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evening to arrive at consensus for ‘Delhi Declaration’

An i Lilll prepasod
st

wiel o
ember  caur
wgrewd 16 “alment all tho
Tk, Wl (e senpition ol

AP Il

ot
P on -lal‘nl |
Ux At | o Lraits
ko tln |l|llnllutk" "
|Iw United Arab Gimirstes
(AL and  other

i
AL et i this yuar, snd
0 Ue yeiial mgadied. ol
Purwalyn Wb

Joi 3 Jalalia
‘Chaki s Nl
o
"W LI (0 @y
o el € e Docy
WAL privy o
[N

i

M, " ey, whille
ot Anid thay Toriained
Bopaful of » breakthrough,
W Inchha was wble

-

200 by fongh
Statammunt af the

W bt e
MRS —

nited 1o LS il

Wojoint  farea®,
2 Alkary Inarabin

Sam ey and

AL TR Lo b ot Imu. ll|- lﬂllll‘l an
Ukradn  dd tivided wadaiw of wight
onibwis e * uumhh‘ [
la ., (8]
el condennntion uy.n. m....m.
I the COxruan itk of no - ndota Al lraty

Hatson

hiw iy
Anasaninng th

Abbn o lan
avlt. Tubiran |

O IrYs BEtons, &
diplorm 1ol The Iy
Fhepwwvuie, T s cones
il Kl et

o il flia Laine
Wi Ahared Alwisalapian
phon

Bt L Mmoo " W

g Braxil hamds (o vher:

tony shortly, wnd frast

dant L da $slvn wil
wervel I

L e e v )

ogon werw i
=

Aaywad Al Nalvun, whio b
“lfdo-  viellg Oermuny e jiee

™

W el

e will b epepanted
oy b Cven, e 0
P Abu I‘lmhﬂ

Whabwd by Moliamed bl
Zayod Al Naliyan. nmu
Arubia, Which was u

tan comuideatile
Wil Tub

Al Gyt Will alao bw a0
ME Modl's et with
i UAR Crowin
Seturday 1o
v Jobt pemsdo

iy

lly u.- lln\ r:nnl-» [N
Il il st 4 M

Wi i
Sammi
e

v ent's
| |.|.—. rn—-l

L i
the ' moment’ e e,
WL 4 Pt et welcomu
necorded 1o him. Mr, Modi
war wwens purvonally lund
IIIK Mr. l\'«d\lllll " the
“ IWeNe et
Wl Doty s T i
O Wby
0 Vi y In
Ator il Al Mir
will

2044 bt b vt o join, Iul
vk arnit Fureign A
P donchg i)
i Malelay, DG

o
€ hmportance of o joint
stutemant from tho BRICA
sl 1 sneh aof s i
Tnternl ik, mh-hmwm-
Traninn i
Tavsshibins b el
it Vindionds tns

ry, Mr, v

the only BRICK beades 10

ponh Prwsidont D)
Wil

wimatndl
nhan  drone wnd lnl--ﬂlu
wrfen, othar membiers of
WILICS five Bown swverely
hie by (b wonmannie din
= by e

i s b kst o of gosr
PONCICAT arivorn miul gecs

lIlL Mv - u wreong ally of
e Ieanian

Patticiation of all tese
I AU BRI
AU 0 Now Dl e s
soltwration of ther collin
0 1ce Wit Comm
et to HIRKCS." i
0TI SecHary for Mk
Tabrsal b Ky Kol
Wi Dl Kavi, wha
by o gl

3
z

s
s by e MY
w I! I'liml Alfiirs.

hal
mﬂm.mwmu oy b
g onch athwr n strwng v,
It widdod.

o Mt sk of
DRiCE hml- w will Iw nelnl
el

on s s
Pt i A

DAl Governaice A
mmmlmm ML A
ot il N

uu(un uuwml Antonio
[ hia et with

caning Indisn Innovinion
and will take pars In s
ol e plan

Minkstry
1y b

S T e
IIICH SUrinit, afor 2012
A1 D, 206 10 God anid
2001 virtially




Negotiators of member countries work late into the
evening to arrive at consensus for ‘Delhi Declaration’

Subasini Haidar
NEW DELHI

As New Delhi prepared to
host the BRICS Summit of
11 emerging economies,
negotiators were working
late into the evening on Fri-
day to forge a consensus
for the *“Delhi Declara-
tion". Diplomatic sources
and officials said that all
member countries had
agreed to “almost all the
text, with the exception of
one paragraph”, indicating
that the references to the
war in Iran started by the
U.S. and Israel, and Iran’s
attacks on installations in
the United Arab Emirates
(UAE) and other West
Asian countries, had still
not been resolved.

Both Iran and the UAE
are members of the BRICS
grouping. Their tensions
have held up a joint state-
ment at all BRICS ministe-
rial meetings this year, and
at the crucial meeting of
Foreign Ministers in mid-
May, External Affairs Minis-
ter S. Jaishankar issued a
“Chair’s Summary” in-
stead.

“We continue to engage
on [the] Outcome Docu-
ment”, an official privy to
the negotiations told The
Hindu on Friday, while
others said they remained

hopeful of a breakthrough,
as India was able to do in

3
\y

BRICS Business Forum 2026

Gearing up for summit: Prime Minister Narendra Modi poses during a photo session with participants
of the BRICS Business Forum in New Delhi on Friday. REUTERS

2023 by forging a joint
statement at the G-20 Sum-
mit after the Russian war in
Ukraine had divided
members.

‘Equal condemnation’

In the current series of ne-
gotiations, Iran has been
pitching for a clear con-
demnation of the U.S. and
Israel's actions, and the
UAE wants “equal condem-
nation” of Iran’s actions, a
diplomat told The Hindu.
However, Iran has contest-
ed this in Sherpa meetings,
insisting that it would be
akin to Iran criticising it-
self. Tehran has contended
that its attacks on the Guif
region were in “self-de-

fence”, limited to U.S. mili-
tary and ancillary installa-
tions, the sources said.
The top leaders of eight
BRICS countries, including
Russia, India, China,
Egypt, Ethiopia, South
Africa, Indonesia and Iran,
will meet around the table
at the Bharat Mandapam
complex in New Delhi on
Saturday afternoon for the
first time since the Iran war
began. Brazil heads to elec-
tions shortly, and Presi-
dent Lula da Silva will be
represented by Foreign Mi-
nister Mauro Vieira, while
UAE President and Ruler of
Abu Dhabi Mohamed Bin
Zayed Al Nahyan, who is
visiting Germany at pre-

sent, will be represented
by his son, the Crown
Prince of Abu Dhabi
Khaled bin Mohamed bin
Zayed Al Nahyan. Saudi
Arabia, which was granted
BRICS membership in
2024 but has yet to join for-
mally, has sent Foreign Mi-
nister Farhan bin Saud.

