ineligible creditors being allowed to vote,
» procedural irregularity,

« statutory requirements not followed,

« misapplication of law,

» alleged related/associated creditor issues.



16. Why were creditors questioning Subhash Chandra's wealth?

According to the article:

e a 2017 net-worth certificate reportedly showed about ¥45,888 crore;
e another certificate in 2018 reportedly indicated around 240,562 crore;
o assets disclosed/assessed in the current personal insolvency proceedings were about 31.79 crore.

This large difference led creditors to seek a forensic audit.

But important legal distinction

A huge gap is a reason to ask questions, but:

A discrepancy by itself does not prove concealment, diversion or fraud.

Evidence must establish whether assets were improperly transferred, hidden, undervalued or otherwise
dealt with to defeat creditors.



23. Why does IBC sometimes permit huge haircuts?

IBC's objective is not:

"Recover every rupee at any cost.”

Instead, it seeks to balance:

value maximisation + timely resolution + creditor recovery + continuation/resolution where possible +
entrepreneurship + credit discipline.

If the realistic choice is:

Option A: Recover %6 crore now

versus

Option B: Bankruptcy produces 3 crore after years of litigation

creditors may commercially choose Option A even though the haircut looks enormous.



Year

Before 2016
2016

2016

2016 onward
2018

2019

2021
2026

Development

Multiple fragmented insolvency/recovery laws
Insolvency and Bankruptcy Code enacted

IBBI established

Corporate insolvency framework operationalised
SBI v. V. Ramakrishnan

Personal-guarantor provisions operationalised for
guarantors to corporate debtors

Lalit Kumar Jain judgment upheld framework

Subhash Chandra repayment-plan controversy



Institution
NCLT

NCLAT

|BBI

Resolution Professional
Creditors

Supreme Court

Function

Adjudicating authority for corporate insolvency and
linked personal guarantors

Appeals from NCLT

Insolvency regulator

Conducts insolvency process

Vote on repayment/resolution proposal

Final judicial authority on relevant appeals/questions



Consider the following statements regarding personal guarantors under the
IBC:

1. A personal guarantor must necessarily have personally received the loan
amount for liability to arise.

2. Insolvency proceedings against a corporate debtor and its personal
guarantor can proceed separately.

3. Approval of a corporate debtor's resolution plan automatically
extinguishes the personal guarantor's liability in every case.

4. NCLT has jurisdiction over insolvency proceedings of personal guarantors
connected with corporate debtors.

5. The liability of a surety is generally co-extensive with that of the principal
debtor unless the contract provides otherwise.

Which of the statements are correct?

A. 1,2 and 4 only

B. 2,4 and 5 only

C.2,3,4and 5 only

D. 1,3 and 5 only
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Magsaysay honour for Myanmar activist,
Singapore lawyer, Bangladeshi aid giver

Associated Press
PHILIPPINES

A Singaporean diplomat
who led adoption of UN
oceans treaty, a Myanmar
activist who put his free-
dom on the line for democ-
racy, and a former Bangla-
deshi teacher who brought
compassion to the poor
were named on Monday as
the winners of this year’s
Ramon Magsaysay Awards.
Singaporean lawyer and
diplomat Tommy Koh, 88,
was recognised for pro-
moting international dia-
logue and the rule of law.
He is best known for pre-
siding over a U.N. confe-
rence of more than 150
countries, which adopted
the U.N. Convention on the
Law of the Sea in 1982.

CM
K

“Of enormous signifi-
cance to maritime coun-
tries, this ‘constitution for
the oceans’ defined territo-
rial waters and the eco-
nomic rights of countries
to their coastal waters and
provides mechanisms for
settling disputes,” the
awards body said.

Bo Kyi, the 61-year-old
winner from Myanmar, has
spent seven years in prison

Bo Kyi, Runa Khan and Tommy Koh. RAMON MAGSAYSAY FOUNDATION

4

for a life spent in resistance
against widespread human
rights violations by Myan-
mar’s military.

In March 2000, Bo Kyi
and fellow former political
prisoners organised the
Assistance Association for
Political Prisoners, which
has “devoted itself to docu-
menting political impri-
sonment, supporting de-
tainees and their families

and ensuring the conti-
nued visibility of the jun-
ta’s political prisoners in
Myanmar,” the awards bo-
dy said.

Runa Khan, 67, of Ban-
gladesh won the award for
“her profound empathy
for the poorest of the poor
in her country.”

Coming from an affluent
family, she first served as a
teacher to poor children in
1979. In 2002, she esta-
blished an organisation
called “Friendship Bangla-
desh” that helped the most
destitute “deal with cli-
mate change, educate their
children, empower wo-
men, create livelihood op-
portunities and bring so-
cial justice to the
excluded,” according to
the awards body.




