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“One decision today can quietly change
the next 20 years.”
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NEET-UG 2026 is cancelled after paper leak

Exam held on May 3 deemed compromised

after probe into whistleblower’s message

Maitri Porecha

NEW DELHI

he National Testing

Agency (NTA) on

Tuesday cancelled
the National Entrance-
cum-Eligibility Test-Under-
graduate (NEET-UG) con-
ducted on May 3 after evi-
dence emerged that the
paper was leaked.

The NTA is expected to
announce the schedule for
the re-test in seven to 10
days.

The re-test will be con-
ducted in the “minimal
possible time”, NTA Direc-
tor-General Abhishek
Singh said. No new regis-
tration will be required,
and no fee will be charged
for the re-test; in fact, the
NTA has promised to re-
fund fees already paid.

Almost 22 lakh students
appeared for this year's
NEET-UG, which is the ga-
teway examination for ad-
mission to undergraduate
medical programmes

across the country.

Four days after the ex-
am was held, a whistle-
blower’s message led in-
vestigators to a “guess
paper”, which included a
significant number of ques-
tions in the question
paper.

The Central Bureau of
Investigation (CBI) has re-
gistered a case to probe the
alleged paper leak, follow-
ing a reference from the
Department of Higher
Education under the Mi-
nistry of Education, the
agency said on Tuesday.
The Maharashtra Police
said on Tuesday that one
suspect has been arrested
from Nashik after receiving
a request from the Rajas-
than Police about an ac-
cused involved in the pap-
er leak. “The exact point
where the leak happened
will only be disclosed
when the CBI inquiry is
completed. We have com-
plete footage of up to
1,50,000 CCTVs in stron-

CBI to probe the leak, Maharashtra Police arrest
one suspect; re-test in ‘minimal possible time’

Student’s Federation of India members protest against cancellation
of NEET-UG 2026 in New Delhi on Tuesday. SHASHI SHEKHAR KASHYAP

grooms on the date of ex-
am and post exam,” Mr.
Singh said. “However, a
whistleblower complaint
on May 7 led us to inquire
into a hand-written note
circulating digitally on
messaging groups which
matched the NEET main
exam question paper.”

‘Signal to scammers’

“The inputs received by
NTA, taken together with
the findings shared by the

law enforcement agencies,
established that the pre-
sent examination process
could not be allowed to
stand,” Mr. Singh said.

“The question is not
whether the leak was local-
ised or not, it is that if inte-
grity of the process was
violated, it was violated.
However, we will conduct
re-exam in minimal possi-
ble time, and we will en-
sure that nothing of that
sort is repeated.”

The NTA came to the
conclusion that the pre-
sent exam was compro-
mised, Mr. Singh told The
Hindu. “Any move short of
cancelling exams would
signal that those who are
trying to beat the system,
scam the system would
have succeeded,” he
explained.

The CBI has constituted
special teams, which have
been dispatched to various
locations to follow up on
leads. It has invoked provi-
sions related to criminal
conspiracy, cheating, cri-
minal breach of trust,
theft, and destruction of
evidence under the Pre-
vention of Corruption Act
and the Public Examina-
tion Prevention of Unfair
Means Act.

The Rajasthan Special
Operations Group was pre-
viously investigating the
case. Preliminary inquiry
indicated that a handwrit-
ten “guess” paper was cir-
culated in Rajasthan’s Sikar

a couple of days before the
examination and most of
its questions allegedly
matched the actual paper.

“On the basis of the in-
puts subsequently exa-
mined by NTA in coordina-
tion with the Central
agencies, and the investiga-
tive findings shared by the
law enforcement agencies
and in order to ensure that
there is transparency in
the system, the NTA, with
the approval of the Go-
vernment of India, has de-
cided to cancel the NEET
(UG) 2026 examination
conducted on 3 May 2026,
and to re-conduct the ex-
amination on dates that
will be notified separately,”
the NTA said in a
statement.

Zero error policy

It added that though a re-
test will cause significant
inconvenience to candi-
dates and their families,
“the alternative would
have caused greater and

No new registration, no extra fees for retest,
says NTA while promising to issue refund

more lasting damage” to
public trust,

When Mr. Singh, who
had earlier headed the In-
dia AI Mission, assumed
charge of the NTA forty
days ago, he had declared a
‘Zero Error Zero Tole-
rance’ policy towards con-
ducting entrance tests.