On Friday, Prime Minis-
ter Narendra Modi is un-
derstood to have stressed
the importance of a joint
statement from the BRICS
coalition in each of his bi-
lateral talks, including with
Iranian President Masoud
Pezeshkian as well as Rus-
sian President Vladimir Pu-
tin, who, as a strong ally of
the Iranian government,

has considerable sway
with Tehran.

All eyes will also be on
Mr. Modi's meeting with
the UAE Crown Prince on
Saturday morning, before
the joint session. Diplomat-
ic insiders say the decision
by the UAE President to
send his son, and not a Mi-
nister, is an indication of
the importance of the
Summit.

Iran outreach

The government's out-
reach to President Pezesh-
kian was apparent from
the moment he landed,
with a red-carpet welcome
accorded to him. Mr. Modi
was seen personally lead-
ing Mr. Pezeshkian at the
BRICS Business event,
while holding his hand
firmly. On Saturday, ac-
cording to an advisory by
the External Affairs Minis-
try, Mr. Pezeshkian will be
the only BRICS leader to
meet President Draupadi
Murmu as well.

Apart from Iran and the
UAE, which has been tar-
geted repeatedly by Ira-
nian drone and missile
strikes, other members of
BRICS have been severely
hit by the economic dis-
ruptions caused by the
war.

“In the backdrop of geo-
political tensions and geoe-
conomic uncertainties, the

participation of all these
leaders in the 18th BRICS
Summit in New Delhi is a
reiteration of their collec-
tive confidence and com-
mitment to BRICS,"” said
former Secretary for Multi-
lateral and Economic Rela-
tions Dammu Ravi, who
ran many of the negotia-
tions for BRICS and other
groupings in the Ministry
of External Affairs.

“It's an excellent oppor-
tunity for India to put fo-
cus on finding solutions to
the challenges of an aspir-
ing global south, in a trilat-
eral framework by combin-
ing each other’s strengths,”
he added.

The main session of
BRICS leaders will be held
on Saturday afternoon
around the theme of “Glo-
bal Governance and
Strengthening Multilateral-
ism”. United Nations Se-
cretary-General  Anténio
Guterres, who met with
Mr. Modi on Friday even-
ing, will also be present for
the session Mr. Modi and
other BRICS leaders will at-
tend an exhibition show-
casing Indian innovation
and will take part in a
“joint tree plantation” ce-
remony, the Ministry
said. This is the fourth time
that India is hosting the
BRICS Summit, after 2012
in Delhi, 2016 in Goa and
2021 virtually.

A



1. What is a “Delhi Declaration”? | Delhi Declaration RITE?

A summit declaration is a negotiated joint political document that records the common positions,
priorities and commitments of participating countries.

Summit Declaration T& Negotiated Joint Political Document idT & f5iad Member Countries 51 I
Positions, Priorities 31 Commitments g3f g1d &1

It is usually:

Consensus-based - dgHfd 3menfRa
Politically important - Political H&cd dTell
Not the same as a treaty - Treaty & THIH A&l

Exam Trap

Declaration # Legally binding treaty

Declaration I=T+ifde Ggrfd g2ifdr g; & f&ifd A Ig Binding International Treaty gl giaTl



Fact
Summit
Host
Venue
Dates
Chair

India’s 2026 theme

Main declaration

Answer

18th BRICS Summit
India

New Delhi

12—-13 September 2026
India

Building Resilience, Innovation,
Cooperation and Sustainability

Delhi Declaration



5. Who are the BRICS members now? | Current BRICS Membership

The expanded BRICS includes the original five plus newer members such as Egypt, Ethiopia, Iran, UAE
and Indonesia. Official Indian material also notes the expanded structure and partner-country
meChanism. .,9 Ministry of Exter... +1

Evolution

BRIC - Brazil, Russia, India, China
2011 - South Africa joins - BRICS
2024 expansion = Egypt, Ethiopia, Iran, UAE joined as full members & winistry of Exter..

2025 - Indonesia joined as a full member & winistry of Exter...

Saudi Arabia nuance

The supplied newspaper describes Saudi Arabia as having been granted membership in 2024 but not
yet formally joined.
féw e garER & Saudi Arabia @t 2024 & Membership Granted SdRIT =T 8, @ifs 3ndt Formal Joining &t

gsl

Because Saudi Arabia's status has had some ambiguity in official and diplomatic usage, this is a point to
state carefully in exams.



6. BRICS Origin — Static GK

2006 - BRIC Foreign Ministers first met on the sidelines of UNGA
2006 - BRIC Foreign Ministers Ugal R UNGA sidelines 1R fia

2009 - First BRIC Summit at Yekaterinburg, Russia
2009 - Ugdt BRIC Summit, Yekaterinburg, Russia

2011 = South Africa participated as full member
2011 - South Africa ® 534 A BRICS AT & winistry of Exter..

7. Why is the 2026 Summit geopolitically important?

The summit is being held amid several simultaneous crises:

Iran-U.S.-Israel conflict

Russia—-Ukraine war

Trade tensions and sanctions

Oil prices above $100/barrel in recent reporting
Pressure on maritime trade routes

Reuters reported that the Iran conflict has tested BRICS unity and disrupted oil trade through the Strait of
Hormuz. : Reuters



18. India’s Earlier BRICS Chairships

India has previously chaired BRICS in:
2012

2016

2021

and now 2026.

The 2021 summit was virtual and concluded with a New Delhi Declaration. © winistry of Exter..

Important

2026 is therefore India's fourth BRICS chairship/hosting cycle in this sequence.