Awardee

Tommy Koh

Bo Kyi

Runa Khan

Country

Singapore

Myanmar

Bangladesh

Why awarded? /?ﬂ}fﬂnﬂﬁﬁ?

Diplomacy, international law,
peaceful dispute resolution; major
role in UNCLOS negotiations /
Held, SIRRTPY B 3R
UNCLOS T T HfHrehT

Defence of political prisoners,
human rights and democracy /

oI dfedl, ATaTYeR 3R
NIEREEIEL

Humanitarian work among remote
and vulnerable communities /

¥ g dfd 9 o fog
S il




Parameter

Award
Named after

Foundation established
First awards

Country

Administered by

Basic objective

Popular description
2026 awardees

Total awardees by 2026

English

Ramon Magsaysay Award

Ramon Magsaysay, former President

of the Philippines
1957

1958

Philippines

Ramon Magsaysay Award
Foundation

Honour selfless service and
transformative leadership in Asia

“Asia’s Nobel Prize”
Tommy Koh, Runa Khan, Bo Kyi

359 — 331 individuals + 28
organisations, according to RMAF

I AR REDR
firelidi o Ud JTyufal ST e

1957
1958

et

T AR REHR B3 ovH
@mﬁﬁ:wﬁ@maﬁv
BIRCREEANERE AR EIE
“TRAT BT Al RIHR”
<l dlg, T G, §f &t

RMAF @ 38R 359 — 331 HfeRi +
28 qI1S-




Who was Ramon Magsaysay? /%ﬂﬁﬂﬁ'{q‘ﬁq U?

Ramon Magsaysay was the President of the Philippines from 1953
to 1957, remembered particularly for public service, administrative
integrity and concern for ordinary citizens.

The award was created after his death to perpetuate his example
of integrity in public service and leadership.

Historical Fact

The award was established in 1957 by trustees of the Rockefeller
Brothers Fund, and the first awards were presented in 1958.



Parameter(Tommy Koh )
Country

Profession

Major contribution

Most important achievement

Philosophy

Exam connection

Details

Singapore

Lawyer, diplomat, legal scholar

International diplomacy and rule of law

Major role in negotiations leading to UNCLOS, 1982

Dialogue, peaceful dispute settlement, international
cooperation

Law of the Sea, EEZ, maritime boundaries, global
commons



UNCLOS = United Nations Convention on the Law of the Sea
Adopted in 1982, UNCLOS is often described as the “Constitution for the Oceans.”

Maritime Zone

Territorial Sea

Contiguous Zone

Exclusive Economic Zone (EEZ)

Continental Shelf

Why is UNCLOS important?

It provides rules relating to:

territorial waters

navigation

EEZ rights

continental shelf

marine resources

marine environmental protection
maritime dispute settlement

India connection

Limit

12 nautical miles

Up to 24 nautical miles

Up to 200 nautical miles

Generally at least 200 nautical miles; may extend further subject
to legal criteria

India is a party to UNCLOS, making this award highly relevant to:



7.Bo Kyi — Myanmar

Parameter Details @)
Country Myanmar

Professionfidentity Human-rights and democracy activist

Personal experience Former political prisoner

Imprisonment Around 7 years in total

Organisation Assistance Association for Political Prisoners (AAPP)

Founded 2000

Major work Documentation of political imprisonment and support to

detainees/families

Core theme Democracy + human dignity + accountability

Bo Kyi was arrested after Myanmar's 1988 pro-democracy demonstrations, was imprisoned twice, and
later co-founded AAPP to document political imprisonment and support prisoners and their families.



12. Runa Khan — Bangladesh

Parameter

Country

Profession

Organisation

Established

Target communities

Major work

Core idea

Details

Bangladesh

Humanitarian/social-development leader

Friendship

2002

Remote riverine, coastal and vulnerable communities

Healthcare, education, livelihoods, climate adaptation, empowerment

Development with dignity

Runa Khan founded Friendship to provide essential services to communities beyond the reach of

conventional development programmes. It began with a hospital ship and expanded into healthcare,

education, climate resilience, livelihoods and social inclusion. @ ramon Magsaysa..