“We had assured stu-
dents and parents that it
will be zero error examina-
tion,” Mr. Singh told The
Hindu*In fact, we had
done a complete review
before the NEET exam was
conducted on May 3, and
there were no complaints
at the time. We had men-
tioned that there will be
‘Zero Error Zero Tole-
rance’ policy and leading
to that, we had blocked 120
Telegram channels. We
had urged students to not
fall prey to any people who
were trying to scam them,”
he added.

MORE REPORTS
» PAGES



Multiple controversies

Since NEET was introduced in 2013, the test has faced multiple controversies, including
allegations of paper leaks, impersonation, and aspirant deaths

2013: NEET was
introduced as a single
entrance examination
for medical admissions
across India in 2013.
However, the Supreme
Court struck it down

as unconstitutional on
July 18,2013

2016: The Supreme
Court revived NEET in
2016 after recalling its
earlier judgment

2017: An aspirant, S.
Anitha of Tamil Nadu
who had challenged
NEET in court, killed
herself after failing

to secure admission.
The case led to severe
political opposition to
the test in the State

2019: A major

impersonation racket

was uncovered in
2019, revealing that
several candidates had
used proxy candidates
to write the test and
secure admission in
medical colleges. Many
were arrested and the
controversy prompted
tighter biometric
checks and scrutiny
during admissions and
examinations

2020: The conduct
of NEET during the
COVID-19 pandemic
sparked nationwide
debate. Students and
Opposition parties
sought postponement,
citing public health
risks, transport restric-
tions, and flooding

in some regions.

The Supreme Court,

however, allowed the
examination to be
conducted

2022: A controversy
erupted in Kerala after
female candidates
said they were asked
to remove innerwear
containing metal
hooks before entering
examination centres

2024: NEET-UG 2024
witnessed massive
controversy over alle-

gations of paper leaks
and award of grace
marks. Questions

were raised after an
unusually high number
of candidates secured
top ranks. In July 2024,
the Supreme Court
declined to order a
nationwide re-test,
saying there was
insufficient evidence
to establish a systemic
breach affecting the
entire examination




Why in News?

Exam Date

Conducting Body

Nature of Exam

Number of Candidates

Reason for Cancellation

Investigation Agency

Police Action

Retest

Registration [/ Fee

Refund

NTA cancelled NEET-UG 2026 after
evidence emerged that the paper was
leaked.

The exam was conducted on May 3,
2026.

National Testing Agency / NTA.

Entrance test for admission to
undergraduate medical programmes.

Around 22 lakh students appeared.

Paper was deemed compromised after
probe into whistleblower's message.

Central Bureau of Investigation [ CBI.

Maharashtra Police arrested one
suspect from Nashik.

Re-test will be conducted in the
minimum possible time.

No new registration and no extra fee
for the retest.

NTA promised to refund fees already
paid.
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Law / Provision

Prevention of Corruption Act

Public Examination Prevention of Unfair
Means Act

Criminal Conspiracy

Cheating

Destruction of Evidence

Relevance

Used where corruption or misuse of
position is suspected.

Relevant for cheating, paper leak and
organised unfair practices in public exams.

Applicable if multiple persons planned and
executed the leak.

Applicable if candidates or groups used
leaked paper unfairly.

Applicable if digital/physical proof was
erased or hidden.



Dimension

Governance

Ethics

Education

Internal Security

Social Justice

Public Administration

English

Shows challenges in conducting
large-scale national exams.

Paper leaks harm honest
candidates and public trust.

NEET affects medical admissions
and future doctors.

Organised paper leaks may involve
cybercrime and criminal networks.

Poor and rural students suffer more
due to repeated exams.

Need for transparent, accountable
and technology-secure exam
systems.
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Exam

NEET-UG 2026

SSC Selection Post
Phase XIll 2025

SSC CGL 2025 /SSC-
related exams

Railway Departmental
Promotion Exam | Loco
Pilot-related internal
exam

Conducting
Body

NTA, under
Ministry of
Education

Staff Selection
Commission

Staff Selection
Commission

Railway [ East
Central
Railway

Date/Period

Exam held on 3 May
2026

24 July-1 Aug 2025

Aug-Sept 2025

March 2025, slightly
outside strict 1-year
window but relevant
background

Nature of Case

Alleged paper leak |/ "guess paper” leak. Reports said many
guestions matched a circulated question set before the exam,

Not a confirmed paper leak; major allegations of technical
glitches, exam cancellations, wrong centres, biometric/server
issues, mismanagement.