19. 2021 vs 2026 New Delhi Declaration

2021 - Xl BRICS Summit = virtual > New Delhi Declaration © winistry of xter...
2026 - XVIII BRICS Summit - New Delhi = negotiations over Delhi Declaration

Exam Trap

Do not assume “Delhi Declaration” refers only to one year. Context matters.



A Why BRICS Expansion Helps and Hurts

lb Advantages

Greater population share
o More energy producers
More trade weight
Greater Global South representation

‘V\t Challenges

More political differences
sl Iran—UAE tensions
% India—China trust deficit
Different economic systems
Different strategic alliances



*CHINA'SECONOMICHEFT

CHART 1: Its economy is far larger than others in BRICS
® China ®Brazil eIndia ®Russia @ SouthAfrica

25000

GDP, current prices (in $ billion) 20,852
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CHART 2: Average prosperity: Second last to second best
@ China ®Brazl eIndia ®Russia @ SouthAfrica

20000° GDP per capita, current prices (in $) 18,525

15000 16,251
7,362

10000 7

5000
2,129
202 2,813
(6 o e L N D B B i e L [ ) L I
8 828 22288 8 §8 8
O © o © o
S & 8 &« &8 & &« R & & B8



* Consider the following statements regarding BRICS:

* India is hosting the 18th BRICS Summit in New Delhi in 2026.
HTR 2026 H New Delhi H 18th BRICS Summit 1 ST B YT 5|

* Indonesia became a full BRICS member in 2025.
Indonesia 2025 H BRICS ®T Full Member §T|

* New Development Bank is headquartered in Shanghai.
New Development Bank T Headquarters Shanghai ﬁ%l

* BRICS has already adopted a single common currency replacing national
currencies.
BRICS - National Currencies &1 Replace &34 arell Single Common Currency
UATEA & |
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As Trump squeezes the International
Criminal Court, more countries leave

The US. in July announced launch of a ‘campaign to dismantle the threat posed by the ICC to US. sovereignty’; it sanctioned ICC staff over warrants

against Israeli officials in Gaza and probes into US. actions in Afghanistan; with Venezuela and Chad leaving, five countries have quit in the past vear

Assoclated Press
THE HAGUE

s the United States

(US.) rachets up

the pressure on the
International Criminal
Court (ICC), sanctioning
two more high-ranking
staffl members in recent
weeks, a small but growing
number of the global tribu-
nal's member states have
announced they will quit
the institution,

The recent departure of
Venezuela and Chad brings
the number of countries to
pull out of the court in the
past year to five, joining
Burkina Faso, Mali and Nig-
er. The surge in withdra-
wals comes as the ICC fac-
es hostility from
Washington and a Jeader-
ship crisis after ousting its
own chief prosecutor.

“Five countries so far
have announced plans to
withdraw from the Rome
Statute, and we welcome
more announcements in
the future,” a spokesper-
son for the US. State De-
partment told AP,

The Rome Statute esta-
blished the ICC in 2002 as
the court of last resort 1o
prosecute individuals res-
ponsible for the world’s
most heinous atrocities:
war crimes, crimes against
humanity, genocide and
the crime of aggression.
Based in The Hague, it
takes on cases when na
tions are unable or unwill-

ing to prosecute crimes on
their own territory.

“The ICC regrets any de-
cision to depart from the
collective effort to end im-
punity for the most serious
international crimes,” the
court’s spokesperson Or-
iane Maillet told the AP,

In July, Secretary of
State  Marco Rubio  an-
nounced that the LS. was
launching a “sweeping
campaign to dismantle the
threat posed by the Inter-
national Criminal Court to
U.S. sovereignty”

Mr. Rubio said he will
pressure the court’s 125
member states to with-
draw from the institution,
sanction organisations that
work with the court and
ban staff from travelling to
the U.S. Mr. Trump's admi-
nistration already has
sanctioned a dozen ICC
staff in retaliation for war-
rants the court has Issued
for top Israeli officials over
the war In Gaza and inves-
tigations into U.S. person-
nel in Afghanistan.

The Central African
country of Chad specifical-
ly cited the US. in its ded-
sion to withdraw. Its Fo-
reign Minister Abdoulaye
Sabre Fadoul said in a
statement that in a phone
call with a U.S, official on
July 23, “the American side
expressed its concerns re-
garding the functioning of
this institution and re-
quested that Chad recon-
sider” its membership.

In a fix: The U.S. has also indicated that it will put pressure on the
ICC's 125 member states to withdraw from the institution, atuTess

Four days later, Chad
said it would leave the 1CC.

Iva Vukusic, a research-
er at Utrecht University,
told the AP that the US.
campaign will lay bare just
how committed countries
are to the court. “Are they
willing to defend it if it
costs them something
real?” she said,

Not just the U.S. push
The State t told
AP the US, would call
upon nations that “enjoy
the benefits of the US, se-
curity umbrella” to reject
the ICC. It’s not just pres-
sure from Mr, Trump that
Is sending ICC members to-
ward the exit door.

The ruling military jun-
tas in Mali, Burkina Faso
and Niger blamed selective
justice. The 1CC has be-
come an “instrument of

neocolonial repression In
the hands of imperialism,”
the trio said when they an-
nounced their departures
fast year.

A coup ousted Niger's
democratically elected go-
vemment in 2023. Since
then, a military junta has
abandoned long-time
partners and has formed
new alliances instead, in-
duding with Russia, where
President Viadimir Putin
faces an 1CC arrest warrant
linked to the war in Uk
raine. Mali and Burkina Fa-
s0 have undergone similar
transformations.

“These countries are
ruled by authoritarian
leaders who want to avoid
accountability for the
harms they are inflicting
on their own people,” Mel
O'Brien, an associate pro-
fessor of international law

at the University of West-
ern Australia, told the AP.
Burundi similarly ac-
cused the court of focusing
wo much on conflicts in
Africa when, in 2017, it be-
came the first country to
leave the ICC. The court
had opened an investiga-
tion into the East African
nation earlier that year,
Most of the court’s in-
itial investigations were in-
to  African  countries,
though most requested the
involvemnent of the 1CC.
South Africa and Gam-
bia also announced in 2017
that they would leave but

later changed course.

