Daily Current Affairs Capsule 27t January 2023

1. LIC gets RBI go-ahead to acquire 9.99% stake in HDFC Bank

In the news:

The Reserve Bank of India (RBI) has approved Life Insurance Corporation (LIC)
to acquire aggregate holding up to 9.99% of the paid-up share capital or voting
rights of in the private sector lender, HDFC Bank.

The approval is subject to the conditions including compliance with the
provisions of the Banking Regulation Act, 1949 and provisions of the Foreign
Exchange Management Act, 1999.

Recent news related to HDFC:

HDFC Bank Surpasses 20 Million Credit Card Milestone, Leading Indian Market
HDFC Bank Aims For Singapore Expansion With Banking License Application
RBI Identifies SBI, HDFC Bank, And ICICI Bank As Domestic Systemically
Important Banks (D-SIBs)

HDFC Headquarters: Mumbai

HDFC Chairman: Atanu Chakraborty

HDFC CEQ: Sashidhar Jagdishan

2. Zomato gets RBI’'s approval to operate as online payment aggregator

In the news:

The Reserve Bank of India (RBI) granted a payment aggregator (PA) license to a
wholly-owned subsidiary of food delivery platform Zomato.
The move will allow Zomato Payment Private Limited (ZPPL) to facilitate e-
commerce transactions through the platform.
Payment Aggregators:
Meaning
o These companies facilitate online payments by acting as intermediaries
between the customer and the merchant.
Introduced
The RBI introduced Guidelines for Regulating PAs and Payment Gateway
in March 2020.
RBI's criteria
o Only firms approved by the RBI can acquire and offer payment services
to merchants.
o Must have a minimum net worth of Rs 15 crore in the first year of
application
At least Rs 25 crore (minimum net worth) by the second year.
Compliant with global payment security standards.
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Types
o Bank Payment Aggregators: They involve high setup costs and are
difficult to integrate.
e.g.; Razorpay and CCAvenue.
Third-Party Payment Aggregators: They offer innovative payment
solutions to businesses.
o e.g. PayPal, Stripe and Google Pay.
Key Features
o Multiple Payment Options, Secure Payment Processing, Fraud Detection
and Prevention, Payment Tracking and Reporting, and Integration with
Other Systems

3. RBI to Infuse ¥2.50 Lakh Crore Liquidity

In the news:

The Reserve Bank of India (RBI) will inject liquidity amounting to ¥2.50 lakh crore
via a 15-day variable rate repo (VRR) auction.

As of January 23, 2024, the overall funds deficit in the banking system widened
to %3.34 lakh crore.

Despite the Centre accumulating substantial cash balances with the RBI from
GST and advance tax, liquidity pressure in the banking system persists.

Banks are facing liquidity challenges due to outflows in the previous month
related to GST payments and advance tax.

Experts suggest that liquidity pressure could ease if the government utilizes the
accumulated balances with the RBI.

Additionally, the RBI's absorption of foreign portfolio investors' dollars could
enhance liquidity.

4. Local taxes and fees contribute 1.1% to Panchayats’ total revenue: RBI report

In the news:

According to a report by the Reserve Bank of India (RBI), Local taxes and fees
contributed only 1.1% to Panchayats’ total revenue.

Non-tax revenue, primarily from Panchayati Raj programs and interest earnings,
constituted 3.3% of the total revenue receipts.

States like Tamil Nadu, Himachal Pradesh, Maharashtra, and Telangana
reported higher non-tax revenue than others.
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e Panchayats’ sources of revenue are limited, mainly property taxes, fees, and
fines --- around 95% of their revenues take the form of grants from higher levels
of government, restricting their spending ability that is already hampered by
delays in the constitution of State Finance Commissions.

e The aggregate revenue receipts exhibit a broad correlation with the populations
of the respective states

e The ratio of Panchayats' revenue receipts to the states' revenues ranges from
0.1 per cent in Andhra Pradesh to 2.5 per cent in Uttar Pradesh

e The average revenue per Panchayat ranged from 2.7 lakh in Andhra Pradesh to
a substantial 64 lakh in West Bengal.

e States like Goa, Karnataka, Odisha, Sikkim, Kerala, and Tamil Nadu recorded the
highest average expenditure at the Panchayat level.