Allegations around irregularities, mismanagement and paper-
leak claims by aspirants, but no clear official confirmation of
actual leak in available reliable reports.

CBI reportedly uncovered a paper leak linked to railway
departmental exam; arrests of railway officials reported.

Status [ Action Taken

Exam was cancelled; CBI registered FIR after complaint from
Ministry of Education; NTA to conduct re-exam/refund fee as
fepOFtEd. News On Air +1

Nationwide protests; demand for inquiry and vendor review;
some re-exam/relief demanded for affected candidates.

The Times of Indgia +1

Protests continued; Supreme Court issued notice over alleged
irregularities and lapses in SSC exams,  SCC Onine 41

Railway Ministry later moved to bring such exams under RRB
process; PIB later stated Railways completed CBTs with no
paper leaks in ongoing recruitment.  Hindustan Times <
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India’s worker population ratio has climbed since 2022
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Job hunting

The data for the charts were
sourced from the annual

Periodic Labour Force Survey
(PLFS) 2025, published by the
Ministry of Statistics and Program
Implementation. The data covers
the period from January to
December 2025. This is India’s
primary National Statistical
Office (NSO) survey tracking
employment and unemployment

CHART 1: Labour force participation rates by gender and
location in 2025 (in %)
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CHART 4: Location-wise unemployment rate among
educated persons and all persons (in %)
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CHART 2: India’s overall LFPR in persons aged 15 and

above over the years (in %)
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CHART 5: Employment type among women workers (in %)
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CHART 3: Youth unemployment rate by gender and

location (in %) (ages 15 to 29)
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CHART 6: India’s worker population ratio over the years
across all ages (in %)
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Country
Bhutan

Maldives
Bangladesh
India

Sri Lanka
Nepal
Pakistan

Afghanistan

Female LFPR %

56.7%

40.7%
38.6%
32.4%
31.0%
27.5%
24.0%

5.1%

Male LFPR %

71.8%

76.4%
80.4%
77.6%
67.8%
52.9%
80.1%

~71%

Gender Gap
15.1 points

35.7 points
41.8 points
45.2 points
36.8 points
25.4 points
56.1 points
~66 points

India Comparison

Much better than
India in female LFPR

Better than India
Better than India
Slightly below India
Below India

Below India

Far below India



Rank
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Country
Bhutan
Maldives
Bangladesh
India

Sri Lanka
Nepal
Pakistan

Afghanistan

Female LFPR
56.7%
40.7%
38.6%
32.4%
31.0%
27.5%
24.0%

5.1%



Reasons for Low Female LFPR in India

Reason

Care burden

Safety concerns

Social norms

Job quality

Skill mismatch

Measurement issue

Explanation

Women spend more time on unpaid household and childcare work.

Unsafe transport and workplaces reduce women's mobility.

Many families discourage women from paid work.

Lack of flexible, formal and nearby jobs affects participation.

Education and employability gaps reduce work opportunities.

Women's unpaid family work is often undercounted.



Won't be part of
biased exercise:
Rahuldissents
onselection of
next CBI chief

Asad Rehman
New Delhi, May 12

SOON AFTER the Prime Min-
ister-led three-membercommit-
tee met Tuesday to select the
next CBI Director, Leaderof Op-
position Rahul Gandhi, in a
letter to Prime Minister Nar-
endra Modi, recorded hisdissent
overthe proceedings, sayingthe
“Leader of Opposition is not a
rubber stamp” and he will not
participate in “abiased exercise”.

Chief Justice of India Surya
Kantis the third member of the
committee.

The committee members
metat7, Lok Kalyan Marginthe
evening to decide who should
succeed Praveen Sood as the
CBI Director. Sood’s two-year
tenure, extended by a year in
2025, is due to end on May 24.

Releasing hisdissent noteto
the Prime Minister on X, Rahul
Gandhisaid, “Despite repeated
written requests, I was not pro-
vided with the self-appraisal re-
ports or 360-degree reports of
theeligible candidates. Instead,
I was expected to examine the

»CONTINUED ON PAGE 2



Why in News?