A change of government
can also bring a country
back into the fold. Hungary
announced it would quit
the court in 2025 but fol-
lowing the election of a
new government, the
country's Parliament voted
1o stay.

The court also had an
active investigation in the
Philippines when then-Pre-
sident Rodrigo Duterte
said his country would
leave the ICC. In 2019 the
Southeast Asian country
became the second coun-
try to leave but as withdra-
wal from the court is not
retroactive, the investiga-
tion continued.

Mr. Duterte is now in
ICC detention in the Neth-
erlands awaiting trial on
charges of crimes against
humanity for deadly anti-
drug crackdowns he alleg-

edly oversaw while in of
fice. Opening statements
are set for November,

An investigation into
possible crimes committed
by Venezuelan security
forces under former Vene-
zuelan President Nicolas
Maduro will continue des-
pite the country’s announ-
cement last month that it
will also leave the ICC.

In a statement, the
country’s Forelgn Minister
Félix Plasencia sald the
court had been “instru-
mentalised to deepen in-
equalities among people

and disregard their right to
self-determination  and
sovereignty.”

Venezuela is currently
in the middle of US.
backed talks between the
ruling party and the Oppo-
sition following Mr. Madu-
ro’s capture in January by
US. forces.

Ukraine is the court’s
maost recent addition. The
country joined in 2025 and
previously had signed an
agreement to give the
court jurisdiction over
crimes on its territory, fol-
lowing the outbreak of hos-
tilities with Russia in 2014,

Joining the court was
“Ukraine’s way of saving
that accountability for the
gravest crimes cannot be
optional, and that we in-
tend to help build that sys-
tem of justice,” the coun-
try's ambassador to the
Netherlands, Andriy Kos-
tin, told AP.




* the International Criminal Court (ICC) is facing growing pressure from the
nited States and a fresh wave of withdrawals by member countries.
tional Criminal Couér (1CC) W Unlted

MY JHTHIR nter
'S_‘tates ?I ﬁg}g do % Member Countries - Court |
I

* In the past year, Venezuela, Chad, Burkina Faso, Mali and Niger have
announced plans to leave the ICC, while the U.S. administration has
sanctioned senior ICC personnel and urged member states to reconsider

articipation.
% zuela Chad, Burkina Faso, Ma| iGﬁTNigereﬂCC
FIE%U S. Admmlstratlo_\a enior JCC Officials UX
Q

Sanctl Member States U¥ Court dT PT gdld




1.Whatisthe ICC? |ICC®RT&? . .

ICC = International Criminal Court.
ICC = International Criminal Court|

Itis a permanent international criminal court created by the Rome Statute.
Ig Rome Statute gRT 1fdd T& Permanent International Criminal Court 21

The Rome Statute entered into force on 1 July 2002.
Rome statute 1 JU|y 2002 amgﬂﬂ O international Cri,,

Headquarters

The Hague, Netherlands

The Hague, Netherlands

2. What crimes can the ICC prosecute? | ICC f5 3ra1eif U &1 a1 82

The ICC has jurisdiction over four core international crimes:

Crime fa=dt

Genocide ATHER

Crimes against humanity HHad & fasg 3R
War crimes q@ e

Crime of aggression BEHUT BT YUY



ICC

International Criminal Court
Tries individuals

Rome Statute

Criminal responsibility
Hague

Not a principal organ of UN

IC]

International Court of Justice
Hears disputes between States
UN Charter/ICJ Statute

State responsibility/legal disputes
Hague

Principal judicial organ of UN



6. How does ICC get jurisdiction? | ICC T Jurisdiction &3 g-d1 &2

Broadly, ICC jurisdiction can arise when:

A crime occurs on territory of a State Party
Crime fd5dT State Party & Territory U= §31T &

The accused is a national of a State Party
Accused f&dt State Party &7 National &

A non-member state accepts ICC jurisdiction for a situation
Non-member State Specific Situation @& fdT Jurisdiction Accept &3

UN Security Council refers a situation
UNSC Situation &1 ICC &t Refer &3

Important nuance

A person from a non-member state may still come under ICC jurisdiction if alleged crimes were committed
on territory where the Court has jurisdiction.



7. How many ICC members? | fsdd Member States &?

The ICC factsheet recorded 125 States Parties to the Rome Statute effective from 1 January 2025.

@ International Cri...

The supplied 2026 report also describes the Court as having 125 member states before the latest
withdrawals fully take effect.

Important distinction

Announcement of withdrawal  immediate end of membership

Withdrawal Announcement # 33t fé4 Membership IaTE

Under Article 127 of the Rome Statute, withdrawal generally takes effect one year after formal
nOtiﬁcation_ @ icc case Informa...



15. Why is the U.S. opposing the ICC? .. .

The United States is not a party to the Rome Statute. & st Department

The current U.S. administration argues that ICC action involving U.S. personnel and Israeli officials
threatens sovereignty and exceeds the Court's legitimate reach. # ap news

U.S. concerns include

ICC investigations linked to Afghanistan
Afghanistan & 3[3 U.S. Personnel &t Investigations

ICC action connected with Israeli officials and Gaza
Israeli Officials/Gaza & Wdfetia ICC Action

The Trump administration has therefore imposed sanctions on ICC personnel. A ap news -

16. What do the U.S. sanctions do?

Recent U.S. sanctions targeted senior ICC officials, including ICC President Tomoko Akane and a senior
prosecutor, according to AP. a4 47 nows

Measures can include:

Freezing U.S.-linked assets
U.S.-linked Assets Freeze

Restricting access to the U.S. financial system
U.S. Financial System d& Access Restrict

Travel/visa restrictions in some cases
Travel/Visa Restrictions



* Is the United States an ICC member? | U.S. Member %? X X

* No.

* The United States signed the Rome Statute in 2000 but did not ratify it and is not a State Party.
e Other important non-members

* For exams, remember that major powers outside the Rome Statute system include:

* United States
China

Russia

India

* Exam Trap
* India is NOT a member of the ICC.



21.1CC Structure | ICC &l T3AT

The Court broadly includes:

Presidency
Judicial Divisions
Office of the Prosecutor

Registry

The ICC factsheet says it has 18 judges, elected for nine-year terms by the Assembly of States Parties.
& International Cri...