Person

Vinoba Bhave
Mother Teresa
Jayaprakash Narayan
Satyajit Ray

M.S. Subbulakshmi
Arvind Kejriwal
Sandeep Pandey
Bezwada Wilson
Sonam Wangchuk
Ravish Kumar

Ravi Kannan

Known for

Bhoodan Movement
Humanitarian service

Public leadership
Cinema/creative communication
Music/public service

Emergent leadership

Social activism

Campaign against manual scavenging
Education and innovation
Journalism

Cancer care



Award

Ramon Magsaysay Award
Nobel Prize

Gandhi Peace Prize
Right Livelihood Award
UNESCO Peace Prize

Headquarters/Origin
Philippines

Sweden/Norway system

India
Sweden
UNESCO framework

Major focus
Asian public/social leadership

Global achievements in specific
fields

Non-violence/social transformation
Social/environmental change

Peace-related contribution



Consider the following statements regarding the Ramon
Magsaysay Awards 2026:

1. Tommy Koh of Singapore was recognised for contributions
including international diplomacy and the Law of the Sea.

2. Bo Kyi is associated with the Assistance Association for Political
Prisoners in Myanmar.

3. Runa Khan's humanitarian work is associated with vulnerable
communities in Bangladesh.

4. The Ramon Magsaysay Award is administered by a specialised
agency of the United Nations.

Which of the statements given above are correct?

A. 1 and 2 only

B. 1, 2 and 3 only

C. 2,3 and 4 only

D.1,2,3and 4
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125 goals

and 68 assists in 207 appearances across
21 years. Holds the country's all-time record
for both appearances and goals

TITLES WON

u Under-20 Werld Cup (2005)

m Olympic Games gold (2008)

® FIFA World Cup (2022)

m Copa America (2021 and 2024)

INDIVIDUAL HONOURS

® FIFA World Cup - Golden Ball (2014 and 2022)
® FIFA World Cup - Silver Ball (2026)

®m Copa America - Golden Ball (2015 and 2021)
W Copa America- Golden Boot (2021)

11 1

Theonly | Thefirstto Has the most
player scare in the World Cup goal
to score group stage, | involvements
aWorld round of 185, (33: 21 goals,
Cuppgoal | quarterfinal, | 12 assists),

in his semifinal most World Cup
teens, and final assists (12) and
20sand of a single most World Cup
30s Waorld Cup appearances (34)

The first player

to captain his

country in three

World Cup finals

2026

Messi made his
4 7 Lo Albiceleste debut
on August 17, 2005,

coming on as a substitute

in the 63rd minute. He,
however, received a red card
Just 47 seconds later for a
controversial challenge

Retired from
l international football on
June 26, in the aftermath

of the defeat to Chile in the Copa America
final, before reversing his decision on August
12 |ater that year

Messi’s international journey

Breaking down the genius' strikes

Appearances | Goals Competition

2005

0 61

54

Friendlies

2006

72

2007

36

World Cup
qualification

2008

34

21

FIFA World Cup

2009

14

Copa America

2010

1

0

Finalissima

2011

2
6
2,
3 39
2
4

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021
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2022

—
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2023
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2024

2025

3

2026

Total | 125
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Q1 GDP BEATS FORECASTS TO GROWAT 7.8%

Growth beats war blues

¢ Investments,
services, exports
drive strong
economic
expansion

SHUBHAM RANA
New Delhi, August 31

INDIA'S ECONOMY GREW a
stronger-than-expected 7.8%in
theApril-June quarterdespitethe
West Asia war and the accompa-
nying energy price shock, as
robust investment, resilient ser-
vices and a pick-up in exports

expansion.

Thegrowth,according todata
released by the Ministry of Sta-
tistics and Programme Imple-
mentation (MoSPI) on Monday,
was well above the Reserve Bank
of India’s forecast of 79% and
most sts’estimates,

Growth could havebeen even
higher but for the impact of the
West Asia crisis on government
finances. Higher subsidy payouts
andexciseduty cuts onauto fuels
weighed on net product taxes,
creating an unusually wide gap
between GDP and gross value
added (GVA).

GVA, considered a better
measureofunderlying economic
activity, expanded 8.2% in
QIFY27,with services growing
10% and the secondary sector
8.6%,

GDPgrowthwas 8.6% in the
previous quarter — revised

ROOM FOR RATE HIKE
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upwards from the earlier esti-
mate of 7.8% — and 7% in
QIFY26.

The better-than-expected
first-quarter  performance
prompted someanalysts toraise
their FY27 growth forecasts to
around 7-7.5%, from 6.5-7%
earlier.

Akey driver was investment.

Sectoral performance  Q1FY27, GVA (% chg, y-0-y)
12.1
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NARENDRA MODI, PRIME MINISTER
- ’W
India’s exemplary GDP ’
growth of 7.8% during —
Qlof FY27isa .
herculean feat

Gross fixed capital formation
(GFCF), a proxy for investment,
surged 11.996, the fastest in the
new GDP series going back to
FY23. Investment growth has
nowaccelerated for four consec-
utive quarters, helped by sus-
tained government capital
iture.
TheCentre’sbudgetarycapex

REFORMS BEARING ' CEA: GROWTH MOMENTUM | EDITORIAL: RESILIENT
FRUIT, SAYSFM P2 ' REMAINS STRONG P2

INDIA P8

rose 24% inApril-June and 30%
inApril-july,reflectingits contin-
ued use of public investment to
crowd in private-sector projects.