Main Issue

Selection Committee

Members Mentioned

Meeting Venue

Current CBI Director

Tenure Issue

Leader of Opposition Rahul Gandhi
dissented from the selection process
of the next CBI Director.

He alleged that the process was
"biased” and that the Leader of
Opposition is not a “rubber stamp”.

Prime Minister-led three-member

committee selects the CBI Director.

Prime Minister, Leader of Opposition,

and Chief Justice of India Surya Kant.

7, Lok Kalyan Marg.

Praveen Sood.

Praveen Sood's two-year tenure was
extended by one year in 2025 and is
due to end on May 24.

AdT Sfdugr Aget el 7 3T CBI fAders &
T UfopaT UR JgHTd S31 bl

311 ufehar &1 "ugraraqui” gar 3k o
f&s a1 wfduer 'eR L A8t 81

WETAHZT b AETLIAT dTeit diF TSI Jfafd
CBI fA32re T TI= Bt 21

TeTAHT, Ad1 ufduer 3tk VRa & gz
=Jraneiter g bid|

7, #Idh BedToT HIT |
Tetor Jg |

U0 Jg BT §1 a1 BRIBIA 2025 A Th aF
TSN 7T &7 3R 24 HE B IHT 2T 21



Point

Full Form

Nature

Parent Ministry

Legal Basis

Main Work

English
Central Bureau of Investigation.

India’s premier investigating
agency.

Department of Personnel and
Training under Ministry of
Personnel.

It functions under the Delhi Special
Police Establishment Act, 1946.

Corruption cases, economic
offences, special crimes and cases
referred by courts/governments.

T

FHE T SEE HG SoPGES

SBES TAER F FeUse
SRS 519 P o SPERPS

T E G TG S
PRASIRG, 1946 F Ul SIS

Stlee U

?;Haaasr SrodS ETER , HBIcSS
WER oo %oquelaagaabﬁaa%'

US TRFEH B oHGS




Aspect

Selection Body

Members

Purpose
Tenure

Importance

Explanation

High-powered committee headed by the Prime
Minister.

Prime Minister, Leader of Opposition / leader of
largest Opposition party, and Chief Justice of India or
ClJlI-nominated Supreme Court judge.

To ensure independence and bipartisan scrutiny in
appointment.

CBI Director usually has a fixed tenure of 2 years.

Fixed tenure protects the agency head from arbitrary
removal or political pressure.



Q. Consider the following statements regarding the CBI Director:

1. The CBI Director is selected by a committee headed by the Prime Minister.
2. The Leader of Opposition is a member of the selection committee.
3. CBIl is a constitutional body mentioned in the Constitution of India.

Which of the above statements is/are correct?

A.1and 2 only
B. 2 and 3 only
C.1and 3 only
D.1, 2and 3
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PCOS is now PMOS — to help with
correct diagnosis and treatment

Anuradha Mascarenhas
Pune, May 12

INDIA HAS been closely in-
volved in the global consensus-
building process that has led to
the renaming of Polycystic
Ovary Syndrome (PCOS) to Poly-
endocrine Metabolic Ovarian
Syndrome (PMOS), achange, ex-
perts say, corrects decades of
misunderstandingthat reduced
the disorder to just “ovarian
cysts”. Therenaming, published
in The Lancet, follows 14 years of
global collaboration involving
clinicians, researchers, patient
groups and women living with
the condition.

Dr Madhuri Patil, president-
elect ofthe Indian Society for As-
sisted Reproduction and one of
the clinicians involved in push-
ingthe global collaboration, said
therenaming reflects the condi-
tion’s broader impact acrossthe
endocrine, metabolic and repro-
ductive systems and could im-
prove how it is diagnosed, ex-
plained and treated.

“We did over 22,000 survey
responses, multiple workshops,

EXPLAINED

Notjustovarian
cysts, depression too

PMOS affectsaround onein
eight women globally, or
more than 170 million
women, and is associated
with awide spectrum of
symptomsincludingirreg-
ular or absent menstrual
cycles, infertility,
pregnancy complications,
excess hair growth, acne,
anxiety, depression, weight
gain, diabetes and cardio-
vascular disease.

women with lived experience,
health professionals and 56 pa-
tient and professional so-
cieties,” she said.