Working Languages

English and French are the ICC's working languages. & intematonal oo

22. Assembly of States Parties | ASP

The Assembly of States Parties is the management and legislative oversight body of the Rome
Statute system.

Assembly of States Parties Rome Statute System @71 Governance Body 21
It:

Elects judges

Elects prosecutor

Approves budget

Considers amendments
Provides institutional oversight



* Consider the following statements regarding the International Criminal Court:
International Criminal Court & & § DU W

* It was established under the Rome Statute.

YTYAT Rome Statute P de8d 8% |

* It prosecutes individuals for genocide, crimes against humanity, war crimes and the
crime of aggression.
g Genocide, Crimes against Humanity, War Crimes Grﬁ? Crime of Aggression %m
Individuals UX Trial X AP dl & |

 Itis a principal organ of the United Natjons.
g United Nations 9T Principal Organ © |

* India is a State Party to the Rome Statute.
HI¥d Rome Statute PT State Party © |



SAUDI CROWN PRINCE SEEKS ASSISTANCE FROM US PRESIDENT

Houthis seize strategic Red Seaisland

REUTERS
Aden/ Dubai, September 11

YEMEN'S IRAN-ALIGNED
HOUTHIS reached the strategic
island of Perim in the Bab el-
Mandeb Strait on Friday, four
Yemeni government sources
told Reuters, moving to tighten
their grip on a vital global ship-
pingroutein thewidening West
Asianwar.

Earlier,two sources from the
Saudi-backed, internationally
recognised Yemeni government
said its forces had pulled out of
Perim and that the Houthis had
alsotaken the mainland Red Sea
coastal town of Dhubab, which
facestheisland.

If the Houthis gain control of
the Babel-Mandeb Strait,which
isontheoppositesideofthe Ara-
bian Peninsula from the Strait of
Hormuz, it could give their
backer Iran a critical advantage
in its war with the US, reducing
supplies through a second
majortransit corridorand send-
ing oil prices surging.

Saudi Arabia, the world’s
largest oil exporter,hasrelied on
the Red Sea route since the Iran

NEW SHIPPING RISKS
m Houthis had m Saudi has
also taken relied on Red

the mainland  Sea route since
Red Sea Iran conflict
coastal town effectively
of Dhubab closed Hormuz

® The capture would give

Iran a critical advantage in

its war with the US
m This could m Yemeni forces
reduce crude  indicated
supplies to US, they would
sending oil try to retake
prices surging captured areas
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Members of the Saudi-backed Yemeni government
forces fire a tank during what they say to be clashes
with Iran-aligned Houthis in a location given as near

Al-Hazm, Yemen

(REUTERS/ FILE PHOTO)

conflict effectively closed Hor-
muz, through which a fifth of
global oil used to flow.

Inafurther potentially sig-
nificant development for
Riyadh, satellite imagery
showed smoke in the vicinity
of SaudiArabia’s East-West oil
pipeline, which has become a
vital means for the kingdom
to divert its crude exports
from Hormuz.

There was no confirmation

from Saudi Arabia of any inci-
dentinthearea.The Saudigov-
ernment media office and
state oil giant Aramco did not
immediately respond to
requests for comment on the
smoke visible in the imagery
verified by Reuters.

Yemeni government forces
indicated they would try to
retake areas captured by the
Houthi militants in their light-
ning offensive this week along

the Red Sea coastline.

Saudi Crown  Prince
Mohammedbin Salman sought
assistance from US President
Donald Trump to help fight
Houthis, sources said on Friday.

Trump held at least two
phone conversations with the
Saudi leader on Thursday,
sources said. In the end, Wash-
ington told Riyadh that it was
not willing to take direct mili-
taryaction for now.

Qil falls but on
track for 8%
weekly gain

OILPRICES FELL on Fridaybut
remained on course for a
weekly gain of more than 8%
while US diesel prices hit a
record high as attacks along
West Asian shipping routes
stoked concerns about pro-
longed supply disruptions.
Brent crude futures were
down $3.28, or 3.05%, to
$104.35abarrelat 1309 GMT.
Both reversed early gains
after the Financial Times
reported that foreign ministers
intheWest Asian nations aretry-
ingtoworkoutatemporarydeal
with Iran to manage shipping
through the Strait of Hormuz.
SaudiArabia’s crude supply
fell by 2.3 million barrels per
day on the month to 6 million
bpd in August, the lowest level
in more than three decades,
the International Energy
Agency said on Friday.
REUTERS



Houthi advance toward Bab el-Mandeb

Iran-aligned Houthi forces have taken control of Perim Island (Mayun) and
reached the town of Dhubab, after capturing the Red Sea port of Mocha, SAUDI ARABIA
according to Reuters and AP reports. Red
To Suez Canal Sea
and Europe | Mokha) [exmeeat iy TEMEN
'Y ® Mocha (Al Mokha) oy
. ERITREA \ Captured, reported
) DJIBOUTI GulfofAden
NG Red Sea \ Somalia
h ® Dhubab
N \eweesed YEMEN
= SIS A 0y LN ’
y b X @ Perim Island (Mayun)
DJIBOUTI u Captured, reported
. Bab el-Mandeb
. rLocatlon captured / : PR
reached by Houthis e Djibouti Strait Yeo Gulf of Aden
- == Major shipping route ol - - To Gulf of Aden /
K 9' 0 100 200 km Indian Ocean
Location and athvance bizted on Reuters/AP reporting, Sept. 11, 2006, \\\T‘hg{'yjiqfllqw&
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Red Sea

PERIM
ISLAND

Bab
al-Mandab
Strait

Around
20 kilometers
(12 miles) wide
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 Bab-el-Mandeb means “Gate of Tears.”
Bab-el-Mandeb T 31 broadly “Gate of Tears” %I

* |t lies between Yemen on the Q% abian Peninsula and Djibouti/Eritrea on the African side.
g Arabian Peninsula § Yemen African Side § Djibouti/Eritrea T fRAT B

* Geographic connection

 Mediterranean Sea = Suez Canal - Red Sea = Bab-el-Mandeb - Gulf of Aden - Arabian Sea = Indian
Ocean

* Mediterranean Sea - Suez Canal - Red Sea - Bab-el-Mandeb - Gulf of Aden = Arabian Sea = Indian
Ocean

* Exam Trap

* Bab-el-Mandeh # Strait of Hormuz
Bab-el-Mandeb Strait of Hormuz GI?FT%I



» Why is Bab-el-Mandeb so important? ¢ % W
* Reuters describes it as one of the world’s vital maritime chokepoints, with substantial oil and goods traffic passing through it.