Theshareof GFCFinnominal
GDProsesharplyto 34.3%inthe
June quarter from 31.4% a year
earlier.

Continued on Page 6



Parameter

Real GDP growth
Real GDP value
Nominal GDP growth
Nominal GDP value
Real GVA growth
Real GVA value
Nominal GVA growth

Q1 FY27

7.8%

X81.36 lakh crore
10.3%

X88.27 lakh crore
8.2%

X73.82 lakh crore
11.5%

Q1 FY26

6.9%

X75.46 lakh crore
8.1%

X80.00 lakh crore

X68.21 lakh crore



Growth driver
Investment

Services

Manufacturing

Construction

Exports

Government capex

Consumption

English

Strong fixed capital formation
supported productive capacity

Tertiary sector grew around 10%
Strong industrial expansion

Infrastructure activity remained
robust

Pick-up in exports supported
demand

Public investment continued to
crowd in private activity

Domestic demand remained
resilient
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Sector

Agriculture, livestock, forestry & fishing

Mining & quarrying

Manufacturing

Electricity, gas, water & utilities

Construction

Trade, hotels, transport, communication etc.
Financial, real estate, IT & professional services

Public administration, defence & other services

Q1 FY27 Growth
3.6%

-2.4%

9.2%

8.9%

7.7%

8.5%

12.1%

7.5%



Formula
GDP = GVA + Taxes on products — Subsidies on products

or
GDP = GVA + Net Product Taxes
Therefore:

If subsidies rise sharply or product-tax collections weaken, GDP and
GVA growth can diverge.

In Q1 FY27

GVA growth = 8.2%

GDP growth = 7.8%



GDP GVA

Measures total value of final goods/services in
8 / Measures value added by producers

economy
Includes net product taxes Excludes product taxes/subsidies
Used for overall economy size/growth Better for sectoral production analysis

Can be affected by tax/subsidy changes Often better reflects underlying production



Why was GDP lower than GVA?

The newspaper notes that the gap was partly related to
government finances, especially:

* higher subsidy payouts

e excise-duty changes/cuts on automobile fuels

* weaker net product tax contribution

So:

GVA strong + net taxes relatively weaker = GDP growth slightly
lower

This is a classic prelims concept.



Real GDP Nominal GDP

Measured at constant prices Measured at current prices
Removes price effect Includes inflation
Best for measuring real output growth Best for measuring current money value

Q1 FY27 growth = 7.8% Q1 FY27 growth = 10.3%



New Base Year — Important

MoSPl’'s Q1 FY27 release uses 2022-23 as the base year for
constant-price estimates.

Why base year matters?

A base year is used to remove the effect of inflation and
measure real growth.

Prelims trap

Constant prices # current market prices

Constant-price GDP is used for real growth comparisons.



Expenditure Method of GDP

Another important exam angle:
GDP=C+I1+G+(X-M)

Where:

C = Private consumption

| = Investment

* G =Government expenditure

* X =Exports

* M= Imports

The newspaper emphasises investment and exports, which
means stronger | and X components helped growth.



Channel

Crude oil prices
Shipping costs
Supply chains
Inflation

Fiscal burden
Exchange rate
Global demand

Effect

Import bill T

Trade costs T

Delays and shortages
Input costs T
Subsidy pressure T
Rupee volatility

Export uncertainty



Consider the following statements:

1. GDP at constant prices is used to measure real economic
growth.

2. GVA plus net taxes on products gives GDP.

3. An increase in subsidies, other things remaining equal, can
reduce the gap between GVA and GDP.

4. MoSPI is responsible for official national GDP estimates in
India.

5. A high GDP growth rate necessarily implies an equal rise in
household welfare.

Which of the above are correct?

A.1, 2 and 4 only

B.1, 2,3and 4 only

C.2,3,4and 5 only

D. 1,3 and 5 only
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India's edge is shifting from talent export to retention, expenmentatlon to adoptlon and services to mdugenous capability

SCALE & TALENT ARE ITS STRENGTHS
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Word of the day

Tact:

consideration in dealing with others and
avoiding giving offence.

Synonymes: diplomacy, manners,
courtesy, respect

Usa g€ She handled the sensitive issue with
great tact.

Pronunciation: newsth.live/tact

International Phonetic
Alphabet: jtakt/




Thank you