On the need for renaming
the PCOS, Professor Helena
Teede, Director of the Monash
Centre for Health Research and
Implementation and president

epaper.indianexpress.com mums =

of the International Society of
Endocrinology, said: “For too
long, the name reduced a com-
plex, long-term endocrine dis-
order to a misunderstanding
about ‘cysts’and a narrow focus
onthe ovaries. This contributed
to delayed diagnosis and inad-
equate treatment.”

Normally, during each men-
strual cycle, several follicles start
growing in the ovary. One be-
comes the dominant follicle. It
matures fully and releasesan egg
(ovulation). The remaining fol-
licles naturally regress. In what
was traditionally called PCOS,
that maturation process gets dis-
rupted. Instead of one follicle
fully developing, many follicles
stallmidway. They remain small
and immature rather than pro-
gressing to ovulation, These are
called arrested follicles. On an
ultrasound, these immature fol-
licles often appear as multiple
small round fluid-filled struc-
turesaround the ovary. Foryears,
they were mistaken for “cysts”,
which is one reason the term
PCOS was misleading.

Thechange carries particular

significance forIndia, wherethe
prevalence of the condition
formerly known as PCOS is be-
tween 16% and 18%.

Dr Patil said the inclusion of
“metabolic” in the new name is
especially relevant given India’s
high rates of metabolic syn-
drome and insulin resistance.
“Even adolescents with PCOS
can show metabolic abnormal-
ities, though the incidence rises
with age,” she said.

She pointed tothe “thrifty ge-
notype” hypothesis — the idea
that populations historically ex-
posed to cycles of food scarcity
evolved tostore energy more ef-
ficiently, increasing susceptibil-
itytoobesityand Type 2 diabetes
inmodermn environments of cal-
orie abundance.

Dr Patil said the term polyen-
docrine better captures the con-
dition’s effects beyond the
ovaries, including disruptions
involving the hypothalamus
and pituitary gland, insulin
regulation and pancreatic func-
tion, adiposetissue and obesity-
related inflammation and ad-
renal hormone production.



Why in News?

Published In

Reason for Change

New Focus

Global Collaboration

India’s Role

Global Burden

Estimated Cases

India Relevance

Polycystic Ovary Syndrome PCOS has
been renamed Polycystic Metabolic
Ovarian Syndrome PMOS.

The renaming was published in The
Lancet.

The old name wrongly focused mainly

on "ovarian cysts".

PMOS highlights endocrine, metabolic
and reproductive impacts.

The renaming followed 14 years of
global consensus-building.

India was closely involved in the global
CONSEeNnsus process.

PMOS affects around 1in 8 women
globally.

More than 170 million women globally
are affected.

In India, earlier PCOS prevalence is
around 16%~18%.

Polycystic Ovary Syndrome PCOS &1 4TH
geoidr Polycystic Metabolic Ovarian
Syndrome PMOS f&ar mar 21

A uffad The Lancet # YaTferd g3im

R ATH H {34 &7 Had “ovarian cysts” WY
Tl

PMOS endocrine, metabolic 3i?
reproductive WTal @Y gorfar 21

gg A ufiad 14 asf &t dfeass wgwfa ufean
& qIg 3l

WRd 39 dfeas wgwfa fafor uftsan 3 afisa w9
J enfide &I

PMOS faea # T gX 8 # & 1 "fge &t
wifad & gl

faeg # 17 & A afeie wlgans wifad &1

MR ® Ugd PCOS &t @maasdr el 16%—
18% W14t FTdt 2ft1
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PCOS sympTOMS

QX

HAIR LOSS HIRSUTISM PELVIC PAIN ~

%l Y
-

INFERTILITY OVERWEIGHT IRREGULAR
PERIODS

SYCRS,

FATIGUE HIGHTESTOSTERONE ACNE
LEVELS

POLYCYSTIC OVARY SYNDROMS (PCOS)




ApolloSRoectra POLYCYSTIC OVARY SYNDROME (PCOS):

pecaizcinsuoerr - SYMPTOMS, DIAGNOSIS AND TREATMENT

Polycystic ovary syndrome (PCOS) is a condition that affects a woman's hormone levels.