* Ships moving between Asia and Europe through the Suez route generally pass through Bab-el-Mandeb.
Asia Europe & o1 Suez Route ﬁ\_rl'ﬁaTaShips TTHTI: Bab-el-Mandeb I I

* |f the strait becomes unsafe:

* Shipping insurance P
Shipping Insurance dgdl

* Freight rates % .
Freight Rates d¢ %
* Ships may divert around Cape of Good Hope

Ships A Cape of Good Hope ¥ Diversion WT‘TS’WT%

* Journey time
Journey Time dedl %

* Fuel cost P
Fuel Cost WT%



 Who are the Houthis? | Houthis ﬁq%?

* Houthis are a Yemen-based armed movemgnt also known as Ansar Allah.
Houthjs Yemen 3TYTRT Armed Movement %, ﬁl% Ansar Allah 1t el
uildi g |

* They are aligned with and supported by Iran, though Iran rejects the
descrlptlon that they ar a% |mply its proxies.

d Iran & 9TY aligned support W%f%.,gl?l'i'ﬁ‘TlranG%F
&ad 3UT Proxy IdTT ST A §IBR Hdl

e Static Link
* Houthis - Yemen - Ansar Allah - Iran-aligned



* Why is Saudi Arabia worried?

* Saudi Arabia depends heavily on secure maritime export routes for crude oil.
Saudi Arabia 3709 Crude Oil Exports %ﬁ'ﬂl Secure Maritime Routes UxX Wﬁ“ﬁ%l

* The current conflict has also reduced normal shipping through the Strait of Hormuz,
making the Red Sea route even more strategically important. The supplied report says Saudi
Arabia had increasingly relied on the Red Sea route because of disruption around Hormuz.

 Strategic problem
* Hormuz disrupted + Bab-el-Mandeb threatened = pressure on both major oil corridors



Chokepoint
Bab-el-Mandeb

Strait of Hormuz
Strait of Malacca

Suez Canal

Panama Canal

\

cConnects
Red Sea—Gulf of Aden

Persian Gulf—-Gulf of
Oman

Indian Ocean—South
China Sea

Mediterranean—Red
Sea

Atlantic—Pacific

Strategic relevance

Suez trade

Gulf oll exports
Asia trade

Europe—Asia trade

Americas/global trade

/




* Important countries around Red Sea:

* Egypt
Sudan
Eritrea
Djibouti
Saudi Arabia
Yemen

* North end
e Suez Canal
* South end
e Bab-el-Mandeb



 Why Is This Bigger Than a Yemen Conflict?
e Because the issue now affects:

e Saudi energy infrastructure
Red Sea shipping

Hormuz shipping

Global oil markets

U.S.—Iran conflict
India—Europe trade



* Consider the following statements regarding Perim Island and Bab-el-Mandeb Strait:
Perim Island Bab-el-Mandeb Strait ® JaY H 9 HYAI IR

* Perim Island lies in the Bab-el-Mandeb Straijt.
Perim Island Bab-el-Mandeb Strait ﬁf@lﬁ |

 Bab-el-Mandeb connects the Red Sea with the Gulf of Aden.
Bab-el-Mandeb Red Sea @1 Gulf of Aden I \_rﬁT‘.'»TIT %I

* It forms part of an important maritime route connecting Asia with Europe through the
Suez Canal.

g Suez Canal & HTHEH A Asia—Europe Maritime Route Pl f%T\‘IT % I

* It directly connects the_Persian Gulf with the Arabian Sea.
ug%ﬁé} Persian Gulf @1 Arabian Sea ﬁﬁﬁ?ﬁﬂ I



India climbs to 4th spot as forex
reserves post record weekly gain

Siddharth Upasani
New Delhi, September 11

INDIA HAS overtaken Russiain
fourth spot in the list of coun-
tries with the highest foreign ex-
change reserves after data
released by the Reserve Bank of
India (RBI) on Friday showed
that its reserves increased by
$45 billion in the week ended
September 4 — the highest
weekly gain ever.

As per latest data, India’s
forex reserves stood ata new rec-
ord $785.71 billion as on Septem-
ber 4, up $44.9 billion from Au-
gust 28. Data from the Bank of
Russia shows its international
reserves stood at $753.5 billion
asonSeptember 4, having fallen
$20.7 billion from $774.2 billion
the previous week.

China and Japan are at the
top, with forex reserves of $3.85
trillion and $1.21 trillion, respect-
ively. In third is Switzerland,
with reserves of $1.09 trillion.
The massive $44.9 billion gain
in India’s forex reserves is over
two-and-a-half times higher
than the previous greatest
weekly gain of $16.7 billion, re-
corded in the week ended Au-
gust 27, 2021, and has been

driven by the unexpectedly high

» FXreservesrise by record $45bninaweek

50

%0 ® Weekly change ($bn)

4490
(4-Sep-2026)

Apr. 2001
Apr, 2003
Apr. 2005
Apr, 2007 V
Apr, 2009 +
Apr. 201
Apr, 2013

Apr, 2015
Apr. 2017
Apr,2019
Apr, 2021
Apr. 2023
Apr, 2025

NOTE: FIGURES ARE WEEK-ON-WEEK CHANGE IN FX RESERVES, SOURCE: RBI

inflow of Foreign Currency Non-
Resident (Bank) deposits under
the RBI's concessional swap
scheme. Thesharp increase fol-
lows an earlier-than-anticipated
closure of the swap scheme.
Originally set to close on Sep-
tember 30, the rapid inflow of
these deposits led to the RBI
closingitone month earlierthan
initially planned.