5. Maruti Suzuki, J&K Bank partner to provide financing solutions to dealers
In the news:

e Maruti Suzuki India has joined hands with Jammu & Kashmir Bank to provide
financing solutions to its dealer partners.

e MoU inked with Jammu & Kashmir Bank would empower over 4,000 Maruti
Suzuki sales outlets across the country with comprehensive inventory funding
options for their working capital requirements

e J&K Bank MD & CEO Baldev Prakas

6. FICCI recommends capex push, MSME lending for Indian economy
In the news:

The Federation of Indian Chambers of Commerce and Industry (FICCI) suggested that
the government should continue to push for public capital expenditure.

The capex in the Union Budget 2023-24 was increased by 37.4% to %10 lakh crore.
Urged an increase of at least 20% in the Centre’s capital expenditure to %12 lakh crore.

Proposed expanding Central support to State capex through interest-free 50-year
loans, recommending an increase by about 330,000 crore to 1.6 lakh crore.

Retaining the corporate tax rate at the current level for tax certainty.
To maintain stability in tax rates despite economic and political challenges.

Recommended exempting buyback tax (BBT) for listed shares using the open market
through the stock exchange method.
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Buyback Tax refers to the tax implications related to share buybacks undertaken by
companies.

Extending the sunset clause for the concessional tax rate of 15% under Section 115BAB
by one year, from March 31, 2024, to March 31, 2025.

7. Saudi Arabia to Open First Alcohol Store for Diplomats
In the news:

e Saudi Arabia is preparing to open its first alcohol store, exclusively for
diplomats.

e It represents a notable shift in the Kingdom'’s approach to alcohol, which has
traditionally been banned under its strict interpretation of Islamic law.

e Saudi Arabia has embarked on a series of socio-economic reforms under Vision
2030, spearheaded by Crown Prince Mohammed bin Salman.

e These reforms aim to modernize the Saudi economy and society, reducing its
dependence on oil and opening up to more international norms.

8. PTC India Limited commences power supply from Nikachhu Hydroelectric
Project

In the news:

e Under Long Term PPA, PTC India Limited, a provider of power trading solutions
in India announced the commencement of power supply from Nikachhu
Hydroelectric Project, Bhutan to Assam.

e PTC executed the PPA with Bhutan and PSA with Distribution Company of
Assam (APDCL) in 2014.

e This 118 MW (2x59 MW) hydro project has provision to supply power during
peak hours also which will be very helpful to meet the peak hours demand of
the State.

9. Cabinet approves two coal gasification plants in West Bengal & Odisha
In the news:

e The Cabinet Committee on Economic Affairs (CCEA) has approved the setting
up of two coal gasification plants for Coal India Limited (CIL).

e CIL for setting up of Coal-to-SNG (Synthetic Natural Gas) Project at ECL
command area through a JV of CIL & GAIL
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For setting up of Coal-to-Ammonium Nitrate Project at MCL command area
through a JV of CIL & BHEL
Investment in ECL of West Bengal:

o Proposed Coal-to-Synthetic Natural Gas (SNG) at Sonepur Bazari Area of
Eastern Coalfields Limited (ECL) in Burdwan district of West Bengal
through JV of CIL and GAIL.

o Estimated project cost of Rs.13,052.81 Crore (£25%) considering a debt:
equity ratio of up to 70:30.

Investment in MCL of Odisha:

o Proposed Coal-to-Ammonium Nitrate (AN) at Lakhanpur Area of
Mahanadi Coalfields Limited (MCL) in Jharsuguda district of Odisha
through JV of CIL and BHEL.

o Estimated project cost of Rs.11,782.05 Crore (+25%) considering a
debt:equity ratio of up to 70:30.

10. Govt permits direct listing by Indian firms on GIFT-IFSC's international

markets

In the news:

The government allowed direct listing of securities by public Indian companies
on the international exchanges of GIFT International Financial Services Centre
(GIFT-IFSC).

In July, Finance Minister Nirmala Sitharaman announced that the government
had decided to enable direct listing of listed and unlisted companies on the
IFSC exchanges.

The move is expected to give Indian companies access to cheaper foreign
capital, boost foreign investment, and broaden investors.

Direct listing of Indian companies’ shares on GIFT City exchanges is the first step
in allowing them to list overseas.

Until now Indian companies have not been permitted to list directly overseas
markets, and instead use depository receipts i.e. American Depository Receipts
or Global Depository Receipts to do so.
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