SYMPTOMS
¢ V ouala #
EE
m,ags;g’ p::’?g:s Large ovanes Excess body hair Waight gan
Acne or oby skin Mao-oa;m?;udnoss Infertaty
CAUSES

The exact cause of PCOS isn't known.
DIAGNOSIS TREATMENT
=3
wmBE & 8o

Physica exam Bicod tests Madications Bath control pilis
HOME REMEDIES
’
@ @ S
\ 4
Eating a healthy diet Regular physical Maintaning a Avokd smaking

activity heality weight



What causes
PCOS?

Lifestyle Environment
Genetics Hormone
g’ imbalance
&




Why PCOS Name Was Misleading

PCOS A &= Yffid &3 dTeiT 217?

Point

Not True Cysts

Narrow Focus

Delayed Diagnosis

Inadequate Treatment

Broader Disorder

English

The so-called “cysts” are actually

immature/arrested follicles.

PCOS focused mainly on ovaries.

The narrow name contributed to
delayed diagnosis.

Many patients did not receive treatment

for metabolic and mental health issues.

It affects hormones, metabolism,

fertility and mental health.

f&dt
denmasferd “cysts” arRdd ® 3rafRud follicles
gd 2l

PCOS H%I ®U A ovaries IR dfgd Tl
1ot ATH & BRUT diagnosis B g3t gldt i
&3 H3IS B metabolic 3iR mental health
IJHITHT BT Tt IUdR T8l fiet urdr &

IE hormones, metabolism, fertility 3i?
mental health &) WIfdd @341 &1



English

PMOS is linked with insulin
resistance.

It increases risk of obesity and Type 2
diabetes.

It may involve pancreatic and liver
function.

It may involve low-grade
Inflammation.

It is relevant for India due to high
metabolic syndrome burden.

HH <

PMOS insulin resistance & &Hd U

TG o IHhded 3¢ Type 2 diabetes 5
oot 0% ed Ulg

I pancreas 3% liver function 1
sstble St ¢ Sed Utk

e low-grade inflammation goBRsRr
U Sed U
skl Td metabolic syndrome sg

ERSed T FER TUBICE IF B
EEL S U




Difference Between PCOS and PMOS

PCOS 31k PMOS & 3idR

Basis

Full Form

Main Focus

Understanding

Problem with Name

Diagnosis Approach

Treatment Approach

PCOS

Polycystic Ovary Syndrome

Ovarian cysts

Narrow and ovary-centric

“"Cysts" word was misleading

Often focused on reproductive

symptoms

Menstrual cycle and fertility
focused

PMOS

Polycystic Metabolic Ovarian Syndrome

Metabolic + endocrine + ovarian disorder

Broader and systemic

More accurate scientific description

Includes metabolic, hormonal and mental health

aspects

Holistic treatment: lifestyle, metabolic health,
fertility, mental health



Q. Consider the following statements regarding PMOS:

1. PCOS has been renamed as Polycystic Metabolic Ovarian Syndrome.
2. The new term highlights metabolic and endocrine aspects of the condition.
3. PMOS affects only the ovaries and has no link with diabetes or cardiovascular disease.

Which of the above statements is/are correct?

A.1and 2 only
B. 2 and 3 only
C.1and 3 only
D.1,2and 3



©|NDIA AND UAE SIGNED COMPREHENSIVE ECONOMIC PARTNERSHIP AGREEMENT (CEPA) IN FEBRUARY, 2022

India’s gold import problem: How a UAE treaty may have exacerbated it

Ravi Dutta Mishra
New Delhi, May 12

WITH THE West Asia crisis
entering third month, Prime
Minister (PM) Narendra Modi
bas begun asking citizens to
take measures, Including post-
poning non-essential gold
purchases and reducing the
consumption of petroleum
products, to help conserve
foreign exchange reserves.
Prime Minister Modi’s caution
on gold purchases comes amid
heightened risk of weakening
macro fundamentals if the
West Asia crisisdrags on.