Till August 31, $127.23billion
of these FCNR(B) deposits had
come in. The RBI's two other
concessional swap schemes for
Overseas Foreign Currency Bor-
rowings (OFCBs) and External
Commercial Borrowings (ECBs)
have seen the inflow of $5.26 bil-

lion and $3.89 billion, respect-
ively. Intotal, $136.38 billion had
come in until August 31 under
the special forex drive that was
announced on June 5 and be-
came operational on June 8.
The swap windows for OFCBs
and ECBs remain open till De-
cember3L
This forex drive has ensured
that India’s forex reserves have
risen for 10 weeks in a row. A
higher level of forex reserves
gives the RBI greater ammuni-
tion to defend the rupee when
the need arises, as has been the
case from time to time.
FULLREPORTON
WWW.INDIANEXPRESS.COM



China

Forex Reserves

S3.85 trillion

Japan

Switzerland

S1.21 trillion

S1.09 trillion

India

Russia

S785.71 billion

S753.5 billion




3. $% What are Forex Reserves? | Forex Reserves ®RITgld 8?2 . .

Foreign exchange reserves are external assets held by a country’s central bank to support external
payments and currency stability.

Foreign Exchange Reserves @ External Assets g1d & fSi= Central Bank External Payments 3i? Currency
Stability & feg & 21

In India, they are managed by:

Reserve Bank of India (RBI)

MRd | Forex Reserves @1 Management RBI BT 2

4. Components of India’s Forex Reserves .. .

India's forex reserves broadly include:

1. Foreign Currency Assets (FCA)
Foreign Currency Assets

2. Gold Reserves
Gold Reserves

3. Special Drawing Rights (SDRs)
Special Drawing Rights

4. Reserve Position in the IMF
IMF # Reserve Position

Memory Trick

F-G-S-R



26. Why China Has Such Large Reserves

China's large reserves reflect decades of:

Export surpluses
Capital inflows
Central bank foreign-exchange accumulation

Comparison caution

Reserve size should not be judged only by population or GDP rank.

27. Why Switzerland Is So High

Switzerland has historically accumulated very large foreign assets because of monetary interventions
linked to the Swiss franc.

This is why a relatively small economy can rank very high in forex reserves.

Exam Insight

Forex reserve rank # GDP rank



* Consider the following statements regarding forex reserves:
Forex Reserves & Ao Y § (9 U IR :

* RBI can use forex reserves to intervene in the_foreign-exchange market.
RBI Foreign Exchange Market H Intervention %ﬁlﬁ Reserves B1 IUTNT B Jbd] %I

* SDRs are international reserve assets created by the %I\./IF.
|

SDRs IMF gIRT dHTU ITU |nternational Reserve Assets

* Anincrease in reserves necessarily means the current account is in surplus.
Reserves aa%rwr 3H EfI'QIT Current Account Surplus 6;|(_‘II I

* Valuation changes can affect the dollar value of forex reserves. A
Valuation Changes Forex Reserves &1 Dollar Value &l UHTAd B obd %’I




o THE NEW GDP SERIES SAW MOSPI OVERHAUL ITS METHODS, INCLUDING HOW IT REMOVES THE EFFECT OF INFLATION FROM NOMINAL GDP TO GET REAL GDP

Producer prices and double-deflation — key changes in new GDP series

Siddharth Upasani
New Delht, September 9

ECONOMIC DATA in India is
never without its share of
debates. And GDP numbers
attract the most questions. The
short answer to the upward and
downward revisions to past
GDP growth rates under the
new 2022-23 series is the use of
producer prices for double
deflation,

Revisions to past GDP
numbers happen all the time.
This is because quarterly
numbers are compiled using
what is called a "benchmark-in-
dicator approach’. Annual esti-
mates, meanwhile, are based
onactual output and numbers,
say companies' financial re-
sults and the statistics minis-

Lry'ssurveys.

While this explains the large
upward revision from 7.8% to
8.6% for real GDP growth in Ja-
nuary-March 2026, changesto
older data happened because
the Ministry of Statistics and
Programme Implementation
(MoSPI) has started using the
Producer Price Index (PP} toad-
just nominal GDPto real GDP.

Deflating for ‘real’

The new GDP series, re-
leased on February 27, saw
MoSPI overhaul its methods,
including how it removes the
effectof inflation from nominal
GDProget real GDP,

GDPisthe sum of value cre-
ated — or Gross Value Added
(GVA) — by each sector, the in-
direct 1axes collected and sub-

tracting subsidies given by the
government., GVA is the differ-
ence between the value of what
asector produces (output) and
the raw materials (Inputs) it
uses. When done without ad-
justing for prices, the result is
nominal GVA, or in current
prices. The trouble begins while
calculating real GVA.

Until now, MoSPI used the
same number - picked from
the various Consumer Price
Index and the Wholesale Price
Indexsub-indices - to adjust, or
‘deflate’, the value of inputs as
well as outputs, This process is
called 'single deflation’ and was
done for all sectors except agri-
culture and mining and
quarrying. But this method
works well only when prices of
inputs and outputs are chang-

» As oil prices rise, manufacturing deflator falls

® Mg GVA dafiator @ YoY change inIndia crude ofl basket price
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Source: MoSP1, Petroleum Planning & Analysis Call, The Indian Express calcutstions

ing at the same rate; when they When the nominal value of
don’t, there’sa problem. Inputs isadjusted by the actual
epaper.lndianexprew

change in prices of inputs and
the same is done for outputs,
the process is called double de-
flation. This results in accurate
measurement of real GVA.

Negative deflators
Asector'simplied deflatoris
negative when nominal GVA
growth is less than real growth.
Formanufacturing, the implied
deflator has been below zero in
six of the 13 quarters for which
new GDPseriesdata isavailable.
This has left some people
puzzled. Wheninput pricesrise
faster than output prices, theuse
of double deflation leads to real
GVAgrowth exceading nominal
growth. The chartjuxtaposes the
manufacturing GVA deflator
with the year-on-year percen-
tage change in the price of

New Delhi |

India’'scrude oil basket, acrucial
input for Indian manufacturers.
The inverse movement is strik-
ing.