The domestic currency has
also been reeling under press-
ure for a while and crude oil
pricesare hovering above $100
a barrel due to a standstill in
traffic viathe Strait of Hormuz,

Rising gold imports

Gold imports are increas-

ingly swelling the country'sim-
portbill,

Economists point out that
India's heavy rellance on im-
ported gold, close 1o 750 tonnes
every year, with negligible ex-
port offsets, has repeatedly
emerged as a macroeconomic
concern, especially during ex-
ternal shocks. Since gold ac-
counts for asubstantial share of
the import bill, any sharprisein
purchases tends to widen the
Current Account Deficit (CAD),
put pressure on forex reserves
and complicate the manage-
ment of the rupee and infiation,
especially during periods of ex-
ternal uncertainty.,

The country's gold import
in FY26 had jumped by nearly
25% to $71.97 billion, com-
pared to $58 billion in the pre-
vious financial year. This was
largely duetothe value of gold
prices, with gold imports in
FY26 falling 10 721.04 tonnes

»Surging value of gold imports

compared to 757.09 tonnes in
the previous financial year,
data released by the Com-
merce and Industry Ministry
showex.

Gold prices have surged
over 40% in the last year, in-
flating the import bill.

e |

IMPORTS | QUANTITY
($BN) | (TONNES)

TP | g7 72104
CFY2S | 5800 75709
' FY24 | 4554 79532
Y23 3501 | 67830
Y22 | 4616 | 87904

SCURCE: COMMERGE AND INOUSTRY MINISTRY

Gold import in FY26 had
jumped by nearly 25%to
$N.97 billion. revriss

The treaty with UAE,
and challenges

In February, 2022, Indiaand
UAE signed the Comprehen-
sive Economic Partnership
Agreement (CEPA). As part of
the deal, India offered conces-

sions to the UAE — which
seems to have catalysed a spunt
in imports of gold from that
country, according 1o experts.

A working paper by IIM
Ahmedabad titied ‘Strategic
Acquisition and Value Addi-
tion of Gold Resources for
India’ pointed out that the fun-
damental supply-de-
mand imbalance necessi-
tates massive imports,
chiefly as finished bullion
and doré (essentially the
semi-pure alloy of gold
and silver created at mine
sites; approximately 250
tonnes), though these propor-
tions remain somewhat fluid.
Theimport structureis heavily
skewed toward finished prod-
ucts, significantly limiting do-
mestic value addition oppor-
runities,

“Policy initiatives have
sometimes exacerbated this
challenge, as evidenced by the

epaper.indianexpress.com

E.

UAE trade deal agreement that
inadvertently incentivised bul-
llon imports over doré by creat-
ing a more favourable tariff
structure for the former.., The
deal with the UAE has created
unintended consequences by
Inverting the intended duty dif-
ferential between bullion and
doré,” the report said.
Giving concessions
to the UAE for impor-
ting gold from the
country under the
deal has inflated the
import bill, as India
does not source gold from
countries that offer prices
cheaper than market value and
lacks refining capacity,
Certain countries, such as
Argentina, Peru, and the
Dominican Republic, supply
gold at below-average import
costs. But these countries col-
lectively represent only 15% of
India’s total gold imports.

“Alternative gold sources
show promising development,
with imports of gold ores and
concentrates increasing (pri-
marily from Colombia, with
emerging volumes from Tai-
wan and Peru) and gold colloi-
dal and compounds growing
substantially (with Japan
emerging asthe dominant sup-
plier),” the paper said.

Several countries, such as
Switzerland, that do not pro-
duce gold have become gold
trading hubs on the back of re-
fining infrastructure. Using
world-class London Bullion
Market Association (LBEMA) re-
fineries, they have transformed
low-cost gold doré into high-
purity bullion for global dis-
tribution. This refining process
generates approximately 40%
value addition, neutralising
trade deficit concerns through
substantial high-value exports,
the report pointed out.

Weak refining
ecosystem hurts India

While global gold trading
hubs have used refining capacity
to close vulnerabilities around
gold imports, India’s gold re-
finerfes remain underutilised.

A NITI Aayog report found
that, unlike established global
hubs like Switzerland and the
UAE, which benefit from fa-
vourable policy regimes, large-
scale operations, and deep in-
tegration with global markets,
India’s gold-refining ecosystem
still faces multiple bottlenecks.

Global integration is also
constrained by limited interna-
tional accreditation, with only
one LBMA-accredited refinery,
restricting access to global fi-
nancial markets and reducing
India's ability to position itself
within international supply
chains, itsaid. FULLREPORTON
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Aspect

Why in News?