Correct deflators

When the new GDP series
was released in February,
double-deflation was done
using CPland WP sub-indices.
Last week's data saw double-de-
flation beingdone using the PPI,
which measures prices received
by producersat the factory gate,
making itexclusive of taxesand
trade and transport margins,
This shift tothe PPTiscrucial as
previously seme sectors were
not being adjusted by the appro-
priate deflator, services, for in-
stance, The deflator implied by
the real and nominal GVA
growth rates of the services sec-

tor under the old series were
sometimeslower thanexpected
because it was mostly the WPl
that was used to deflate the sec-
tor's nominal values. But the
WPI contains only goods. So,
when wholesale inflation was
low due to soft commodity
prices, the services sector’s
nominal input value was de-
flated by a numbersmallerthan
the cost rise thesector may have
been actually facing.

Asa result, real GVA of ser-
vices was larger than it should
have been, leading 10 overesti-
mation of real growth, The op-
posite would have happened
when commodity prices were
rising faster than the actual ser-
vice sector's costs,

FULLREPORT ON
WWW.INDIANEXPRESS COM
w




GDP Growth Logic

Nominal GDP Real GDP
Output + Price Actual Output
Current Prices Constant Prices

GDP Deflator removes inflation
s &1 [RHTG g4l ol §

Real Economic Growth
Quantity of goods & services

g3l 9 Jar3{i &1 drdale Iqure




Same Production, Higher Price

Year 1 Year 2
100 Bicycles 100 Bicycles
1,000 each Price orlly 1,100 each

%1,00,000 %1,10,000
Nominal GDP Nominal GDP

Real GDP Growth = 0%



Find the total value of
goods and services
produced at current

market prices for a
given period.

L

Inflation Rate (%) =

Calculating Inflation Rate:

GDP Deflator Method

/—e—\

Get Real GD

Find the total value of
goods and services
produced using constant
base year prices for the

same period.

% A

/—e—\

Calculate GDP Deflator

Use the formula:
(Nominal GDP / Real GDP)
x 100 to get the deflator
value for each period.

S o

——
%
__DDI

Calculate Inflation Rate

Determine the percentage
change in the GDP Deflator
between two consecutive
periods using the
inflation rate formula.

e ¥,

GDP Deflator (Current Period) - GDP Deflator (Previous Period)

GDP Deflator (Previous Period)



Using GDP Deflator to estimate price

changes and deflate Nominal GDP

Nominal GDP,gy3 = (80 X $20) + (70 x $30) = $3700
Real GDPsy3 = (80 X $10) + (70 X $20) = $2200

Assuming base year is 2022, we can calculate the use the GDP Deflator to calculate
price changes between current year and base year.

Nominal GDP
GDP Deflator = X 100

Real GDP
$3700

$2200

GDP Deflator =

X 100 = 168.18

Nominal GDPCllr'rent year 3700
Real GDP = = = $2200
B CUTTentyear = GDP Deflator cyrrent year| 1.6818 $







Double Deflation

Output Value Input Cost
Final Goods Produced Raw Materials
| |
| |
| |
1 |
Output Deflator Input Deflator
Item-lev el PPI Relevant Input Index
|
|
Real GVA

Output - Intermediate Consumption

Separate price adjustment on both sides
QI UHNT BT 3AT-3@T Deflation

Manufacturing methodology in new GDP series



* Double Deflation means Output and Intermediate Consumption are deflated separately
before calculating Real Gross Value Added (GVA).

* Double Deflation T Hﬁ%% Outpuﬁ\xﬁ? Intermediate Consumption Il Bl S-S
Price Indices ¥ Deflate B Real GVA R TAT ST B |

» Officially, MoSPI describes this as a more conceptually robust method for manufacturing
because output prices and input prices do not always move together.

* Press Information Bureau+2

« MoSPI & SR Manufaétgﬁigl%ﬁag Method \’rmConceptually Robust%aﬁ% Output
3R Input Prices GHRI UH I el daad |




Comparison

Single Deflation Double Deflation
One price index Separate indices
Broad adjustment Output & Inputs
Output Better Real GVA
& Inputs measurement
Less precise when More granular &

prices diverge accurate approach



Single Deflation Double Deflation

One deflator used broadly Separate deflators for output & inputs
Less granular More granular

Earlier approach New manufacturing methodology
May distort GVA when input/output prices differ Better reflects actual value added

The new national accounts framework explicitly shifts manufacturing toward double deflation while using

sector-appropriate extrapolation or volume indicators elsewhere. & Press information Bureau +1

98 National Accounts Methodology ® Manufacturing & f&@ Double Deflation 3T9RIT TIT 8 STafds 311
Sectors H Sector-specific Extrapolation JT Volume Indicators @5T 3TN {5 SITAT 81 @ press Information Bureau +1



MoSPI & 37TfeipTRas gdTdsil & 31TAR 2022-23 Base Year Series H dlF W% IR fds¢ Q|

#Y Press Information Bureau +2

O Base Year Revision

2011-12 - 2022-23
2011-12 ¥ geadb 2022-23 Base Year IGRIRIE

o Double Deflation in Manufacturing

Output and intermediate inputs are separately deflated.
Manufacturing ® Output deIT Inputs T 3TdT-37aT Deflation fdsam STaT 21

o Granular Price Indicators

More detailed CPI, PPI/WPI, Unit Value and sector-specific indicators are used.
31feies Granular CPI, PPI/WPI, Unit Value @ Sector-specific Price Indicators @T 3UziT fdsa1 SrdT 21

These changes aim to improve the accuracy and consistency of real GDP estimation rather than merely

Changing one growth number. & Press Information Bureau +2

& JRY BT 38T dbadd Growth Number SG@AT 981 dfcds Real GDP Estimation @1 31f€id Accurate 3R

COﬂSiStent Wg] % Press Information Bureau +2



(]2 Revision Capsule

- New GDP Base Year = 2022-23

- Nominal GDP = Output + Price Effect

- Real GDP = Inflation removed

- GDP Deflator converts Nominal - Real GDP

« GVA = Output - Intermediate Consumption

- GDP = GVA + Product Taxes — Product Subsidies
- Manufacturing now uses Double Deflation

- Output and Inputs are deflated separately

- PPl measures Producer Prices

- Negative Deflator # Negative Economic Growth

- Crude oil shock explains why input and output prices may diverge
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