Context

Main Concern

India’'s Dependence

Export Offset

Treaty Angle

Issue with CEPA

Refining Problem

English

India’s gold imports have surged sharply, raising
concerns over trade deficit, current account deficit
and foreign exchange reserves.

PM Modi cautioned against non-essential gold
purchases amid West Asia crisis and high crude oil
prices.

Gold imports increase India’s import bill and pressure
the rupee.

India depends heavily on imported gold, around 750
tonnes annually.

Gold exports are negligible compared to imports.

India-UAE CEPA signed in February 2022 may have
unintentionally increased gold imports from UAE.

Concessional duty created incentives for gold
dore/bullion imports through UAE.

India's weak gold refining ecosystem limits domestic
value addition.
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Gold Import Data
I 31—Td & 3lidbs

Financial Year

FY22
FY23
FY24
FY25

FY26

Gold Imports Value

$46.16 billion

$35.01 billion

$45.54 billion

$58.00 billion

$71.97 billion

Quantity

879.04 tonnes

678.30 tonnes

795.32 tonnes

757.09 tonnes

721.04 tonnes

Trend

High quantity

Decline

Rise

Sharp value rise

Value up nearly 25%

Key Point: In FY26, gold import value jumped nearly 25% to $71.97 billion, even though quantity fell to
721.04 tonnes from 757.09 tonnes in FY25.

& fdq: FY26 A H1A & 3RITd BT Hed AT 25% dgdR $71.97 billion 81 7T, STaifds ATAT FY25 & 757.09
tonnes I gehR 721.04 tonnes IE TS|



Why Gold Imports Are Rising in Value

TR & 3MRITd BT o R 96 W\ 8?2

Reason

Global Price Rise

Safe-Haven Demand

West Asia Crisis

Rupee Pressure

CEPA Incentives

Explanation

Gold prices surged over 40% in the last

year.

During geopolitical uncertainty,
investors buy gold as a safe asset.

Crisis increased global uncertainty and
commodity volatility.

Weaker rupee makes gold imports
costlier.

UAE route may have become more

attractive due to duty concessions.
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Point English TG

Comprehensive Economic

Full Form Partnership Agreement. TES PHsls gt gllaledts
Signed February 2022. OenRke 20223
Countries India and United Arab Emirates. Skl ¥ ¢35 TN RS
Obiective Promote trade, investment and [BRSE], 5538 39 SodS qUIEY T
J economic cooperation. 09 &85
Duty concessions to UAE may UAE $i g U @i SERERIGH &
Gold Issue have increased gold imports from 3UEH @& &5 37 S 09T UEA g Sod
UAE. Ug

Trade agreements may have
Policy Concern unintended macroeconomic
effects.
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Area

Import Bill

Trade Deficit

Current Account Deficit

Forex Reserves

Rupee

Inflation

Domestic Savings

Impact

Gold imports increase total
import expenditure.

Higher gold imports widen
merchandise trade deficit.

Gold imports can increase
CAD pressure.

Large dollar payments
reduce forex comfort.

Higher import demand for
dollars can weaken rupee.

Weak rupee can make
Imports costlier.

Gold locks household
savings in non-productive
assets.
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Term

Gold Bullion

Gold Dore

CEPA

Import Bill

Trade Deficit

CAD

LBMA

Meaning
High-purity gold in bar/ingot form.
Semi-refined gold alloy produced at

mines.

Comprehensive Economic
Partnership Agreement.

Total cost of goods imported by a
country.

When imports exceed exports.

Current Account Deficit; when
foreign payments exceed foreign
receipts.

London Bullion Market Association;
global standard-setting body for
bullion market.
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Word of the day

Acrimonious:
marked by strong resentment or cynicism

Synonym: bitter

Usage: The debate turned acrimonious as
both sides traded sharp accusations.

Pronunciation: newsth.live/76PxNR/
acrimonious

International Phonetic
Alphabet: /=k.irmev.nras/

.

Word of the day

Calumny:

(the act of making) a statement about someone
that is not true and is intended to damage the
reputation of that person

Synonymes: lie, defamation, malice

Usa g€ That s surely an unjustified calumny
on an honourable profession.

Pronunciation: newsth.live/calumnypro

International Phonetic
Alphabet: /kaelamni/
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